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AGENTS Vs. Insurance is no game for softies. Prospects are tough and 
PROSPECTS play an air-tight game. Every charge of the agent is met 
with a stone wall defense. Mighty hard to beat, yet it can be done. How? 

The Employers’ Pioneer is full of sales ideas which will open up the game: 
suggestions which will overcome the prospect's resistance; new lines of coverage 
which will take the prospect by surprise, as well as collection plans which will 
score the point after the touchdown. The Employers’ Group publishes this maga- 


zine to help its agents in this all important game and it has, time and time again. 





Can it help you? Send for the October issue and see. Whether or not you represent 
The Employers’ you may have a copy absolutely free and without any obligation. 
Mail your request to The Publicity Department of The Employers’ Group, 110 Milk 
Street, Boston, Massachusetts. The Employers’ Group includes The Employers’ 


Liability Assurance Corporation, Limited, The Employers’ Fire Insurance 


DFU RURAL URSRARARARARARRD 


Company and the American Employers’ Insurance Company. 


















































=TRADITION 


has not blinded us to the necessity of keep- 
ing a step ahead. But that does not mean 
we have junked traditional practices. As 
always we seek to give quick and fair atten- 
tion to all honest claims, to keep our deal- 
ings with agents and assured alike free from 
hair-splitting and quibbling. The same 
practices that won us the confidence of 
insurance buyers and insurance men every- 
where will always serve to hold that confi- 
dence. 
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THE HOME 


INSURANCE COMPANY 


NEW YORK 
162” “ 


Cash in Banks and Trust Companies. $ 7,550,815.75 
S EM i -AN N UAL United States Government, State, 

County and Municipal Bonds... 17,097,889.20* 
S T A T t M £ N T Other Bonds and Stocks ......... 57,756,744.20* 


Premiums in course of Collection.. 10,139,795.73 




















June 30, 1934 Accrued Interest ............... 478,624.00 

Other Admitted Assets ......... 1,047,348.00 

$94,071,216.88 

LIABILITIES 

Te ee $12,000,000.007 

Reserve for Unearned Premiums... 34,081,828.00 

Reserve for Losses.............- 4,809,513.00 

Reserve for Unpaid Reinsurance. . . 909,873.94 

Reserve for Taxes and Accounts . . 650,000.00 
Contingency Reserve...........- 4,215,762.00* 
NET SURPLUS 37,404,239.947 

$94,071,216.88 


* Reflecting Actual Market Quotations as of June 30, 1934. 


SURPLUS AS REGARDS POLICY-HOLDERS, 
$49,404,239.94} 
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Check the RECORD of the Hartford Accident and 
Indemnity Company for the Past Decade 
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Meet New Rebuff 
in Missouri Case 


U. S. High Court Refuses to Rule 
on Point Appealed by 
Companies 


STATE IS THUS UPHELD 


Circuit Court Has Jurisdiction to Super- 
Unrefunded 
Premiums 


vise Disposition of 
Portion of “Excess” 


Another rebuff was suffered by the 
companies this week from the United 
States Supreme Court in the long and 
complicated Missouri rate litigation. 
The United States Supreme Court on 
Monday refused to rule on the question 
whether the Cole county, Mo., circuit 
court had jurisdiction to decide upon 
the disposition of that portion of the 
“excess” premiums returnable to Mis- 
souri policyholders, which the com- 


panies have not refunded. Most of the 
“excess” premiums have been refunded 
and one estimate is that the unrefunded 
portion amounts to from $500,000 to 
$1,000,000. 

The United States Supreme Court’s 
decision affects only the old rate case 
and not the new litigation, in which the 
companies are seeking to get legal sanc- 
tion of the 1624 percent rate increase 
which was put into effect in 1930. 


Origin of the Case 


This week’s U. S. Supreme Court 
decision arises out of the 10 percent fire, 
lightning, hail and windstorm rate re- 
duction imposed in 1922 by the then 
Missouri insurance superintendent, Ben 
C. Hyde. 

That order was litigated and while 
the case was pending, a stipulation was 
entered into between the companies and 
the Missouri attorney general, providing 
that the companies should give bond to 
insure that the refunds would be made, 
in the event final judgment was entered 
against the companies. The stipulation 
provided that the refunding should be 
made by the companies and provided 
the method by which they should make 
the refund. 

_Following adverse decisions from the 
United States Supreme Court in 1928 
and 1930, the companies proceeded to 
make the refunds to Missouri policy- 
holders and most of the money was 
refunded. Naturally there were a cer- 
tain number of policyholders who could 
not be located and there was a certain 
residue, the exact extent of which has 
not been determined. 


Asks for an Accounting 


_ The state of Missouri filed a motion 
in the circuit court in Cole county ask- 
ing that the companies be required to 
account for and pay over the unre- 
funded portion. A preliminary hearing 
was conducted at which the companies 
presented statements, showing their 
(CONTINUED ON PAGE 11) 





A. M. Best and Life ieee 


in Hot Chicago Session 


DISCUSS COMPANY RATINGS 





American Life Convention Was Pre- 
pared to Direct Heavy Fire, Calm 
Down After Conference 





Alfred M. Best of the A. M. Best 
Company, well known insurance credit 
and reporting house, was “on the spot” 
in Chicago this week during the meet- 
ing of the American Life Convention, 
an organization of 187 life companies 
principally domiciled in the south, south- 
west, central west and Pacific Coast. A 
few years ago Mr. Best started to rate 
life companies. There are some that 
fell below the “A” group and _ this 
brought down on his head a shower of 
brick-bats. He rates fire and casualty 
companies but the vast majority are in 
the “A” class in these two special fields. 
The life insurance ratings have caused 
much bitterness against the practice and 
have elicited protests of a most vehe- 
ment nature. Life companies rated be- 
low “A” claim that competitors used 
Mr. Best’s ratings against them in a 
very destructive way. Many felt that 
his rating system caused the public to 
lose faith in life insurance as an insti- 
tution. 

The upshot was that the American 
Life Convention appointed a_ special 
committee of several presidents to deal 
with Mr. Best. It had a conference with 
him in New York and adjourned with 
the understanding that Mr. Best would 
go to Chicago at the time of the meet- 
ing of their organization and the nego- 
tiations and the conversations would be 
resumed. 


Questionnaire Sent Out 


In the meantime the A. M. Best Com- 
pany sent out a printed letter to its sub- 
scribers stating that the American Life 
Convention had made strenuous objec- 
tions to the rating system and asking 
those addressed to express their opin- 
ion as to the value of these ratings and 
to state whether they should be dis- 
continued. 

When Mr. Best arrived in Chicago he 
was accompanied by a strong battery of 
associates, they being Tohn McElraevy, 
general counsel; Arthur Snyder, treas- 
urer and business manager; Raymond 
T. Smith of Chicago, vice-president, and 
H. Rawlings, executive representative. 
Frank Matre, one of the territorial sales 
supervisors, was also present. 

The American Life Convention peo- 
ple were up in arms and had blood in 
their eyes. They practically issued an 
ultimatum to Mr. Best. They told him 
that his rating system was breeding 
other raters and confusion was becom- 
ing more confounded. After heated con- 
ferences both sides quieted down and 
issued a joint statement of a verv in- 
nocuous nature stating that the discus- 
sions will be continued to the end that 
further progress may be made in making 
available to the public complete infor- 
mation of all essential matters affecting 
the life insurance business without tech- 
nicalities. 

The special committee intended to re- 
port to the convention and it was ex- 

(CONTINUED ON PAGE 13) 





anion panera May Seek 
License in New York State 





WOULD START WITH MARINE 





Assicurazoni Generali of Trieste Estab- 
lished in 1831; Strong Organization 
with $5,400,000 Capital 





NEW YORK, Oct. 10.—Report here 
has it that the Assicurazoni Generali of 
Trieste, Italy, will shortly apply for ad- 
mission to New York state, intending to 
transact marine business at the start, 
with the possibility of its embarking in 
the fire line later on. Established in 
1831, the Generali has a paid-up capital 
of 60,000,000 lira, or approximately 
$5,400,000. At home it writes fire, ma- 
rine, life, burglary and plate glass. It 
does considerable reinsurance business. 
It is a notably strong organization, and 
keen interest is evinced as to whom will 
be chosen as its marine representative 
in this city. 


New President of the 


Firemen’s Organization 

















JOHN R. COONEY 


John R. Cooney, the new president of 
the Firemen’s, has been the right-hand 
man of Neal Bassett for a great many 
years, long before he became an officer 
of the company. Mr. Cooney went into 
the western department of the Fire- 
men’s in Chicago as a boy, serving as a 
clerk and finally being made manager of 
the loss department. In the days when 
he was at the head of the loss depart- 
ment he and Mr. Bassett were in close 
contact. They worked overtime four or 
five nights a week. At this stage of his 
career, the Home Insurance building 
where the western department of the 
Firemen’s was located, used to extin- 
guish the lights at 10 o’clock and Mr. 
Bassett and Mr. Cooney frequently 
worked until that hour, only giving up 
when the lights were turned out. 

From loss manager, Mr. Cooney was 
advanced to the position of Illinois state 

(CONTINUED ON PAGE 13) 





Bassett Retires, 
Cooney President 


Long Rumored Change in Fire- 
men’s Organization Comes 
About 


GREAT INTEREST TAKEN 


Colorful Head of New Jersey Group Is 
Succeded By the Next in 
Command 


NEWARK, Oct. 10.—An official an- 
nouncement on the part of the Fire- 
men’s states there will be no change 
in the company’s method of opera- 
tions and that there is no intention 
to join any of the regional organiza- 
tions, of which the company is not 
already a member. 


Announcement was made this week of 
the resignation of Neal Bassett as head 
of the Firemen’s group of Newark and 
the election of John R. Cooney as his 
successor. The sensational nature of this 
announcement was tempered consider- 
ably by the fact that for weeks the re- 
tirement of Mr. Bassett has been ru- 
mored and has been the principal topic 
of conversation and speculation among 
practically everyone in the fire insurance 
business and a good many in the cas- 
ualty business, since embraced in the 
Firemen’s fleet are the Commercial Cas- 
ualty and Metropolitan Casualty. Spec- 
ulation as to the future set-up of the 
Firemen’s has been most fanciful lately 
and the official announcement sets at 
rest much romanticizing. 

Affiliation Move Unlikely 


One of the big questions that has been 
asked is whether the retirement of Mr. 
Bassett would lead to the Firemen’s be- 
coming an organization company. The 
notion that this might come about was 
given impetus by the persistent and 
widespread rumor that the new presi- 
dent of the Firemen’s would be one of 
the foremost apostles of fire insurance 
organization. With the election of Mr. 
Cooney, who has been executive vice- 
president of the Firemen’s, the notion 
that the company would join the or- 
ganization ranks is pretty largely dis- 
pelled. Mr. Cooney has been brought 
up on another diet and if it were the 
intention of the Firemen’s to become af- 
filiated, it seems hardly likely that Mr 
Cooney would be put at the helm. 


When Rumors Started 


The rumors about Mr. Bassett’s res- 
ignation started this summer soon after 
he left on a vacation trip to Europe. Mr. 
Bassett had never before taken a vaca- 
tion and he was leaving just in the 
midst of the separation fight. This com- 
bination of circumstances started 
tongues wagging and the rumors grew 
louder and more numerous. His stay 
in Europe was prolonged and when he 
returned to this country recently, he 

(CONTINUED ON PAGE 11) 
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McClain Talks Plainly on 
Efforts to Clean-up Field 





TELLS ABOUT QUESTIONNAIRE 





Many Licensed Agents Write Small 
Amounts of Premiums—Seeks 
Recodification of Laws 





INDIANAPOLIS, Oct. 10. — Com- 
missioner H. E. McClain of Indiana 
at the luncheon of the Casualty & 
Surety Field Club of Indianapolis dis- 
cussed the questionnaire recently sent 
to local agents by the insurance depart- 
ment. The purpose of the question- 
naire, the commissioner explained, is to 
get records in the office which will be 
used if possible to purge the business 
of such licensees as are not entitled to 
be classified as agents. In his opinion 
no man should be licensed to write only 
his own personal business or some spe- 
cial lines if he has no intention of en- 
gaging in the business as a means of 
livelihood. The returns thus far indicate 
that there are quite a number of persons 
so licensed, he said. For example, a 
number of returns indicate that the 
holders of the agency license have been 
doing a business of less than $100 a year 
in premiums for the past five years. 
Asked if his department could legally 
refuse to relicense such an agent, the 
commissioner said, “We can try. We 
can refuse to grant the license and put 
it up to the parties interested to force 
us to do so.” 

Would Purge the Business 

He spoke very plainly, taking the 
position that it is for the good of the 
business as a whole to purge from the 
ranks of so-called agents many who are 
now picking up premiums that right- 
fully belong to agents that are seriously 
in the business as a means of livelihood, 
devoting their time and energy to the 
prosecution of their business. Other 
declarations as to the policy of his de- 
partment included the assertion the de- 
partment is really helping the business 
in general by getting information as to 
unpaid agency balances and using its in- 
fluence to see that this item is reduced. 
Reports obtained indicate that, in In- 
diana, there is $489,000 in delinquent 
balances outstanding and that 135 agents 
owed 76 percent of that total. It is esti- 
mated that, in the country as a whole 
and on a conservative basis, there is 
something like $15,000,000 in outstand- 
ing overdue agency balances. This sit- 
uation, he said, might well draw pubiic 
criticism and especially if the companies 
should attempt to raise rates. It will be 
hard for the agent who is chronically 
delinquent with his companies, he said, 
to be relicensed. 

The commissioner also “scotched,” 
with some feeling, a report regarding 
political partisanship in insurance de- 
partment affairs. 

He said that there is urgent need for 
having the insurance laws of the state 
recodified and that his office is now en- 
gaged in drafting a tentative bill to be 
introduced in the coming legislature. 
The draft will be submitted to all classes 
of companies for criticism before intro- 
duction. He declared that the laws as 
they exist at present are very rigid in 
their application to good companies and 
very lax as to cut-throat and fly-by- 
night concerns. If possible, he said, he 
wants to correct this situation during 
the present administration. 

It was brought out that salaried and 
traveling field representatives of insur- 
ance companies are not required to be 
licensed, only those who solicit business 
and are remunerated on a commission 
basis in whole or in part. This was 
news to some field men present who 
have been taking out licenses annually 
for years and paying the required fee. 
He urged that field men see that all 
agents who employ solicitors or do busi- 
ness with brokers make certain they are 
licensed. 








New Washington Office 
of National Body Opened 








The Washington service office of the 
National Association of Insurance 
Agents is now established at Room 1001, 
Washington Loan & Trust building, F 
street at Ninth, northwest. William T. 
Reed, Jr., is in charge, as assistant coun- 
sel. The new office is located in the 
center of governmental and business ac- 
tivities. 

Walter H. Bennett, secretary-counsel 
of the National association, was in 
Washington aiding Mr. Reed. The 
prompt action is in keeping with the 
recommendation of the executive com- 
mittee approved by the recent Grand 
Rapids convention. 

Members of the National association 
may now avail themselves of the oppor- 
tunity afforded by the new office to se- 
cure information in regard to any in- 
surance question with which the affairs 
of the federal government are concerned, 
addressing the Washington office direct. 
It is generally conceded by the mem- 
bers that establishment of the Wash- 
ington office for their use is a decided 
step forward in the history of the asso- 
ciation. 


Complete New Riot Manual 
Will Soon Be Published 





A complete new riot and explosion 
manual will soon be published, it was 
reported, following the joint meeting of 
the executive committees of the eastern 
and western explosion conferences in 
Chicago last week. The new manual 
will be alphabetically arranged. A few 
new classifications will be inserted. At 
the sessions last week a good many mis- 
understandings were straightened out 
and thus there will be clarifications at 
many points. 

One decision that was made was to 
permit the extension of the motor ve- 
hicle and falling aircraft property dam- 
age item to cover landscaping, sidewalks, 
fences and outside property. Decision 
was also reached to permit the writing 
of the falling aircraft coverage to what- 
ever term periods are permitted for fire 
insurance. The longest term for which 
this coverage can now be written is 
three years. There will be no change in 
the earthquake rates. 


Cedar Rapids Board Elects 


J. M. Welch has been elected presi- 
dent of the Cedar Rapids (Ia.) Associa- 
tion of Insurance Agents. Howard C. 
3urleson is vice-president and F. W. 
Damour, secretary. 





CCC Permits Patronage 
of Unadmitted Companies 





STORM OF PROTEST RAISED 





Government Body Explains Ruling Was 
Made at Instance of Large Phila- 
delphia Operator 





The reversal of policy on the part of 
the Commodity Credit Corporation so as 
to permit warehousemen to buy insur- 
ance on cotton encumbered with CCC 
loans from companies not licensed in the 
state in which the cotton is stored, has 
created consternation among the south- 
ern agents, who felt that the CCC cot- 
ton question had been satisfactorily set- 
tled. The 1934-35 cotton form No. 2 
contains the statement that the ware- 
housemen’s insurer need not be licensed 
to do business in the state in which the 
cotton is stored. The former require- 
ment was that such cotton might be 
insured in companies licensed in the 
state. 

Fire Insurance Commissioner Mauk 
of Texas has protested to President 
L. P. Talley of the Commodity Credit 
Corporation against opening the door to 
non-admitted companies. Commissioner 
Read of Oklahoma has taken similar 
action. W. H. Bennett, secretary, Na- 
tional Association of Insurance Agents, 
went to Washington to lodge a protest. 


Contradiction Pointed Out 


Mr. Bennett pointed out that the pro- 
cedure as to cotton is in contradiction 
to that as to corn, where the insurance 
company must be licensed in the state 
in which the corn is stored. 

State association presidents were 
urged by Mr. Bennett to bring to the 
attention of their insurance commission- 
ers the CCC ruling. Mr. Bennett’s 
memorandum also reported on his find- 
ings in connection with circumstances 
surrounding issuance of the CCC ruling. 
He said he interviewed, in Washington, 
C. E. Rathell, CCC treasurer, who 
stated the ruling was made after certain 
conditions had been brought to their at- 
tention by a prominent cotton merchant 
of Philadelphia, George H. McFadden 
& Bros. 

Operates Warehouses 

Mr. Bennett said he was told the Mc- 
Fadden concern operates a string of 
warehouses throughout the cotton states, 
insurance on which always has been 
placed with the Transportation Mutual 
of Philadelphia, which is licensed only 
in Pennsylvania and Texas. The maxi- 
mum allowance of 25 cents per bale for 

(CONTINUED ON PAGE 13) 








THE WEEK IN INSURANCE 





Neal Bassett resigns as president of 


the Firemen’s and is succeeded by John 
R. Cooney. Page 3 
* * 

Companies lose another point in Mis- 
souri rate litigation before U. S. Su- 
preme Court, Page 3 

ae ae 

Assicurazoni Generali, Italian com- 
pany, reported seeking New York li- 
cense. Page 3 

*x* *K 


Action of the Commodity Credit Cor- 
poration in permitting cotton on which 
loans are made to be insured in unad- 
mitted companies raises a storm of pro- 
tests. Page 4 

* *k * 


Dudley Cates of Marsh & McLennan 
discussed handling of automobile finance 
lines in talk before National Association 
of Finance Companies. Page 6 

ee. + 

Hold hearing at Harrisburg this week 
in effort of Pennsylvania Federation to 
modify ruling working hardship on 
agents and brokers of other states. 

Page 5 
* * * 


President Stover of the Kansas Asso- 
ciation of Insurance Agents comments 
on the work in his address at the annual 
meeting. Page 16 





Commissioner H. E. McClain of In- 
diana tells of efforts to clean up agency 
license evils. Page 4 

* * 

Effective credit rule sought by super- 
visory committee of Rocky Mountain 
Fire Underwriters Association. Page 4 

* * * 


Tennessee agents hold annual meet- 
ing. S. M. Williamson elected president. 
Page 26 

* *- * 

The Alfred M. Best Company is asking 
for an expression of opinion from sub- 
scribers as to whether the ratings of 
insurance companies should be _ con- 
tinued. Page 29 

E. W. MeGary of Los Angeles elected 
president of California Association of 
Accident & —— — Page 31 


Official staff of Pennsylvania Casualty 
and Associated Fire of Lancaster, Pa., 
is completely revamped. J. W. Smiley is 
no longer president. Page 30 

* * x 

0. D. Hausechild of Minneapolis elected 
president of Minnesota Insurance Fed- 
eration. Page 30 

* *K * 


Big attendance at dinner honoring R. 
H. Towner in New York City. Page 31 





Seek Effective Credit Rule 


in the Mountain Territory 
SUPERVISORY GROUP MEETS 


A. T. Bailey Is Reelected Chairman of 
Mountain States Inspection Bureau 
Managing Committee 


DENVER, Oct. 10.—Designation of 
Frederic Williams, secretary of the 
Rocky Mountain Fire Underwriters As- 
sociation, to work with a special com- 
mittee of the Mountain Field Club on 
developing a super-efficient credit rule 
was the most important action taken by 
the supervisory committee at its annual 
meeting here last week. The managing 
committee of the Mountain States In- 
spection Bureau, meeting at the same 
time, considered several important mat- 
ters. 

Supervisory committee members ex- 
pressed themselves as strongly in favor 
of an efficient credit rule and asked that 
Mr. Williams and the Field Club com- 
mittee attempt to combine the best fea- 
tures of the present rule and the one 
now in effect in W. U. A. territory into 
one covering every possible contingency. 
Both rules provide for 75-day reporting. 


Action Is Surprise 


In view of the fact that the super- 
visory committee last year nullified the 
automatic suspension feature of the 
Rocky Mountain rule and the Field Club 
had given no indication of discussing the 
credit rule matter, this action came as 
a distinct surprise. It was brought up 
by the supervisory committee rather 
than any local group. 

The Field Club, represented by its 
president, R. G. Harris, since members 
of the governing committee were not 
present, asked the supervisory commit- 
tee to stabilize the wool insurance rate 
at the figure published by the Mountain 
States Inspection Bureau, but the mat- 
ter was referred to the secretary for 
further investigation. Mr. Harris de- 
clared Field Club members had found 
that companies are now charging what- 
ever they feel they can get. This was 
the only request made by the Field 
Club. ie 

Speaking for the Denver Association 
of Insurance Agents, Herbert Fairall 
asked the cooperation of the committee 
in limiting the number of solicitors li- 
censed. He declared that there is now 
an undue number of solicitors operating 
who are absolutely unqualified for the 
business. The committee expressed 
sympathy for legitimate agents facing 
this problem and a_ willingness to do 
everything possible, in cooperation with 
local associations, to remedy the situa- 
tion. 

Managing Committee Elects 


The Denver group had previously 
planned to bring up the alleged practice 
of certain agents in arranging quarterly 
premiums on annual coverage and yearly 
premiums on five year coverage, but 
failed to do so. Frank England, Jr., of 
Denver was the other member of the 
Denver committee. 

The managing committee of the 
Mountain States Inspection Bureau re- 
elected the following officers: Chairman, 
A. T. Bailey, Pacific Coast manager, 
North British & Mercantile; vice-chair- 


man, W. N. Achenbach, Aetna Fire 
western manager, at Chicago and 


secretary, Walter Kulp, manager Moun- 
tain States Inspection Bureau. 

A committee representing the Moun- 
tain Field Club, composed of R. G. 
Harris, H. C. Stebbins, Richard White, 
W. L. Braerton and L. E. Simonton, 
submitted recommendations to the man- 
aging committee in connection with 
farm rules as applying to suburban 
homes and country estates, but no action 
was taken pending further investigation. 
The club wants some provision for han- 
dling this business in a classification sep- 

(CONTINUED ON PAGE 13) 
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Springfield Tells Attitude 


Towards Ohio Organization 





PROTEST ELECTION SYSTEM 





Local Board *Contends Its Demands 
Not Met and Will Not Join State 
Agents Association 





J. F. Trump, president of the Spring- 
field, O., Association of Insurance 
Agents, has written to THE NATIONAL 
UnpberwRITER, Outlining the relationship 
and attitude of the Springfield associa- 
tion towards the Ohio Association of 
Insurance Agents. He writes as fol- 
lows: 

“With reference to your issue of Sept. 
26, same being the Ohio Agents Con- 
vention number, and with particular 
reference to that part of your article 
headed ‘Revised Body Is Seen at 
Meeting,’ which relates to a statement 
made at the conclusion of the morning 
session that the Ohio association had 
complied with all of the regulations of 
the Springfield association, and as a 
consequence thereof that the Spring- 
field association will probably join the 
Ohio body 100 percent, would respect- 
fully advise that the statement in ques- 
tion does not conform with the facts in 
the case. 

“The Springfield association has al- 
ways taken the position that represen- 
tation in the state association should 
be on an equitable basis, contending that 
each district should have the right to 
select its Own representative. 


Right to Nominate 


“Under the plan, which was adopted 
in the form of an amendment to the 
constitution of the Ohio association, 
only the right was given to each dis- 
trict to nominate. The said nominee 
then to be voted upon by the associa- 
tion as a whole. 

“Further, the amendment as adopted 
by the Ohio association provides that 
even after such a nomination has been 
made by any given district any ten 
members, residing within the district, 
can on their own accord present a nomi- 
nee. 

“It is very plain, therefore, to note 
that the amendment to the state consti- 
tution merely provides that districts, or 
members from districts, may nominate. 
It does not allow the district to elect 
its own representative. 

“In other words, if the district in 
which Springfield is located nominates a 
representative at a duly called conven- 
tion within the district this does not 
insure the selection of by the associa- 
tion as a whole, or the seating of, that 
particular representative. 


Springfield Agents Dissatisfied 


“Many of the agents in the Spring- 
field association take the position that 
this falls far short of what had been 
contemplated and are at a loss to under- 
stand just why the state association 
should show concern, or why the simple 
procedure of permitting each district to 
choose its own nominees and to elect 
its own representative definitely, is 
denied under the newly adopted amend- 
ment—it being specifically pointed out 
that the amendment, as adopted, only 
Provides for each district to nominate 
and does not provide that those nomi- 
nated within a given district shall be 
voted upon by each district separately, 
and that the nominee receiving the ma- 
jority of votes within each district shall 
be the truly elected representative from 
that district. 

_“It would appear that the state asso- 
ciation feels that each district is either 
not competent to select its own repre- 
sentative, or that somewhere within the 
resolution, as adopted, the gate has been 
left wide open so as to enable a ma- 
jority in the state association, residing 
outside of any given district, to do the 
selecting for any given district. 

(CONTINUED ON PAGE 13) 





Huge Fire Toll Is Stressed 


in Survey by America Fore 


ERNEST STURM IN COMMENT 





Sum Paid Out by Companies More Than 
All Money in Circulation in 
United States 





NEW YORK, Oct. 10—Emphasizing 
the need for reducing fire-breeding haz- 
ards, particularly this week, designated 
by President Roosevelt as National Fire 
Prevention Week, the Continental of the 
America Fore fleet has prepared an in- 
teresting survey of the fire toll through- 
out the country in the last eight years. 

In this period ‘fires “wiped out the 
equivalent in value of all the taxable 
buildings in the Borough of Manhattan, 
New York City,” or $3,643,000,000. This 
was $18,000,000 more than the taxable 
real estate improvements in the borough. 

Ernest Sturm, chairman of the group 
said: “The terrific cost of fires is often 
overlooked because of the average man’s 
inability to comprehend what the mil- 
lions of dollars involved would buy. The 
fire loss in 1933, the smallest since 1917, 
due largely to declining values, was yet 
$316,000,000, or in excess of the assessed 
valuation of buildings and land in such 
cities as Albany, Atlanta, Birmingham, 
Dallas, Dayton, Denver, Memphis, Oak- 
land, Richmond, Seattle, Springfield, 
Mass., and Youngstown. 


Toll Since 1917 Is $7,500,000,000 


_ “Since 1917, the fire loss of the United 
States reached a total of nearly $7,500,- 
000,000. That is more than a third of the 
gross national debt, as of 1932, when it 
was $19,487,000,000. It is nearly four 
times the total indebtedness of the 48 
state governments as computed in 1931, 
when it amounted to $1,976,844,000. In 
that year, the state governments col- 
lected general property taxes amounting 
to $371,410,000. And in the same year, 
— taking a greater toll—$464,333,- 


“Not once in six years has the monthly 
total fallen below $20,000,000. It rose 
above $44,000,000 in January, 1931. 

“Not all, but a great part of this is 
covered by insurance. Eighty of the 
foremost fire companies operating in the 
United States paid out a total of more 
than $8,300,000,000 since their organiza- 
tion or admission to the country. To 
grasp the significance of that, the aver- 
age man may remind himself that it 
couldn’t have been paid by all the money 
in circulation in the nation today—a to- 
tal of $5,412,000,000! That sum of $8,- 
300,000,000 at present prices, would pay 
for all the taxable buildings in the five 
boroughs of New York City, assessed 
today at $8,270,000,000. : 

“The people of America will do well 
to use greater caution to divert a large 
part of this gigantic waste into profit- 
able channels.” 





Canadian Superintendent in 
Action on Balance Report 





Superintendent of Insurance R. Leigh- 
ton Foster of the province of Ontario 
has requested all fire and casualty com- 
panies operating in the province through 
licensed agents to file at the earliest pos- 
sible date a list of their general, special 
or district agents in order that speci- 
men forms of the quarterly balance re- 
turn and general instructions may be 
sent to them, and to require that they 
complete the returns showing balances 
owing them by sub-agents or brokers. 

_ This action is in line with the resolu- 
tion adopted at the recent conference 
of the Association of Superintendents of 
Insurance of Canada held at St. John, 
N. B., calling for all provinces to require 
of provincial or general agents such re- 
turn on sub-agents’ or brokers’ balances 
as of Sept. 30. 





Steps Cut as Head of 
Big New Jersey Group 

















NEAL BASSETT 


Neal Bassett has had one of the most 
interesting and picturesque careers in 
the field of fire insurance. He has al- 
ways been an indefatigable worker, dis- 
patching thousands of details and keep- 
ing his finger on every department in 
his office. Until he went on his trip 
to Europe he had only missed one day 
from his office due to illness during his 
entire business career. Each day to 
him was a great adventure. He had the 
happy faculty of sleeping very soundly 
and awaking in the morning thoroughly 
refreshed. He was a great reader of 
detective stories, tales of adventure and 
melodramatic novels. 

He was a southerner born and bred 
and the characteristics inherent in true 
southern people were strongly reflected 
in his nature. He is a man of great 
likes and dislikes. He is decidedly mili- 
tant and was often found defending his 
course or carrying on a campaign 
against many odds. He was independent 
in his thinking and business policy. 
During his career he has been engaged 
in many battles. Mr. Bassett was all 
things to his organization. The gap 
between him and the next ranking offi- 
cial was wide. His desks in his office 
were piled high with papers and docu- 
ments. There was no detail too small 
for him to look into. Perhaps after all 
he was overwhelmed with detail and 
undertook to do far more than he 
should. He is a man of supreme cour- 
age and fights for his convictions 
against all comers. He built up a great 
organization having two casualty com- 
panies affiliated with his fire insurance 
corporations. He attempted to get into 
the casualty and surety problems. Like 
many others Mr. Bassett was caught in 
the great economic stormy As an un- 
derwriter he was skilled and resource- 
ful. So far as the insurance end of his 
fire organizations were concerned it has 
always been: well ordered. Mr. Bassett 
has always been in the work of insur- 
ance. He was long a field man travel- 
ing a vast territory. He become west- 
ern manager of his group. He was the 
biggest factor in the Western Insurance 
Bureau and its affiliated activities. The 
financial side of the Firemen’s group 
was probably too great a burden for 
Mr. Bassett to bear. He was not a 
financier and his companies were never 
playing the stock market. 

Mr. Bassett is a native of Alabama. 
His connection with the Firemen’s dated 
from 1901, when he was appointed spe- 





cial agent in Chicago, later being given 





Encounter Another Problem 
Under Pennsylvania Statute 





AFFECTS CHAIN STORE LINES 





Hold Hearing at Harrisburg in Effort 
to Induce Department to Modify 
Recent Ruling 





PHILADELPHIA, Oct. 10—Com- 
pany officials, company counsel and 
representatives of various insurance or- 
ganizations will meet tomorrow in Har- 
risburg with Acting Commissioner Graff 
and Deputy Attorney-General Saylor to 
discuss interpretation of section 623 of 
the resident agents’ law. 

This conference will not deal with 
that part of the law which resulted in 
the “war” between Pennsylvania and 
New Jersey but with a different phase 
which may have far more important 
repercussions. 

Under the old interpretation, business 
written outside of the state (both fire 
and casualty) on risks located in Penn- 
sylvania by unlicensed agents or brok- 
ers was forwarded by the latter to com- 
panies, which sent it to Philadelphia 
agents for counter-signature. The state 
received a tax on the policy and the 
agent a fee for countersigning. 


Examination Is Required 


Recently, the department ruled that 
such business was illegal, that no busi- 
ness could be written by an unlicensed 
agent or broker from other states, who 
must enter Pennsylvania, take an ex- 
amination and pay an $10 fee for non- 
resident license. 

Under this ruling much chain-store 
insurance is affected, such as the A. & 
P. stores, which are written by agents 
and brokers in other states and the pol- 
icie? sent to Philadelphia for counter- 
signature. 

The Pennsylvania Insurance Federa- 
tion opposed the ruling on the ground 
that under the old interpretation the 
state at least received a tax and the 
agents a fee for countersigning. The 
federation declared that if the ruling 
should stand, agents and brokers at- 
fected would not come to Pennsylvania 
to take examination for license, but 
would place the business on expiration 
in companies not licensed in Pennsyl- 
vania. Thus the state would lose the 
tax and the fee. 4 

Incidentally, it is reported that one of 
the big lines, as a result of the depart- 


ment’s ruling, has been placed in the 
the federation officials understand 
that some companies are planning to 
test constitutionality of the law, basing 
their fight on the Oklahoma case of Fi- 
delity & Deposit vs. Tafoya, 270 U. S. 
(CONTINUED ON PAGE 22) 











the title of general agent. In 1910, when 
the company opened a western depart- 
ment Mr. Bassett was made manager. 
Four years later he was elected vice- 
president and director and in 1923 = 
elected president, succeeding Daniel H. 
Dunham. ; ; 

Mr. Bassett’s quarrel with_ James 
Beha, former superintendent of insur- 
ance in New York six years ago, when 
Mr. Beha informed Mr. Bassett _ he 
would not renew the license of the Fire- 
men’s in New York, through the acquis!- 
tion of the Metropolitan Casualty, at- 
tracted the entire attention of the in- 
surance world. Court litigation resulted 
but the matter was finally settled and 
the Firemen’s continued to do business 
in New York. 

Mr. Bassett was bitterly opposed to 
having any of his fire companies a mem- 
ber of “conference associations” and he 
withdrew from practically all organiza- 
tions. ae 

Mr. Bassett has spent all of his ca- 
reer in the insurance field, starting as a 
special agent for the North German and 
Transatlantic Fire companies. 
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COPYRIGHT 1932 BY INS CO. OF NORTH AMERICA 


The same caution that prompts 
Fire Prevention urges the wis- 
dom of adequate fire insurance. 
This truth is emphasized in this 
month’s North America national 
advertising. 


See the North America full page 
advertisement in The Literary D1- 
gest issue of October 6th, and Time, 
issue of October Sth. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance, except life 


Founded 1792 
Capital $12,000,000 
Surplus to Policyholders over $54,000,000 














Gives Conception 
of Finance Line 


Unit of Underwriting Is Entire 
Account, Not Individ- 
ual Car 


CATES EXPOUNDS THEORY 


Marsh & McLennan Executive Says 
Insurance Should Adjust Self to Re- 
quirements of Finance Business 


In the handling of automobile finance 
accounts, the finance company becomes 
the unit of underwriting and just as it 
is the duty of the finance business as a 
whole to adjust itself to the require- 
ments of the automobile industry, so 
it is the duty of the insurance business 
to adjust itself to the requirements of 
the finance business, according to Dud- 
ley Cates, vice-president of Marsh & 
McLennan, and former deputy adminis- 
trator of the NRA, who addressed the 
annual convention of the National As- 
sociation of Finance Companies in Chi- 
cago. 

In developing the theory that the 
finance account rather than the indi- 
vidual car is the unit of underwriting, 
Mr. Cates pointed out that 500 or 5,000 
miscellaneous or mine-run Fords, Chev- 
rolets, Packard and Chrysler cars, new 
and used, would produce a certain loss 
experience in a given area. However, 
the same number of similar cars in the 
same area, if mortgaged to the same 
finance company, will produce a loss ex- 
perience all their own, reflecting the 
credit methods and operating technique 
of the finance company and its clientele. 
“The germ of the insurance company’s 
loss is not in the car itself, or not only 
there, but in the mind and heart of the 
owner,” he said. 


How Moral Hazard Varies 


Moral hazard, he declared, varies 
enormously in its effect on any identifi- 
able group of cars, depending, so far as 
financed cars are concerned on whether 
the cars were priced too high, were 
oversold, or were sold to poor credit 
risks, etc. 

In actual practice, in the handling of 
finance accounts, the finance company 
becomes the unit of underwriting, he 
contended, because of the potent in- 
fluence on the loss ratio of the credit 
policies and other methods that are fol- 
lowed by the finance companies in get- 
ting their business and in handling it. 

Many insurance people, he contended, 
have missed this point. They fail often 
to recognize the imprint, in the stamp, 
of the finance company methods on the 
insurance they buy and therefore by im- 
plication “would relegate them all to a 
standard cost, depriving the careful and 
thrifty of the advantage they have 
earned by their sound practices and 
benefiting their less sound competitors.” 


Can’t Separate Interests 


“You are not selling insurance,” he 
said, “you are buying insurance primar- 
ily to protect the property mortgaged 
to you. Because it is impracticable to 
separate the mortgagor’s interest from 
your own, and because it is more eco- 
nomical for all concerned, you simul- 
taneously insure the purchaser’s inter- 
est, which waxes as yours wanes 
through the payment of the notes. 
Every finance company must have one 
uniform coverage fitting the peculiar re- 
quirements of its business, one set of 
adjusters to deal with, and one adjust- 
ment policy. Equally, in my opinion, it 
should have the benefit of the lowest 








Candidate for National 


Commander of Legion 





The candidacy of Frank L. Belgrano, 
Jr., of San Francisco for the post of 
national commander of the American 
Legion has been officially announced. 
The election will take place at the an- 
nual convention in Miami, Oct. 22-25. 

Mr. Belgrano is president of the Pa- 
cific National Fire of San Francisco and 
vice-president and a director of the 
Occidental Life of Los Angeles. 

Mr. Belgrano, who has been regarded 
as a possibility for national commander 
for several years, has influential backing 
at this time and a strong campaign is 
being conducted in his behalf. He has 
been very active in legion affairs on the 
coast and has served on a number of na- 
tional committees. 








cost which its particular experience jus- 
tifies. 

“If my analysis is correct, the solu- 
tion of your insurance problems lies pri- 
marily in your own hands, which is 
where it should be. No finance com- 
pany should expect to trade its care- 
less credits against the average experi- 
ence of the insurance companies on all 
their automobile business; whereas, on 
the other hand, any company can earn 
its right to the lowest rates. The 
trouble is that competition makes you 
all want to come in under the ‘most 
favored nation’ class, and it isn’t in 
the cards. 


Hits “Shopping” Practice 


“IT recommend that any finance com- 
panies that are still doing so should 
stop the old practice of ‘shopping 
around’ for a cheap market. Sometimes 
the cheapest market is the most expen- 
sive in the end. Inasmuch as the buyer 
of the car relies on you to provide sound 
indemnity for his protection, your first 
duty is to pick a good company. Es- 
tablish your connection through an 
agent who understands your business 
and is competent to handle it in the 
territory in which you operate, and stay 
with him. The right kind of agent will 
show you how to bring down your loss 
ratio, which means your insurance cost. 
There isn’t any magic to it, but only 
common sense. 

“It seems to me that in nearly all 
lines of business there is a general ten- 
dency these days to pay an undue 
amount of attention to some advantage, 
real or imaginary, that the other fellow 
has, and try to find some means to de- 
prive him of it other than by good 
hard work. I believe in the utmost 
flexibility of all business forms not in- 
compatible with the public interest, and 
in the fewest possible artificial restraints 
upon initiative and enterprise.” 





America Fore Golf Party 


B. M. Culver, president of the Amer- 
ica Fore group, entertained the officers 
and divisional heads of the member com- 
panies at a golf tournament and din- 
ner, at the Montclair (N. J.) Golf Club. 
The America Fore silver golf trophy, 
presented by Chairman Ernest Sturm 
some years ago, was competed for eag- 
erly. M. J. O’Brien, vice-president ot 
the Fidelity & Casualty was the win- 
ner. To W. H. Griffith, manager of the 
automobile department of the fire com- 
panies, was awarded the prize for the 
lowest gross score, while special prizes 
were won by E. N. Callahan, manager 
brokerage department, and F. D. En- 
nis, advertising manager. 

At the dinner Mr. Sturm voiced the 
appreciation of those on hand for the 
entertainment. J. W. Clark, secretary 
of the southeastern department at At- 
lanta, was a special guest, and spoke in- 
formally. 





The Fire Insurance Examiners Asso- 
ciation of New York City will inspect 
the Jersey City plant of the Baker Castor 
Oil Co. Oct. 11. 
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Agency minded cooperating companies. 


Note the organization dates—three 
of these companies are over a 


century old. 


Age and records of past per- 
formances appeal to the agent 


who is building for the future. 





Surplus to 
Capital Assets Liabilities Policyholders 
[to 
*UNITED STATES FIREINSURANCECO........ ..... $2,000,000 $24,889,089 $11,394,172 $13,494,917 
Organized 1824 
*THE NORTH RIVER INSURANCE CO............... 2,000,000 18,255,011 7,156,871 11,098,140 
Organized 1822 
* WESTCHESTER FIRE INSURANCE CO.............. 1,000,000 16,127,109 8,240,571 7,886,539 
Organized 1837 
THE ALLEMANNIA FIRE INS. CO. OF PITTSBURGH. . 1,200,000 4,732,519 1,797,819 2,925,700 
Organized 1868 
*RICHMOND INSURANCE CO..................... 1,000,000 3,998,047 1,455,946 2,542,101 
Organized 1907 
WESTERN ASSURANCE CO.,v.s. BRANCH ............ 400,000** 3,887,556 1,740,765 2,146,791 
Incorporated 1851 
BRITISH AMERICA ASSURANCE CO., u.s. BRANCH..... 200,000** 2,291,003 995,358 1,295,645 
Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., DURHAM, N.C.. = 200,000 1,261,437 380,646 880,791 
Incorporated 1923 
a. SS eee 
+Contingency Reserve r ts difference between value carried in assets and actual December 31, 
1933, market quotations on all bonds and stocks owned. 
CRUM & FORSTER 
MANAGERS 
110 WILLIAM ST. NEW YORK 
WESTERN DEPT. PACIFIC DEPT. SOUTHERN DEPT. ALLEGHENY DEPT. CAROLINAS DEPT. 
FREEPORT, ILL. SAN FRANCISCO ATLANTA PITTSBURGH DURHAM, N. C. 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


“Every man owes a part of his 
time and money to the development 
of the business or industry in which 
he is engaged.” 


—Theodore Roosevelt. 























FIELD MEN’S 
NEWS 








Montana Blue Goose Meeting 





Pond Changes Meeting Date to Honor 
G. E. Stroub; Gander Dee 
to Report 





The semi-annual fall meeting of the 
Montana pond Blue Goose will be held in 
Great Falls, Oct. 20. The Montana Spe- 
cial Agents Association will meet there 
Oct. 19. The pond was to have met 
Oct. 10, but the date was changed so 
that the pond could honor G. E. Stroub, 
supervisor, who soon will leave Mon- 
tana to reside in New York, at a fare- 
well meeting and banquet. Gander E. L. 
Dee, a delegate to the grand nest meet- 
ing in Omaha, will report. W. E. Rae, 
most loyal gander, will preside. James 
Mack is wielder. 





Bruce Agency Supervisor 

P. K. Bruce has been appointed 
agency supervisor for the Employers 
group and will have supervision over the 
southern Wisconsin territory. His 
headquarters will be in Milwaukee. Mr. 
Bruce for four and a half years has 
represented the Travelers as its field rep- 
resentative in southern Wisconsin, 
Minnesota and North and South Da- 
kota, and has a splendid following in 
that territory. 





Smiley with North America 


_J. H. Smiley has been appointed spe- 
cial agent by the North America in 
northeastern Ohio to be associated with 
that company’s Cleveland office. He 
was formerly engineer in the office of 
the Fred Ginsburg agency of Detroit. 
Before that he was connected with the 
Michigan Inspection Bureau in Detroit. 





A. T. Lovett Retires 

A. T. Lovett, Albany, N. Y., after 49 
years with the Fire Association, 39 
years of which have been spent as spe- 
cial agent in Pennsylvania and eastern 
New York, will voluntarily retire from 
active service Nov. 1. For several 
months L. M. Michel has been assist- 
ing Mr. Lovett in the Albany territory, 
and effective with Mr. Lovett’s retire- 
ment becomes special agent in charge 
of the field. 





Pierce Talks to N. J. Field Club 


_TRENTON, Oct. 10.—C. W. Pierce, 
vice-president America Fore, spoke at 
the dinner meeting of the New Jersey 
Field Club here Monday, giving a gen- 
eral talk on the fire insurance situation 
in the state. 





Home’s Montana Changes 


G. E. Stroub, state agent at Great 
Falls, Mont., for the Home of New 
York group, has been called to the home 
office for permanent duty effective Nov. 
1. Special Agent W. F. McKee will be 
promoted to the position and he in turn 
will be succeeded by L. T. Diringer. 


Western Sprinkled Risk 
May Become National Body 





At the meeting of the Western Sprink- 
kled Risk Association of Chicago at the 
time of the convention of the Western 
Insurance Bureau in Rye N. Y., this 
month, the question of whether to con- 
vert the Western Sprinkled Risk into an 
organization operating nationally will 
come up. A favorable decision seems 
likely. Both non-affiliated and Western 
Insurance Bureau companies are mem- 
bers of the Western Sprinkled Risk. 


License of the Pearl Is 
Imperiled in Wisconsin 








MADISON, WIS., Oct. 10.—The 
Pearl has been cited by the Wisconsin 
department to appear at a hearing Oct. 
23 to show cause why its license in this 
state should not be revoked. The trouble 
arises because of the alleged use on 
the part of the Pearl of other than uni- 
form use & occupancy forms insuring 
the Rhea Manufacturing Co. and the 
K. W. Jacobs Cooperage Co., both of 
Milwaukee. The department cited the 
Pearl, requesting substitution of forms 
on these risks or the filing of deviations 
that could be officially sanctioned and 
universally applied by the company. 
There was no response to this citation 
and the department called the hearing 
for Oct. 23. 








COMPANY NEWS 




















Home Fire of Arkansas Dividend 


LITTLE ROCK, Oct. 10.—A 5 per- 
cent dividend, aggregating $69,150 to 
common creditors of the defunct Home 
Fire of Arkansas has been authorized 
by Judge Mann on petition of Receiver 
Elmo Walker. 

This is the first payment on common 
claims against the company since it col- 
lapsed in November, 1930. 





Delisting Decided Upon 


The stock of the Rossia is being re- 
moved from listing on the New York 
Stock Exchange effective Thursday of 
this week, the directors of that. com- 
pany having so decided. Authorization 
to take this step was granted by stock- 
holders at the annual meeting this 





spring. The stock will now be handled 
on the over-the-counter market. 


Starting Pacific Department 

The Travelers Fire is reported to be 
establishing a Pacific department with 
joint managers in charge. They are 
Carl N. Homer. who has been the man- 
ager in San Francisco, and George V. 
Lawry, who has been superintendent of 
the fire underwriting department. 

Blake Darling, who has been assist- 
ant superintendent of underwriting, be- 
comes assistant manager. 


Pacific National Enters Ohio 


The Pacific National Fire of San 
Francisco has been licensed in Ohio and 
M. R. Whited, Williamson building, 
Cleveland, has been named state agent. 











Inter-Ocean Reinsurance Figures 


The Inter-Ocean Reinsurance of 
Cedar Rapids as of July 1 shows assets 
$3,835,317 using market values for list- 
ing securities. Its premium reserve is 
$1,707,839, voluntary reserves $150,000, 
capital $500,000, net surplus $1,134,684. 
Its cash and federal government bonds 
amount to $859,576. 


Philadelphia National in Oregon 
Bates, Lively & Pearson, Portland, 
Ore., have been named general agents 
for the state for the Philadelphia Na- 
tional of the Fire Association fleet, 
which has just been licensed in Oregon. 





Home Pays Extra Dividend 
In addition to the regular quarterly 
dividend of 25 cents a share the Home 
of New York will pay an extra dividend 
of 5 cents per share on Nov. 1. Par 
value of the shares is $5. 





New Atlantic Mutual Trustee 
J. H. McFadden, Jr., of the New York 
City firm of G. H. McFadden & Brother, 
has been elected a trustee of the Atlantic 
Mutual. 
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INSURANCE EXCHANGE « CHICAGO 


SPECIALISTS 


in the 
UNUSUAL CONTRACTS 


Not Obtainable from 
American Companies 


Insured 


Through the Largest and 
Most Favorably Known 


Underwriters 
AT LONDON, ENGLAND 
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PLAN CORRESPONDENCE COURSES 

Local agents in the smaller centers 
who desire to develop their knowledge 
of insurance will be glad to learn of the 
correspondence courses in both fire and 
casualty branches, to be inaugurated by 
the Insurance Institute of America the 
latter part of this month. The courses 
have been arranged to cover all impor- 
tant divisions and will be directed by 
men well qualified for the task. In the 
25 years of its existence the Insurance 
Institute has been a strong force in 
teaching young men and women the 
fundamentals of insurance. ' 

© * 2 
PEARL IS I. M. U. A. MEMBER 


The Pearl Assurance, which has just 
started writing inland marine here, was 
elected a member of the Inland Marine 
Underwriters Association a number of 
months ago, which defines its.position 
in that field. 

* * x 
JOINS ROYAL-LIVERPOOL GROUP 


Robert Hamilton, son of F. P. Ham- 
ilton, former president of the Queen, is 
now connected with the inland marine 
department of the Royal-Liverpool 
group in New York City. Previously he 
was London representative of a large 
American machinery manufacturing 
plant, but resigned the post some 
months ago to join his father at the 
family home in Coventry, Conn., when 
the latter was forced to withdraw from 
active business because of ill health. 


* * * 
VAN SCHAICK IS UPHELD 


Superintendent Van Schaick of New 
York was upheld spiritedly in his han- 
dling of 18 mortgage guarantee and title 
companies, taken over for rehabilitation, 
in the report of G. W. Alger, Moreland 
act commissioner. 

Mr. Alger was appointed py Gover- 
nor Lehman of New York to make an 
investigation of the manner in which the 
insurance department was_ handling 
these companies. Mr. Van Schaick re- 
quested that such an investigation be 
made after he had been attacked by 
Max D, Steuer, who was representing 
a group of certificate holders. 

“Removal of Mr. Van Schaick as su- 
perintendent would not be justified by 
any short comings in his work, but 
would, I am satisfied, be highly injuri- 
ous to certificate holders,’ the Alger 
report declared. 

“No one today has any knowledge of 
this situation and its needs which is 
comparable to his. To lose the benefit 
of his experience would be a great in- 
jury to those who, as the law stands 
today, must rely upon him and his de- 
partment to continue the service which 
they urgently require.’ 

* * * 
KURTH IS NOMINATED 


Wilfred Kurth, president Home of 
New York, has been nominated for the 
executive committee of the New York 
Fire Insurance Exchange to fill the un- 
expired term of V. P. Wyatt, iate vice- 
president of the Home. 

2 ee 
ALPHA CHI EPSILON MEETINGS 


Semi-monthly meetings will be held 
by Alpha Chi Epsilon, fire insurance 
fraternity composed of former students 
of the scholarship fire insurance course 
at Columbia university, which was dis- 
continued in 1932. Prepared talks will 


open the meeting, followed by discus- 
sions. 
ke 


VAN SCHAICK HONOR GUEST 


_Superintendent G. S. Van Schaick of 
New York will be the honor guest at the 
dinner of the General Brokers Associa- 
tion of the Metropolitan District Oct. 
31. In addition to association members a 
number of companies have made table 


By GEORGE A. WATSON 





reservations. Present indications are 

that the gathering will be even more 

successful than those of former years. 
* © = 


CRAWFORD’S CONDITION GOOD 


W. S. Crawford, insurance editor of 
the New York “Journal of Commerce,” 
who was operated on for appendicitis, is 
now reported to be well on the road to 
recovery. Complications developed last 





week and there was considerable con-, 
cern for a couple of days, but now there 
seems to be little doubt but that he will 
pull through in good shape. So assured 
is his family, that his daughter, Jean 
Crawford, is on the Bermuda trip of the 
International Association of Casualty & 
Surety Underwriters and the National 
Association of Casualty & Surety 
Agents. 


Mercantile’s Statement Figures 
The semi-annual statement of the 
Mercantile of the North British group 
shows admitted assets June 30 of $6,- 





088,054, capital $1,000,000 and surplus 


$2,620,290. Had actual market values 
been used on bonds and stocks instead 
of convention values, the surplus would 


p- 4 


have been increased by over $543,000. 


New Inland Marine Specials 


Franklin Sidway and S. C. Busbee 
have been named by the Commercial 
Union as special agents for its all-risk 
and inland marine department, the for- 
mer to handle the eastern territory with 
headquarters at the main office in New 
York, while Mr. Busbee will supervise 
the southern field, traveling out of At- 
lanta. 








GIVE 


and you shall receive 





HERE 


IS A PRACTICAL DEMONSTRATION OF THAT TRUTH 
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you have. 











that agents appreciate. 


During the past fiscal year MILLERS NATIONAL received from 
its agents the largest premium income it has had for ten years— 
The Com- 
pany’s premium income has steadily increased during the past 


and at the same time its losses were the lowest. 


four so-called depression years, culminating in this remarkable 


Wouldn’t you conclude that MiLLers NATIONAL must serve 
agents as they like to be served to merit this demonstration of 
fidelity? Haven’t you seen the law cf compensation, the ven- 
erable truth of “Give and you shall receive,” work out in your 


business often enough to know that it does work? Of course 


In addition to providing sound protection and experienced serv- 
ice, Mitters NATIONAL tries to add that “little extra” touch 


is a feeling of sincere regard and true friendship. 
NATIONAL chooses to be regarded as a co-worker toward the 
production of profitable agency incomes, and its services are 
designed to produce that end. 


May we explain to you more things about MILLErs NATIONAL 
which we believe will interest you? Write to our Home office 


—no obligation of course. 
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NEW LIFE MEMBERS LISTED 


The 25th anniversary meeting of the 
Society of Life Members of the Fire 
Underwriters Association of the North- 
west, which will be held the evening of 
Nov. 19 at the LaSalle hotel in Chi- 
cago, will be a notable one in view of 
its silver jubilee. New life members 
will be added to the list as follows: 

O. W. Follett, Des Moines, London 





Assurance; H. P. Giberson, Denver, 
Westchester; O. E. Green, Indian- 
apolis, Providence Washington; B. L. 
Hewett, Lansing, Mich., western man- 
ager Boston; T. M. Hogan, Chicago, 
Dubuque F. & M.; H. A. Houghton, 
Boone, Ia.; J. G. Hubbell, Chicago, 
manager National Inspection Company; 
R. A. Hutchinson, Weyauwega, Wis., 
Boston; A. W. Jenkisson, Chicago, city 








FIRE ASSOCIATION 


Atlanta 
Toronto 


Chicago 


Appleton & Cox, 
8 South William Street 








ESTABLISHED 1817 


LUMBERMEN’S INSURANCE COMPANY 


ESTABLISHED 1873 


THE RELIANCE INSURANCE COMPANY 


ESTABLISHED 1841 


PHILADELPHIA NATIONAL INSURANCE 
COMPANY 


ESTABLISHED 1928 


HEAD OFFICES 


Fourth and Walnut Streets 
Philadelphia 


DEPARTMENTAL OFFICES 


OCEAN AND INLAND MARINE DEPARTMENTS 


Service Offices or General Agencies in all Principal Cities 


OF PHILADELPHIA 


San Francisco Dallas 
New York 
Inc., Attorney 

New York City 

















176 West 


National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri West Virginia 
Managed by 
J. G. Hubbell R. L. Thiele 


H. B. Chrissinger 
Adams St., Chicago, Ill 























manager Northern of England; J. S. 
Kemper, Chicago, head of mutual 
groups; C. W. Kimmel, Cleveland; C. 
R. McCabe, Chicago local agent; Wil- 
liam Mank, Cincinnati; D. E. Monroe, 
New York City, vice-president Amer- 
ican Central; M. W. Mooney, Chicago, 
examiner National of Hartford; P. J. 
Moriarity, Detroit, Wayne county man- 
ager North British & Mercantile; J. B. 
Nicholson, Cleveland, Nicholson 
Agency; J. W. Noble, Indianapolis, Se- 
curity; C. A. L. Purmort, Van Wert, 
O.; L. L. Sanders, Chicago, automobile 
superintendent National of Hartford; F. 
J. Sauter, Chicago local agent; C. E. 
Varley, assistant manager Springfield F. 
& M.; R. H. Wieben, Milwaukee, ad- 
juster; A. D. Yeaton, Chicago, west- 
ern general agent New Hampshire 
W. H. McClain, Oklahoma City, Mon- 
arch Fire; J. A. McClelland, Chicago, 
general adjuster Great American; H. W. 
Stephenson, Philadelphia, manager L. & 
L. & G. nee 


ERNEST PALMER TO SPEAK 


The insurance division of the Illinois 
chamber of commerce will give a lunch- 
eon at noon Oct. 19 in the Stevens ho- 
tel, Chicago, Ernest Palmer, state di- 
rector of insurance, being the speaker. 
H. A. Behrens, president of the Conti- 
nental Assurance and Continental Cas- 
ualty, is chairman of the insurance di- 


vision and will preside. Mr. Palmer 
will speak on “The New _ Insurance 
Code.” 


* KO 
BUSCH SHJFTED TO CHICAGO 


E. J. Busch of Keokuk, Ia., staff ad- 
juster for the Home of New York fleet, 
is transferred to Chicago and will look 
after losses in that city and Cook 
county. He formerly had charge of the 
loss department of the Iowa State, which 
the Home took over. Arthur Rit- 
mueller, who has been loss clerk in the 
Home office in Chicago, becomes staff 
adjuster assisting Mr. Busch. 

-_ > 
THIEMEYER A CRUSADER 


H. R. Thiemeyer, field superintendent 
in the western department of the North 
America, is on the circuit this week, 
making a series of six fire prevention 
talks to employes of the Indiana & 
Michigan Electric Company. He is ad- 
dressing groups of employes at Elkhart 
and Mishawaka, Ind., and will give two 
different talks at South Bend, Ind., and 
then he will journey to Michigan to ad- 
dress groups in Benton Harbor and Bu- 
chanan. 

* * 
G. H. WORTHINGTON IS DEAD 


G. H. Worthington, who had been in 
the fire insurance business in Chicago 
since 1884 until his retirement about five 
years ago, died at his home in Elmwood 
Park, Ill., at the age of 80. He had 
just been added to the list of new mem- 
bers of the Society of Life Members of 
the Fire Underwriters Association of the 
Northwest. 

Mr. Worthington’s last connection, 
prior to his retirement was with the 
Commercial Union. He was office man- 
ager. Previously he was chief clerk in 
the old O. C. Kemp general agency at 
Chicago, before that for many years be- 
ing cofnected with the western depart- 
ment of the Connecticut Fire as one of 
the chief examiners. His earlier experi- 
ence was in the western department of 
the Continental. 

Mr. Worthington was “Czar” of the 
“Joys & Glooms,” a social organization 
that was originated by former employes 
of the Connecticut Fire in the west. 
This year he would have been initiated 
into the life members society of the Fire 
Underwriters Association of the North- 
west. Mr. Worthington was an amiable 
and lovable character. 

* *« x* 


BROKERS IN ANNUAL 


A number of directors will be elected 
at the annual meeting of the Insurance 
Brokers Association of Illinois, which 
will be held Oct. 26 in the Chicago 
Board auditorium. The officers are 


MEET 








Prominent Executive of 
Chicago Agency Dies 








R. G. SCHEUNEMANN 


R. G. Scheunemann, senior vice- 
president of the Eliel & Loeb Co. agency 
of Chicago, who had been active in in- 
surance work in that city since 1892, 
died of a heart attack Sunday at his 
home. He had been in poor health for 
more than a year, but had stayed on 
the job with considerable regularity, 
however. He was 56 years of age. 

Mr. Scheunemann started in the busi- 
ness in 1892 with R. A. Waller & Co., 
which was the predecessor of Marsh & 
McLennan. In 1900 he joined the Ger- 
man National as Cook county special 
agent and remained in that connection 
for five years. In 1905 he became Cook 
county general agent for the National 
Union Fire and in 1912 made the con- 
nection with Eliel & Loeb. In 1916 he 
was elected senior vice-president of that 
concern. 

He was president of the German Old 
People’s Home at Forest Park, IIl., 
vice-president of the German Aid So- 
ciety of Chicago and had served in vari- 
ous official capacities, including that of 
president, of the Germania Club of Chi- 
cago. 

Funeral services were held Tuesday. 








elected by the directors from among 
their number. It is probable that A. S. 
Schwartz, who has been president for 
two terms and under whose direction 
the association has made great strides, 
will retire in favor of some other asso- 
ciation leader. The organization as the 
result of a drive conducted by C. A. 
Bradley, a former Association of Com- 
merce man, has more than doubled its 
membership in the last 60 days. 
* * Ox 
CONNECTICUT FIRE WITHDRAWS 


The Connecticut Fire of the Phoenix 
of Hartford group announces that it 
has withdrawn from the Englehard, 
Krogman & Co. agency of Chicago. 

* * x* 
WILL CHANGE NOMENCLATURE 


After several years of discussion, it 
seems likely that the Chicago Board, at 
its quarterly meeting Oct. 25 will adopt 
a different nomenclature for the various 
classes of members. The progressive 
board problems committee, which was 
appointed last December and to which 
was assigned the task of studying the 
advisability of making a change and 
bringing in a recommendation, has now 
completed its report. 

The committee recommends _ that 
members, now known as class 1, here- 
after be styled metropolitan supervising 
agents. The recommendation is made 
that the class 2 members be known as 
suburban agents and that class 3 be 
known as brokers, class 4, real estate 
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brokers and class 5, non-resident mem- 


‘bers. 


The nominating committee has made 
its recommendation for three directors 
to be elected at the quarterly meeting. 
They are E. M. Schoen, western man- 
ager of the Atlas, W. M. Murray, Jens- 
Murray & Co, and W. C. Gielow, 
Cloidt, Gielow & Dudley. 


Bassett Retires, 
Cooney President 





(CONTINUED FROM PAGE 3) 


did not go to the office, but remained 
at home and the news was printed that 
he was on a leave of absence until Oct. 
15. That was practically confirmation 
of the truth of the rumor of his retire- 
ment, since everyone knew Mr. Bas- 
sett’s proclivity for work and to be in 
the midst of things. 

Mr. Bassett’s resignation was ac- 
cepted by the directors of the Fire- 
men’s at their meeting Monday of this 
week, Mr. Bassett has been president 
of the fire companies of the Firemen’s 
group and chairman of the board of the 
casualty companies. He was succeeded 
in all of these positions by Mr. Cooney. 

At the same meeting, Herbert A. 
Clark, vice-president and western man- 
ager of the Firemen’s, was elected a di- 
rector. He has been associated with 
the Firemen’s since 1925 as western 
manager, at first with the title of secre- 
tary and then as vice-president. 

Mr. Cooney obtained his early insur- 
ance education in the western depart- 
ment of the Firemen’s at Chicago start- 
ing in 1914 as a clerk in the reinsur- 
ance division and was rapidly promoted 
so that by 1917 he had charge of the 
loss division and gained valuable ex- 
perience in the underwriting and vari- 
ous other activities. He was appointed 
state agent for Illinois in which terri- 
tory he traveled until 1925 when he 
was called to the western office as 
superintendent of agencies. During 1925 
and 1926 in addition to his duties as 
agency supervisor Mr. Cooney devoted 
much time to organization work for the 
group in its various offices including the 
home office. 

In 1927 he was appointed assistant 
manager of the western department 
which position he held until 1928 when 
he was appointed secretary and assist- 
ant manager of the Pacific department. 
While located in San Francisco he came 
in active contact with the casuaity as 
well as the fire forces of the group. He 
remained in this position until the fall 
ot 1931 when he was called to the home 
office to become executive vice-presi- 
dent of the fire and casualty companies, 
at which time he became a director of 
all the companies. Since that time he 
has been actively supervising all classes 
of business as well as carrying on ex- 
ecutive duties. 


Meet New Rebuff 
in Missouri Case 





(CONTINUED FROM PAGE 3) 


Missouri premiums during the period 
the rate order was in force. Taking 10 
percent of those premiums and adding 
Interest, the figure of $18,000,000 was 
arrived at as the total amount involved 
in the refund. If that is the correct fig- 
ure, the companies probably have al- 
ready returned about $17,000,000. 

The Cole county circuit court said 
that hearings in the matter should .be 
held before special commissioners and 
that they should determine whether the 
companies should be allowed any credits 
and how much those credits should 
amount to. They should also find out 
how much the companies had already 
refunded. . 

[he companies produced several wit- 
nesses, but the judge refused to let 
them go on the stand. 


lhe companies thereupon brought 





prohibition proceedings in the Missouri 
supreme court, contesting the jurisdic- 
tion of the Cole county circuit court 
and contesting the power of that court 
to hear the case on the evidence of the 
state alone, without hearing from the 
companies. The companies contended 
that the motion for an accounting be- 
fore the Cole county circuit court was 
filed by the state years after final judg- 
ment was entered in the case and that 
this motion could not be in the form of 
a continuance in the old proceedings; 
that there should be a new suit. 

The Missouri supreme court held 
against the companies. Incidentally, 
however, that court set aside the order 





| ah 
of the Cole county court appointing the 


four commissioners who were to have 
received fees of $70,000 from the com- 
panies. 

Now the United States Supreme 
Court has in effect decided against the 
companies. This means that the Cole 
county circuit court does have jurisdic- 
tion and the proceedings will now be 
taken up where they were left off. It 
must now be determined whether the 
companies collected the “excess” from 
1922 until final judgment was entered 
and if so how much the excess 
amounted to; secondly, whether the 
companies have refunded the money in 
whole or in part and if so how much 





they have refunded and lastly, if there 
is any portion remaining unrefunded, 
what should be done with that portion. 

The Cole county court may determine 
that the companies may retain the un- 
refunded portion; it may adopt a spe- 
cified procedure for returning it or it 
may authorize the setting up of some 
other instrumentality to accomplish the 
return. 


A. L. Maepherson, 60, a partner in the 
insurance agency of Macpherson & Co. 
of Louisville, died there Oct. 7. With 
his brother, A. I. Macpherson, he had 
been in the insurance business for 22 
years. He was secretary of the Louis- 
ville Salvage Corps and a member of the 
Louisville Board. 





Contact / 


Profits result from contacting “going” concerns—not 
those that have “gone up in smoke.” When a serious 
fire visits a business it often spells the permanent 
loss of a client...for 43 per cent of them never re- 
sume business and a majority of those that do 
resume, suffer the handicap of impaired credit. 


It is far wiser to contact while the prospect or client 
remains a going concern...to advise unselfishly 
about good insurance plus good protection...to em- 
phasize that every business should be A.D.T.’d as 
well as insured if it is to be made really SAFE! 


A.D.T. offers — to the client, protection of the con- 
tinuity of his business combined with sound, sub- 
stantial economy — to agent and broker, continuity 
of income and of client’s good will —to the insurance 
company, continuity of premium income, safe- 
guarded against losses, and the ability to carry 


larger individual lines. 


May we send youliterature on A. D.T. Sprinkler Super 
“isory Service, Aero Automatic Fire Alarm Service 
A.D.T. Watchman Supervisory Service or recommen- 
dations on a specific condition in which you think 
A.D.T. can be helpful? Why not “contact” us? 
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Indemnity 


Insurance Company of 


North America 
PHILADELPHIA 
CAPITAL $1,000,000 
7 


Casualty 
Fidelity 
Surety 


Unquestioned Financial Stability 
Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


“he 


Combination Automobile Policy, Combination 
Residence Policy and Complete Golfer’s Policy 


issued jointly with allied fire companies. 











History of Missouri Rate Case 








Because of the duration of the Mis- 
souri rate case and the involved litiga- 
tion that has taken place, many in the 
business, including some who have been 
following the matter rather closely, have 
only a vague notion of its history and 
to a good many insurance men who 
have come into the business since the 
litigation started, the whole case is 
pretty much of a mystery. Therefore, 
THE NATIONAL UNDERWRITER is present- 
ing a brief resume of the history of 
the case with the idea that it may be 
helpful. 

In January, 1922, Insurance Superin- 
tendent Hyde of Missouri issued an 
order reducing rates 15 percent. The 
companies started suit resisting this 
order in the state court and in Feb- 
ruary the superintendent set aside his 
rate reduction order under a stipula- 
tion or agreement with the companies. 


Promulgated New Order 


On Oct. 9, 1922, after hearings had 
been held, Hyde promulgated a new 
order, reducing the fire, lightning, hail 
and tornado rates 10 percent, the re- 
duction to become effective Nov. 15, 
1922 

Thereupon, suit was brought bv the 
companies in the state court to set that 
order aside and provide for collection 
of the old rate while the case was pend- 
ing. Bond was given by the companies 
to insure repayment of the excess rate 
collection should the case go against 
them. 

In 1924, the Cole county circuit court 
at Jefferson City entered judgment, set- 
ting aside the rate reduction order. That 
decision was appealed by the state and 
in 1926 the Missouri supreme court re- 
versed the lower court and validated the 
rate reduction order. 

The case was then taken by the com- 
panies to the United States Supreme 
Court, where it was argued and was 
subsequently dismissed for lack of juris- 
diction in 1928, 


New Suits Brought 


Then, in 1928, new suits were brought 
by the companies in the federal district 
court to set aside the rate reduction 
order. Temporary injunctions were 
granted by the federal court in some 
cases and refused in others. Thereupon, 
the companies dismissed all the suits 
after taking one case to the United 
States Supreme Court. 

In January of 1928, the Missouri in- 
surance superintendent designated the 
classes to which the rate reduction order 
of October, 1922, should apply. 

The federal court held that the desig- 
nation of classes of property made the 
rate reduction order effective for the 
first time on Feb. 1, 1928, as to those 
companies which had entered the state 
subsequent to the original review pro- 
ceedings, but did not affect the situa- 
tion of the original companies. 

Thereupon, in 1929, the companies 
undertook a refund from Feb. 1, 1928, 
to August, 1929. In 1930, the companies 
undertook a refund from Nov. 15, 1922, 
to Feb. 1, 1928. The refund was ac- 
complished by most of the companies 
in 1930 and by the rest in 1931. 


Reduction Filing Made 


In August, 1929, the companies filed a 
reduction filing pursuant to the rate 
order for all companies applicable to 
the future. 

On Dec. 30, 1929, a filing was made 
by the Missouri Inspection Bureau in- 
creasing all fire and tornado rates 16% 
percent, which was the equivalent of re- 
instating the old rates and adding 5 per- 
cent. The effectiveness of that filing 
was postponed from month to month at 
the request of the superintendent. 

In April, 1930, the United States Su- 
preme Court sustained the lower court 
in denying the companies an interlocu- 
tory injunction to restrain the enforce- 
ment of the rate reduction order. 

On June 1, 1930, the companies made 





effective, so far as they could do so, 
the 1624 percent rate increase. At the 
same time, suits were brought in the 
federal court by 140 companies for in- 
junctions to protect the collection of 
that increase and the remaining com- 
panies joined in review proceedings in 
the state court at Jefferson City. These 
suits were joined in by all companies 
except three or four. 


Referred to Master 


The cases which finally went to the 
federal court numbered 137. These were 
referred to Paul Barnett as federal court 
master at Kansas City. Evidence was 
heard and some 500 witnesses produced. 
Mr. Barnett has completed his reports 
on each of the 137 cases and has filed 
all but about 15 of them. The likeli- 
hood is that the federal court will hand 
down decisions in these cases this fall. 
In all of the cases, the contentions of 
the companies are borne out for the 
most part. 

Those are the principal developments 
in the main case. In addition there are 
a number of side cases. 

Decision was rendered recently in 
one of the by-cases. The old suit 
brought by the companies in 1922 in the 
state court to set aside the rate reduc- 
tion order and to provide for collection 
of the old rates while the case was 
pending was known as Aetna vs. Hyde. 
The case was the one which was re- 
versed by the Missouri supreme court. 
In 1930, the Missouri insurance super- 
intendent filed a motion in that original 
suit for restitution to cause a refund for 
the period subsequent to Nov. 15, 1922. 
There were produced in evidence the an- 
nual reports of the companies, showing 
their premium income and 10 percent of 
that amount was set automatically as 
the excess. That provided a figure of 
$13,000,000 as the excess and to this 
was added $5,000,000 interest. That 
order provided that the companies were 
subject to accounting for the $18,000,- 
000 and should bring in proof of what 
they had already returned to policy- 
holders. 


Prohibition Proceeding 


Thereupon the companies filed a pro- 
hibition proceeding in the Missouri su- 
preme court to prohibit the lower court 
from proceeding because of lack of 
jurisdiction and this week the U. S. 
Supreme Court refused to entertain the 
case. 

Another case that is pending is that 
of Attorneys Barker and Jacobs, who 
handled some of the rate litigation for 
the state and brought suit in Kansas 
City to establish a lien for attorneys’ 
fees on the amount refunded. The com- 
panies sought a writ of prohibition in 
the Missouri supreme court to prevent 
such payment. That case is pending. 

Then there is the quo warranto case 
brought by the attorney general in the 
Missouri supreme court to stop the col- 
lection of the increase while the suits 
are pending. 

Then there is a_ prohibition suit 
brought by the insurance superintendent 
in the Missouri supreme court against 
the circuit judge at Jefferson City to 
prohibit him from protecting the com- 
panies in the collection of the increase. 


New Office Opened 


Appleton & Cox have opened an of- 
fice in Kansas City, Mo., at 703, 916 
Walnut Street building. John D. Lin- 
coln, state agent for Missouri and Kan- 
sas, is in charge. 





AVAILABLE 


OFFICER-MANAGER of wide insurance experience 
is available for business connection in which his 
experience would be useful; successful record office 
management, underwriting, “accounting, efficient 0r- 
ganizer; aggressive, diplomatic. Box No. Z-8, Na- 
E@e Underwriter, 123 William Street, New York, 
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ccc Permits Patronage 
of Unadmitted Companies 





(CONTINUED FROM PAGE 4) 
receiving, tagging, weighing, storing, in- 
suring, etc., was not satisfactory to the 
McFadden concern unless it would be 
allowable for them to carry their insur- 
ance in non-admitted carriers, thus per- 
mitting them to get coverage at rates 
below those established in the various 
states. 

Mr. Bennett said the McFadden case 
is the only one the corporation has had 
on this point and the only one to which 
1934-35 CCC cotton, form No. 2, has 
been issued. Future applications will be 
considered individually and solely on 
conditions surrounding each case. 

“It is amazing that the CCC should 
issue such a ruling, thus putting the fed- 
eral government in the position of aiding 
in the circumvention and breaking down 
of the insurance laws of the various 
states,’ Mr. Bennett commented. 

The Southern Agents Conference is- 
sued a letter from the office of its chair- 
man advising all states of the bulletin 
No. 2 that the CCC sent to warehouse- 
men allowing them to write cotton in- 
surance in non-admitted companies. It 
asked each state to contact its insur- 
ance commissioners, senators and con- 
gressmen. 


OKLAHOMANS AROUSED 


OKLAHOMA CITY, Oct. 10.—The 
ruling by the CCC regarding insurance 
on compresses handling cotton under the 
cotton producers loan agreement, is de- 
veloping considerable interest in Okla- 
homa. 

At its weekly meeting, the Associated 
Fire & Casualty Underwriters of Okla- 
homa City voted protest and a commit- 
tee was appointed to bring the matter 
before the state insurance department. 

Commissioner Read wired a protest to 
the CCC stating the change in the ruling 
permitting such policies to be issued by 
non-admitted companies, has caused 
practically all cotton insurance business 
to be purchased from a company not 
licensed by his department, and Okla- 
homa gets no money in taxes. Okla- 
homa insurance agents receive no com- 
mission and it works a hardship on inde- 
pendent compresses which are unable to 
buy from this particular non-admitted 
company, his message said. 

He requested reconsideration of the 
ruling and a return to the original rule 
requiring insurance to be purchased in 
admitted companies. 

A reply from the CCC indicated that 
compresses would be permitted to insure 
cotton in companies not licensed to do 
business in the state where cotton was 
stored only where 1934-35 CCC cotton 
form 2 is executed. The reply stated 
that requirements are that warehouses 
desiring such insurance shall apply to 
the corporation and secure that form. It 
indicated that today permission had been 
granted to only one firm who had re- 
quested and were allowed to handle in- 
surance through a company which had 
handled their insurance for a number of 
years. 

The Oklahoma Association of In- 
surors, in recent annual session, adopted 
a protest and asked assistance of the in- 
surance department. 


Sketch of New Head of 


the Firemen’s Organization 





(CONTINUED FROM PAGE 3) 


agent, from which he was elevated to 
the managership of the Firemen’s group 
on the coast and then brought into the 
home office at Newark. Mr. Cooney 
made many trips to Newark while he 
was Pacific coast manager for the pur- 
pose of conferring with Mr. Bassett and 
aiding him in the formulation of com- 
pany policies. 

Mr. Cooney is unusually quick and 
alert in his mental processes. He is 





small in stature, but has an unusually | sanande coverage, it is practically im- 


rugged physique and is able to work long 
hours, as Mr. Bassett always has. His 
training has been to work overtime when- 
ever necessary and he has usually felt it 
to be necessary. 


Seek Effective Credit Rule 
in the Mountain Territory 








(CONTINUED FROM PAGE 4) 


arate from the general farm coverage. 

The Colorado Association of Insur- 
ance Agents, represented by N. C. Steel 
and Frank England, Jr., of Denver, 
C. A. Frederickson of Canon City and 
Frank Cotton, Jr., of Colorado Springs, 
asked for consideration of small fruit 
and vegetable farms as a classification 
separate from general farms. The com- 
mittee decided to reserve decision pend- 
ing investigation of the treatment given 
the problem in other jurisdictions. 

The Colorado group also asked that 
some changes be made in the rule per- 
taining to mandatory inclusion of hail 
with tornado insurance and after much 
discussion the committee recommended 
certain modifications, which will not be 
made public until publication in the rule 
book. The request was based on the 
claim that with high hail loading for 





possible to. sell this class of insurance. 

The last request was for elimination 
of the other insurance permit rule, but 
no action was taken here. The associa- 
tion declared that the rule is hard to 
administer with any degree of uni- 
formity. 


Springfield Tells Attitude 


Towards Ohio Organization 








(CONTINUED FROM PAGE 5) 


“The point at issue would appear 
most simple, the Springfield association 
having stood for each district definitely 
selecting and electing from within its 
own district its own representative. 

“The plan adopted by the state asso- 
ciation provides only for nominations 
within a given district and then those 
nominated to be brought upon the floor 
of the state association and there voted 
upon by all other districts. 

“This latter procedure is considered 
grossly unfair. 

“When the authors of the amendment, 
as adopted by the state association, 
merely employed the word nominate and 
removed from each district the right 
to definitely elect they fell far short of 
that which had been contemplated by 





the Springfield association. 

‘In view of the fact that the state 
association, having adopted an amend- 
ment which fails to give the right to 
each district to definitely elect from 
within its own borders its own repre- 
sentative, the Springfield association has 
not taken any action toward joining the 
state association as a unit.’ 


A. M. Best and Life People 
in Hot Chicago Session 





(CONTINUED FROM PAGE 3) 


pected that the batteries would be 
turned on Mr. Best. F. V. Keesling of 
San Francisco, vice-president West 
Coast Life, who is president of the 
American Life Convention, had some 
very pointed observations or rating in 
his annual address which had been sent 
to the insurance papers. All references 
to ratings were ordered expunged and 
no report will be made to the American 
Life Convention. 


J. H. McCormick Out of Danger 


J. H. McCormick, assistant United 
States manager Scottish Union, who was 
critically ill following an operation for 
appendicitis, is now believed to be out 
of danger. 





NOW... /et us help you to...SELL 


NET EARNINGS INSURANCE 


Tue big improvement in business promised for 
the [all affords competent Agents a real opportu- 
nity to sell business insurance. Already we have 
reports from a number of points that it is being 
accepted without hesitation by those who are now 


**in the black.’’ 


Of course, one must know something about 
Net Earnings Insurance in order to sell it: the 
Agent must be able to explain its application to the 
particular business being solicited. To meet all of 
these questions, several months were spent in the 
preparation of a 60-page Manual, carefully cross- 
indexed so that the answer to any problem may be 


found instantly. 


With the aid of this book, Agents approach pros- 
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BUSINESS INTERRUPTION INDEMNITY 
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Rents, Profits and Leasehold Insurance 
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pects with absolute confidence—and sell! It is of- 


fered gratis to our Agents, and those others who 
feel that service of this kind makes our Companies 


especially desirable. 


THE AMERICAN OF NEWARK 


THE COLUMBIA FIRE OF DAYTON 


DIXIE FIRE OF GREENSBORO 
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Astounding Position of CCC 


Tuat is a remarkable ruling that the 
Commopity CREDIT CoRPORATION made in 
regard to the handling of cotton insur- 
ance by amending its original provision 
that warehousemen could insure direct 
with licensed companies through any 
agency they might select. Now the 
CCC holds that warehousemen need not 
be confined to licensed companies in se- 
lecting their carriers. In other words, 
a federai bureau, one of the most promi- 
nent, practically tells cotton warehouse- 
men that they can in spirit violate a 
state law. 

The NATIONAL CONVENTION oF INSUR- 
ANCE COMMISSIONERS has been decidedly 
emphatic in its insistence that companies 
be prohibited from doing business in 
states where they are not licensed. The 
question of unlicensed companies op- 
erating throughout the country has been 
before Concress. Attempts have been 
made from time to time by individual in- 
surance departments to check this abuse. 
Under the decision of the Unitep STaTEs 


SUPREME Court, a company licensed and 
domiciled in a state can use the mails 
to secure insurance in other states where 
it is not licensed but if a representative 
of that company appears in the states 
where it is not admitted, then the ma- 
chinery of the law can be set in mo- 
tion. So long, however, as the mails 
only are used or the radio employed 
as a means of advertising, then the state 
insurance departments are helpless. How- 
ever, the organization of commissioners 
has gone on record many times as con- 
demning the practice of a company op- 
erating in unlicensed territory. 

It is a sad commentary on one of the 
great federal bureaus to have a ruling 


in direct contravention to the best 
thought among insurance men and 
state officials promulgated. It seems to 


us that it is high time that this issue 
be brought direct to the highest national 
authority because it involves a principle 
that is dangerous and should have wide 
recognition. 


Dealing with Insurance Experts 


P. D. Berrertey, treasurer of the Gra- 
Ton & Kwnicut Co. of Worcester, Mass., 
gave some good advice to the salesmen of 
insurance in his talk before the NATIONAL 
ASSOCIATION OF INSURANCE AGENTS at 
Grand Rapids. For example, he said that 
it had often been stated that large buyers 
of insurance preferred to deal direct with 
the companies thus evincing their antago- 
nism to the agency system. Mr. Betrer- 
LEY opined that this was a mistaken im- 
pression. -He did say, however, that if 
the agent was not intelligent, qualified 
and prepared to outline the contract and 
explain it, then an assured would find it 
more satisfactory to deal with an ex- 
pert, be he a head office executive, field 
man or what not. 

The main point to keep in mind is 
that the buyers of insurance, especially 
those of prominence, often have com- 
plicated questions with which to deal in 
connection with their insurance. They 
desire to have contracts fitted to their 
needs. They want to know that the 
coverage is air-tight. They do not rel- 


ish having disputes after a loss. The 
wording of the policies and forms may 
be cumbersome and freighted with le- 
gal phrases. The assured wishes these 
provisions interpreted in a clear and 
succinct manner. If an agent has the 
ability and knowledge to program a 
man’s insurance to his liking and in a 
way that harmonizes with his require- 
ments, that is all he asks. 

Mr. BETTERLEY pointed out some very 
egregious errors that agents have made 
coming under his own observations. It 
is such evidences of ignorance or in- 
competence, he said, that cause policy- 
holders to crash through the gates and 
try to find an expert. If agents are 
fitted for their work then there will be 
no need of running to the home office 
or any direct company representative. 

“The more work a man does, the 
more work he is able to do.” 


Grubbing gets you farther than grum- 
bling. 





National Association of Insurance 
Agents, who accompanied her husband 
to many insurance gatherings, partici- 
pated in a notable ceremony Thursday 
of last week. On that day her mother 
was 100 years old. The mother has 
been very active and Mrs. Case has 
been devoted to her, looking after her 
every comfort. 

C. D. Lasher of Chicago, general man- 
ager of the Home of New York group, 
erstwhile state agent in Indiana, still 
loyal to his old state, desires the records 
cleared as to some statements regarding 
Ivan Escott, assistant secretary at the 
head office in charge of the service de- 
partment. In a of the promo- 
tion of Herbert A. Payne, staff adjuster 
at Indianapolis, to the head office to 
take a position in the loss department, 
it was stated that Mr. Escott formerly 
had charge of losses in that state. Mr. 
Escott was in charge of the special serv- 
ice work in Indiana and only adjusted 
losses infrequently. When he went to 
the home office he was assistant general 
inspector. C. H. Hartnell, who was 
formerly special agent in Indiana, be- 
came interested in loss work and later 
was put in charge of Chicago and Cook 
County adjusting. He is now manager 
of the Western Adjustment at Akron, O. 


The 60th anniversary of the connec- 
tion of E. W. West, chairman of the 
board of the Glens Falls, with that 
company was appropriately celebrated 
by the Glens Falls Employes Associa- 
tion. D. M. O’Brien, president of the 
employes association, presided. Robert 
A. Gow, one of the members, presented 
Mr. West with a gift, on behalf of the 
organization. Mr. West started with 
the Glens Falls as an office boy. His 
first duty was to sweep out the office. 
He also was told to clean out the cus- 
pidors. 

He is still president of the Glens Falls 
Indemnity, which has no retirement rule, 
and takes an active part in the opera- 
tion of both companies. 


Fred Brake, Iowa a special agent of the 
Aetna Fire, has a new boy in his fam- 
ily and he got out a unique announce- 
ment to his friends on account of the 
great event. 


W. A. Steinmeyer, chairman of the 
board of the Allemannia Fire, died sud- 
denly at his residence in Pittsburgh. 
Mr. Steinmeyer was born in Pittsburgh 
in 1879. He attended Shadyside Acad- 
emy_ and graduated from Princeton Uni- 
versity. Subsequently he was admitted 
to the bar and practiced law. Mr. Stein- 
meyer was associated with the company 
as a director since 1911 and had held 
several official positions, becoming chair- 
man of the board in 1931. 


G. F. Hayden, secretary of the Con- 
tinental and manager of its public utili- 
ties and railroad department, was pre- 
sented a gold medal watch fob, signi- 
fying completion of 25 years’ continuous 
service with the organization. The pres- 
entation was made by Ernest Sturm, 
chairman of the board. Mr. Hayden 
entered the office as an engineer in 1909. 


Chauncey B. Baker, chairman of the 
board of the American National of Col- 
umbus, O., was married recently to Mrs. 
Burt of that city. Mr. and Mrs. Baker 
are at Rehoveth Beach, Del., where Mr. 
Baker has had a summer home for some 
time. 

A feature article on “Play Safe with 
Fire Risks,” by T. A. Fleming of the 
headquarters staff of the National Board, 
appeared in the Oct. 7 issue of the New 
York “Herald Tribune.” The article 
carried a number of illustrations showing 
types of electrical devices approved by 





a number of practical suggestions as to 
the proper installation of lighting appli- 
ances and their use in the home. 


Clarence Warnock, head of the War- 
nock Insurance Agency, Salt Lake City, 
died there from kidney and heart com- 
plications. He was born at Plano, IIL, 
in 1866 and went to Salt Lake City as 
a child, entering the insurance business 
when a boy of 16. In 1904 he helped 
form the Warnock Insurance Agency, 
which a few years later took over the 
agency with which he was first asso- 
ciated. R. O. Warnock, one of his sons, 
who is vice-president of the agency, has 
been acting manager of late. 

R. M. Clark, New York deputy su- 
perintendent of insurance, had his ap- 
pendix removed in a Philadelphia hos- 
pital. 

L. H. Wise, chairman of the board of 
the American Colony and a director of 
the United States Fire, died at his home 
in New York City. He was 72 years of 
age. 

In commemoration of the 25th anni- 
versary of Gilbert Kingan with the Lon- 
don & Lancashire, officers of the com- 
pany in Hartford and in New York 
joined in a_testimonial dinner to Mr. 
Kingaa in Hartford. He was presented 
a silver service. He is president of the 
American subsidiaries in the group and 
has been United States manager since 
1929. His entire business career has been 
spent in the service of the London & 
Lancashire, which he joined in 1909 in 
London. He came to the United States 
in January, 1927, as agency secretary. 

A. W. Hathaway, chief adjuster for 
the eastern division of the Fireman’s 
Fund at Boston, celebrated the 40th an- 
niversary of his connection with the of- 
fice Oct. 2. In appreciation of the event 
he was tendered a dinner by his office 
associates, and was the recipient of a 
number of substantial gifts. Manager 
C. C. Hannah expressed appreciation for 
his long service and Vice-president E. 
T. Cairns wired good wishes from the 
home office. 


Van Schaick Will Speak at 
Ontario Agents’ Convention 





TORONTO, Oct. 10.—The program 
for the annual meeting of the Ontario 
Fire & Casualty Insurance Agents As- 
sociation here Oct. 18-19 is practically 
complete. A. W. Roebuck, attorney-gen- 
eral of Ontario, and G. S. Van Schaick, 
New York superintendent of insurance, 
will be feature speakers. Mr. Roebuck 
will probably discuss the policy of gov- 
ernment in respect to insurance; Mr. 
Van Schaick will talk on “Some Per- 
sonal Aspects of Insurance Administra- 
tion.” 

Discussion of a proposed automobile 
minimum tariff will be led by J. T. Tru- 
man of Hamilton. A proposal that the 
Dominion government be urged to ac- 
cept company guarantee bonds as secur- 
ity for performance of government con- 
tracts, will be led by J. P. Sampson, 
Kingston. 

A final report on the proposal for an 
agents’ qualification law will be given 
by H. E. Rose of St..Catharines, Pro- 
posed changes in statutory conditions 
and a report of the association’s advis- 
ory board will also be given. It is ex- 
pected that R. Leighton Foster, Ontario 
superintendent of insurance, will speak 
on “Some Developments Arising Out of 
the 1934 Insurance Superintendents’ 
Conference.” J. G. Smith, Dominion fire 
commissioner, is also being invited to 
speak. 
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Wants Companies Classified 


President Stover of the Kansas Agents 
Association Urges Action as to 
Truck Insurance 








The annual meeting of the Kansas 
Association of Insurance Agents is being 
held this week at Wichita. Duane T. 
Stover of Harris-Burns & Co. of Wich- 
ita is president. In his address he stated 
that immediately on his election he 
started to build up membership. Several 
new local boards have been organized 
during the year. Kansas now has 15 
active boards. Where local boards are 
organized they control the municipal 
business and it is being distributed on 
a fair basis. 

He stated that the officers and a num- 
ber of members have been working with 
the insurance department and_ public 
service commission in an endeavor to 
get them to classify insurance compa- 
nies writing truck insurance. Mr. Sto- 
ver said that the officers felt that com- 
panies writing this particular business 
should be financially responsible. He 
predicted that in the very near future 
companies that are not regarded as fi- 
nancially responsible will not be allowed 
to write this form of insurance in Kan- 
sas. He stated that the administration 


during the early part of the year endeav- , 


ored to work with the insurance com- 
missioner in an effort to get equitable 
workmen’s compensation rates. 





Expect to Win Miller Case 





Companies Have Appealed Centralia 
Agency Sale Suit to Illinois 
Supreme Court 





The companies expect to win on their 
appeal of the F. B. Miller Agency case 
of Centralia, Ill., to the Illinois supreme 
court. Judgment of the lower court 
was affirmed by the appellate court but 
the attorneys for the companies have 
every reason to feel that the decision 
will be reversed. Mr. Miller is a local 
agent at Centralia and the companies 
charged that he was behind in his bal- 
ances and hence the business was sold. 
Some of the field men wrote to the IIli- 
nois insurance department, calling atten- 
tion to the fact and asking whether it 
was proper for Mr. Miller to be reli- 
censed. In his complaint he charged 
conspiracy in that the letters were 
worded almost alike. Punitive damages 
were assessed. At the trial a number 
of prominent agents in the state were 
subpoenaed as witnesses such as R. 
Troxell of Springfield, Shirley Moisant 
of Kankakee and the late J. A. Giber- 
son of Alton. Mr. Miller secured some 
new companies and is still in the busi- 
ness at Centralia. 





Minneapolis Club Opens Season 


MINNEAPOLIS, Oct. 10.—Herbert 
J. Miller, president of the Minneapolis 
Civic & Commerce Association, spoke 
Monday at the opening fall meeting of 
the Insurance Club of Minneapolis on 
“The Place of Insurance in the Future.” 





Adjusters to Hear Spear 


George H. Spear, attorney of Duluth, 
will be the guest speaker at the meet- 
ing of the Fire Insurance Adjusters 
Club of Minnesota in Duluth Friday 
evening of this week. Usually the meet- 
ings of the club are held in Minneap- 
olis. This is the first meeting that has 
ever been held outside of that city. 





Plans for South Dakota Meet 


Convention of New Agents’ Association 
in State Will Be Held in Huron 
in November 








The Fire & Casualty Agents Associ- 
ation of South Dakota is to hold its an- 
nual meeting at Huron some time in De- 
cember, the exact date not having been 
determined. Miner Shaw of Sioux 
Falls is the president. 

The Fire & Casualty Agents Associ- 
ation of South Dakota is a successor to 
the Insurors of South Dakota, which 
was dissolved a year ago for the reason 
that it was in bankruptcy. 


: Because of financial conditions in 
South Dakota, it was felt that a new 
organization, independent of the Na- 


tional Association of Insurance Agents, 
should be formed so as to promote an 
organization that at some future time 
might again associate itself with the Na- 
tional association. 

When the Insurors of South Dakota 
was disbanded, there were six paid up 
memberships. Those agencies in the 
state which formerly supported the In- 
surors of South Dakota are now mem- 
bers of the National association, having 
taken memberships direct with national 
headquarters. 

Under the new set-up, about 40 new 
members have been obtained and an at- 
tempt will be made this year to cause 
enactment of a resident agency law, 
similar to that in Ohio. A nominal 
charge of $2 was decided upon as the 


‘vg to any agency to become a mem- 
er. 


Weihbrecht New President 
of Northwestern Mutuals 








MINNEAPOLIS, Oct. 10.—H. Weih- 
brecht, secretary Badger Mutual Fire, 
Milwaukee, was elected president of the 


Northwestern Association of Mutual 
Insurance Companies at the annual 
convention in Minneapolis. R. D. Aus- 


tin, secretary Iowa Hardware Mutual, 
Mason City, Ia., was named vice-presi- 
dent and S. T. Sager of Minneapolis, 
secretary-treasurer. The new directors 
are R. E. Fate, manager Merchants 
National Mutual, Fargo, N. D.; M. H. 
Falkenheimer, Jr., secretary National 
Mutual, Algona, Ia.; W. A. Swart, sec- 
retary Sunshine Mutual, Sioux Falls; L. 
A. Mingenback, vice- -president Hard- 
ware Dealers Mutual, Stevens Point, 
Wis., and Gleason Allen, manager Mili 
Mutuals, Minneapolis. 

Speakers included J. A. Gunn, presi- 
dent Employers Mutual Casualty; Sid- 


ney Anderson, vice-president General 
Mills; Mr. Allen, Mr. Weihbrecht; W. 
C. Anderson, general agent Town 


Dwelling Mutual; R. A. Boushor, sales 
manager Hardware Mutual Fire, and H. 
P. Gross, Jr., assistant secretary Iowa 
Mutual Tornado. 





Announce Wisconsin Agents’ 
Plans for Wausau Meeting 





WAUSAU, WIS., Oct. 10.—At the 
annual convention of the Wisconsin As- 
sociation of Insurance at the Hotel Wau- 
sau here Oct. 17-18, the Wausau Un- 
derwriters Board will be host. Its 
officers are C. L. Manson, president; W. 
H. Flieth, vice-president, and Andrew 
Young, secretary-treasurer. J. L. Op- 
permann is chairman of the local com- 
mittee on arrangements. 

Sessions will start Wednesday noon, 





with the annual banquet that evening, 
and continue Thursday morning. A new 
feature of the program will be a break- 
fast conference Thursday morning of lo- 
cal board officials, with Monroe Porth 
of Milwaukee, presiding. An official of 
the National Association of Insurance 
Agents is expected to be a_ speaker. 
C. P. Helliwell, president Wisconsin 
Fire Underwriters Association, will talk 
on stock company insurance. 

J. P. Rogers, service manager for the 
Continental Assurance in Milwaukee, 
will speak on “The Place of Life Insur- 
ance and of Health and Accident Insur- 
ance in the Local Agency.” 

Reports will be made at the opening 
session by President W. B. Calhoun, 
Secretary J. G. Grundle, Hugh Bird, 
chairman of the executive committee; 
Alfred Davies, chairman of the member- 
ship committee; L. C. Hilgemann, chair- 
man of the legislative committee, and 
other committee chairmen. Reports on 
the National association meeting will be 
made by C. L. Manson, Wausau; Arthur 
Schulkamp, Madison; W. B. Calhoun, 
— Porth and Fred Lewis, Milwau- 

ee. 

W. B. Calhoun, Milwaukee, is now 
president of the Wisconsin association; 
H. A. Bird, Beaver Dam, chairman ex- 
ecutive committee; W. C. Thornton, 
Fond du Lac; Henry P. Evans, Superior, 
and A. R. Davies, Kenosha, vice-presi- 
dents, and J. G. Grundle, Milwaukee, 
secretary-treasurer. 


Detroit Board to Tender 


Grow Testimonial Dinner 





DETROIT, Oct. 10—The Detroit 
Association of Insurance Agents will 
tender a testimonial dinner to J. Alfred 
Grow, newly elected president of the 
Michigan Association of Insurance 
Agents, Oct. 16, with President H. L. 
Newnan, Detroit Insurance Agency, act- 
ing as toastmaster. 

Mr. Grow has been in the insurance 
business since 1906 and has headed the 
Homer Warren & Co. insurance depart- 
ment for 20 years. He comes of an in- 
surance family, his father having repre- 
sented the Ohio Farmers for some years 
and for 25 years an agent for the Michi- 
gan Fire & Marine here. J. A. Grow 
was a director of the Detroit board 
1923-1934 and president in 1930-31. He 
was vice-president of the state associa- 
tion last year. 

He will speak on his plans for the 
state association this year. W. A. Doyle 
and Dean Howland of Raymond & Ray- 
mond will lead a discussion of the prob- 
lems tackled by the National association 
at its Grand Rapids convention. 


Baskins Reelected President 


SAGINAW, MICH., Oct. 10.—C. A. 
Baskins has been reelected president of 
the Saginaw Association of Insurance 
Agents at the annual meeting. Others 
reelected are: Vice-president, K. A. Fer- 
guson; secretary, H. B. Forsythe, and 
treasurer, Forrest Wheeler. Most of the 
discussion centered around the associa- 
tion’s present activity in organizing a 
citizens’ traffic squad to assist police in 
enforcing regulations and_ increasing 
safety. 








New Beers Litigation 


JANESVILLE, WIS., Oct. 10.—Ob- 
jections to the complaint in the $150,000 
damage suit of C. P. Beers against a 
number of insurance companies he for- 
merly represented, alleging fraud in tak- 
ing over his business two years ago, 
will be heard by Circuit Judge Grimm 
Oct. 22. The objections will come up 
in an order to show cause why por- 
tions of the complaint should not be 
stricken. 

Allegations by Beers that his business 
was ruined and that he was deprived of 








Swell Party Thrown by 
Champaign-Urbana Men 








By. ROCKWOOD HOSMER 


Special Correspondent 


The Champaign-Urbana (Illinois) lo- 
cal agents gave a party at the Cham- 
paign County Country Club. <A good 
time was had by all. An 18 hole golf 
tournament was held in the afternoon 
and Harry E. Wilcox in charge of the 
golf arrangements saw to it that the 
prizes were well distributed. Dick Hall 
of the Ocean copped the low gross with 
an 87. E. B. Bystrom of Decatur shot 
in the foot with luck, walked off with 
the blind bogey. H. E. Wilcox claimed 
the prize for the fewest number of putts, 
29. Some aspersions were cast about 
this in the locker room but since Mr. 
Wilcox was golf chairman no one could 
say very much. They were afraid he 
might claim the low gross. 

The prize for high score on the local 
heart breaker, number 10, also went to 
a Decatur player, H. P. Prince, for a 
snappy seven on a par three hole. It 
was rumored that Decatur is planning 
a golf party and have agreed to recipro- 
cate. 

After everyone was pried out of the 
locker room about 90 asembfed for a 
swell dinner. All the visitors were 
guests of the Champaign- Urbana asso- 
ciation, an innovation in affairs of this 
character (company managers, please 
note). A volunteer octet favored with 
the Illinois loyalty song and other se- 
lected numbers. 

The party was the first of its kind 
given by the Champaign-Urbana local 
board but it is devoutly hoped by all 
te attended that it will not be the 
ast. 








his property are among the sections of 
the complaint which the companies seek 
to have stricken. 

The objections refer particularly to 
the long statement concerning the man- 
ner in which the companies are alleged 
to have unlawfully conspired to defraud 
Beers of his agency and to sell the prop- 
erty and convert the proceeds to their 
own use. The complaint relates how 
Beers was induced to give them the key 
to his office and combinations to his safe, 
after agreeing to what was represented 
to be a trust arrangement for payment 
of money due the companies. Beers al- 
leges he was assured that he would be 
left in control of the agency and allowed 
$150 a month and the remainder of the 
receipts placed in trust until indebted- 
ness was paid. 





Dayton Adjusters Organize 


The Dayton (O.) Claim Adjusters As- 
sociation has been formed by adjusters 
there for exchange of information com- 
mon to their collective interests, to co- 
operate on safety work and defeat fraud- 
ulent claims. The members are adjusters 
for casualty and fire companies, public 
utilities and self-insurers. Officers are: 
President, A. J. Pillichody, Travelers; 
vice-president, T. K. Weeks, Western 
Adjustment, and secretary-treasurer, W. 
A. Young, Ohio Casualty. 


Risk Is Muskegon President 


MUSKEGON, MICH., Oct. 10.—The 
Muskegon Association of Insurance 
Agents has elected Stanley J. Risk presi- 
dent. Mr. Risk served as vice-president 
the past year, under the incumbency of 
E. J. Quick, who has been named chair- 
= of the new executive committee. 

A. Vanderwerp, acting secretary of 
bd association, was elected vice-presi- 
dent, Mrs. Roy Doane, secretary, and 
Martin Mullally was reelected treasurer. 
The executive committee will include, in 
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LOYALTY GROUP 





ORGANIZED 1855 





FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


80 YEARS IN BUSINESS 


Surplus to Policyholders, Dec. 31, 1933, $15,719,163.78 


(Securities at Market Value) 











Organized 1853 


THE GIRARD 


FIRE & MARINE INSURANCE CO. 


Surplus to Policyholders Dec. 31, 1933 
$2,380,826.52 


Securities at Market Value 
82 YEARS IN BUSINESS 





Organized 1854 


THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Surplus to Policyholders Dec. 31, 1933 
$2,181,651.19 


Securities at Market Value 
81 YEARS IN BUSINESS 





Organized 1866 


NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 


Surplus to Policyholders Dec. 31, 1933 
$2,254,726.35 


Securities at Market Value 
69 YEARS IN BUSINESS 





Organized 1874 


THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Surplus to Policyholders Dec. 31, 1933 
$2,216,188.12 


Bonds Amortized—Stocks Market Value 
61 YEARS IN BUSINESS 


AVERAGE AGE 
LOYALTY GROUP COMPANIES 


OVER 66 YEARS 


GROUP LOSSES PAID 
OVER 


FOUR HUNDRED MILLION 


$413,592,692.72 


A LOSS PAYING RECORD 


PROVING SECURITY 
AND STABILITY 


OUR BUSINESS ASSETS 





MERIT CONFIDENCE 


Organized 1852 
MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 


$5,021 ,440.67 


Securities at Market Value 
83 YEARS IN BUSINESS 





Organized 1871 
SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1933 
$1,780,616.49 


Securities at Market Value 
64 YEARS IN BUSINESS 








THESE ARE 


AGE - EXPERIENCE - GOOD FAITH 





SUCCESS - PERFORMANCE 





SOUND INSURANCE PRINCIPLES 

















Organized 1870 


THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 


Surplus to Policyholders Dec. 31, 1933 
$2,411,805.55 


Securities at Market Value 
65 YEARS IN BUSINESS 





Organized 1909 


COMMERCIAL 
CASUALTY INSURANCE CO. 
Surplus to Policyholders Dec. 31, 1933 
$2,015,905.60 


Bonds Amortized—Stocks Market Value 
26 YEARS IN BUSINESS 








WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 


10 Park Place - 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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‘CASH CAPITAL 
$3,000,000.00 


4 A) 
OLD MAN OF THE MOUNTAIN} 
Hitmen 


NEW HAMPSHIRE 
FIRE INSURANCE CO. 








Manchester, N.H. 
ASSETS. . $15,39 1094.43 


LIABILITIES EXCEPT CAPITAL 
$6,663,423.25 


POLICYHOLDERS SURPLUS 
$8,727.67 L18 


BONDS AND STOCKS AT INSURANCE COMMISSIONERS CONVENTION VALUES 


64 YEARS OF ACHIEVEMENT 
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Confidence for Sale 


An agent, supported by a 
financially sound com- 
pany, sells confidence. 
For soundness is the prime 
quality most insurance 
buyers look for in the 
company back of the 
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PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch Street, Philadelphia 
CHICAGO: 209 W. Jackson Blvd. 
SAN FRANCISCO: 200 Bush St. 








addition to the chairman, the officers 
and M. H. Stiner and F. G. Conklin. 
Mr. Risk recently sought the Democratic 
nomination for Congress. He was de- 
feated in a close race and the result is 
being contested. 





Thomas a Kansas Speaker 


Charles F. Thomas, manager of the 
Western Underwriters Association, is 
in Wichita this week. On Thursday he 
will make a talk before the annual meet- 
ing of the Kansas Association of Insur- 
ance Agents. Mr. Thomas was not 
originally scheduled as one of the speak- 
ers, but the Kansas people at the last 
minute were able to get him to attend. 


St. Louis Law Firm Dissolved 


The insurance law firm of Jones, 
Hocker, Sullivan, Gladney & Reeder of 
St. Louis is to be dissolved and two new 
firms formed. The firm is an outgrowth 
of a partnership formed in 1902 by 
James C. Jones and Lon O. Hocker, 
under the firm name of Jones & Hoc- 
ker. They will head one of the new 
firms, which will be known as Jones, 
Hocker, Gladney & Jones. The other 
firm will be known as Sullivan, Reeder 
& Finley. 








Bars Fire Protection Contracts 


The attorney general of Ohio holds 
that contracts between villages and per- 
sons living outside village limits for fire 
protection are illegal. This ruling will 
prevent the village of North Hampton 
in Clark county from contracting to fur- 
nish fire protection to farmers within a 
30-mile radius. The price to be paid 
was $18. The village may contract with 
a township but not with individuals, the 
attorney general held. 


Plan Columbus Salvage Corps 


COLUMBUS, O., Oct. 10.—The or- 
ganization of a salvage corps in the Co- 
lumbus fire department is being worked 
out in connection with a reorganization 
of the department. The corps will have 
an officer and five men. A drastic re- 
organization of the department is being 
made, to comply, it is understood, with 
suggestions of the federal government. 





Bar Association Sues Adjusters 


MINNEAPOLIS, Oct. 10.— Suits 
have been filed here against five insur- 
ance adjustment offices by Al Dretchko, 
as president of the Hennepin County 
Bar Association, and Oscar G. Haugh- 
land, as secretary of the Minnesota State 
Bar Association ethics committee. The 
suits seek restraining orders, contending 
that the adjustment agencies have been 
giving legal advice without a license. 


North Dakota Hail Rates Lower 
BISMARCK, N. D., Oct. 10—New 


hail insurance rates, the lowest ever lev- 
ied in the history of the state, have been 
announced by A. R. Aslakson, manager 
of the state hail insurance department. 
The new rates range from 6 to 16 cents 
per acre for $5 insurance, and from 10 
to 26 cents per acre for $8 in insurance. 








Detroit Tech Insurance Course 


DETROIT, Oct. 10—The Detroit In- 
stitute of Technology has inaugurated a 
course of training for general insurance 
agents under Dean D. F. Terpeney of 
the school of commerce. The fundamen- 
tals of fire, casualty and life insurance 
together with sales methods and proced- 
ure will be taught by W. F. Brown of 
the Western & Southern group. The 
class meets each Monday evening. 





Revamp Sheboygan City Line 


SHEBOYGAN, WIS., Oct. 10—A 
simplified plan for insuring city prop- 
erty here has been put through by the 
Sheboygan Board. A survey showed 
that only 30 of 64 city buildings were 
insured. More than 100 policies were 
written on the city hall, which was over- 
insured to the extent of $55,000 but not 








McClain and Scott Are 
Among Indiana Speakers 





INDIANAPOLIS, Oct. 10—Com- 
missioner H. E. McClain of Indiana and 
G. W. Scott, assistant secretary of the 
National Association of _ Insurance 
Agents, will be among the speakers 
at the annual meeting of the Indiana 
Association of Insurance Agents in 
Bloomington next week. 

_Thursday, Oct. 18, registration will be- 
gin at 10 a. m. and committee meetings 
will be held with attention given to or- 
ganization details. In the afternoon there 
will be tours of the University of In- 
diana, the stone belt and furniture fac- 
tories, followed by a golf tournament. 
At the banquet Thursday evening Mr. 
Scott will give the main address. 

On Friday the speakers will include 
C. W. Owens, Farmland, Ind., “Impor- 
tance of Regional Meetings;” Mr. Scott, 
Commissioner McClain, J. W. Stickney, 
chairman legislative committee, “Our 
Goal;” Atwood Jenkins, Richmond, na- 
tional councillor. There will also be 
reports of various committees. 

The highlight of entertainment for the 
ladies will be a specially arranged trip 
to Brown county on Friday morning. 
The party will visit the artists’ colony 
and other points of interest in the county 
which is famed for its scenic beauty and 
especially when fall colors are rampant. 
Luncheon will be served at the Abe 
Martin Lodge. 








insured as to contents. The 30 build- 
ings insured had 300 policies. 

The city now carries $379,200 on all 
properties, including $212,500 windstorm 
insurance. Under the new plan the 
board will write a blanket form in a 
small number of policies, both for fire 
and windstorm and covering all build- 
ings. Business is to be distributed 
among members of the board. There 
will be $64,495 additional fire and $231,- 
195 additional windstorm insurance, 
which will cost the city $286 more per 
year. 


Confer With Automobile Men 


OMAHA, Oct. 10.—At the request of 
the Automobile Trades Association of 
Omaha, Ray Stryker, president Omaha 
Association of Insurance Agents, has 
appointed a committee from his organi- 
zation to confer with a similar commit- 
tee from the automobile association as 
to insurance problems in the automobile 
trade. The insurance committee consists 
of A. B. Dunbar, Dunbar Insurance Cor- 
poration; E. R. Heflin, Martin Brothers 
ae and C. T. Linden, U. S. F. 


This is the first time that a conference 
of this type has been held in Omaha. 
Mr. Stryker announces that the Omaha 
association is offering its services to all 
trade associations of Omaha for consul- 
tation on their insurance problems. 





Olmsted Heads Loan Association 


George Olmsted of Olmsted, Inc., Des 
Moines, has been elected president of 
the new United Federal Savings & Loan 
Association, the first federal savings and 
loan association in Des Moines and the 
18th in the state. 





Vernor Speaks in Hamilton, O. 


Al Mense of Mense Brothers, repre- 
senting the Hamilton Insurance Agents 
Association, and R. W. Hukill, repre- 
senting the Ohio Fire Prevention Asso- 
ciation, have completed arrangements for 
H. K. (“Smoky”) Rogers, the fire clown, 
to give two outdoor demonstrations for 
public and parochial school children of 
Hamilton, O., Oct. 16. There will be a 
combined dinner of all luncheon clubs 
with R. E, Vernor, manager fire preven- 
tion department Western Actuarial Bu- 
reau, as speaker. 





T. B. Lomas has taken over the 
agency of J. F. Taylor, Villisca. 
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IN THE SOUTHERN STATES 





Texas Buyers Lodge Protest 





Object to Combined Tornado-Hail Rate 
—Want Analysis of Ex- 


pense Items 





The Texas board of insurance com- 
missioners has taken under advisement 
certain complaints of the Insurance 
Buyers Council of Texas, which were 
presented at a hearing. 

The Buyers Council contended that 
the reasonableness of the expense ratio, 
as well as the loss ratio, should be taken 
into account in the annual adjustment 
of fire insurance rates. The council 
also objected to the promulgation of the 
combined rate for windstorm and hail. 

The council said the expense ratio of 
the companies has increased from 40.4 
percent in 1925 to 48.6 in 1933. The 
contention is that the rate formula has 
been arrived at by the use of an over- 
all average expense ratio for all com- 
panies without considering whether the 
items constituting the expense are rea- 





sonable. Thus, the argument went, the 
Texas buyers are not given the benefit 
of a rate based upon an economical op- 
eration of the companies. 

The buvers also complained that the 
investment earnings on reserve funds are 
not considered in determining the rate. 

The Buyers Council said the statutes 
provide authority to fix a maximum rate 
for windstorm or hail. Therefore, the 
Buyers Council argues that the promul- 
gation of a combined tornado-hail rate 
is contrary to the literal provisions of 
the statute. Promulgation of a joint 
rate deprives the buyers of an oppor- 
tunity to purchase either item sepa- 
rately. 

The board of insurance commissioners 
also took under advisement the matter 
of revisions of the windstorm rates and 
rules, including a considerable reduction 
in the present rate schedules, and the 
matter of reducing rates for fire insur- 
ance on laundries and cleaning estab- 
lishments, school buildings, cotton gins 
with sprinkler systems. 

The proposed reduction in the wind- 
storm and hail rates was brought about 


by the filing of a lower rate than is used 
by many of the companies on the part 
of the Cravens-Dargan general agency. 
At the public hearing the board consid- 
ered a total of 39 subjects relating to 
fire and casualty lines. It is expected 
a decision regarding the windstorm and 
hail rate reductions will be made in a 
short time. 





J. I. Reece Is Acquitted by 
Jury in One Criminal Case 





J. I. Reece, former Tennessee com- 
missioner, was acquitted by a jury at 
Mountain City, Tenn., of charges of 
embezzlement and fraudulent breach of 
trust. 

The charges related to his handling 
of approximately $22,000 of funds in the 
department’s unadjusted back tax ac- 
count—money paid by insurance com- 
panies under protest and the subject of 
litigation. Mr. Reece testified that he 
turned the money over in the fall of 
1932 to a “finance committee” for Gov- 
ernor McAlister’s election campaign, 
under promise of repayment later. 

Similar charges are pending at Nash- 
ville, where the grand jury last Febru- 





ary returned five presentments accus- 


ing Reece of larceny, embezzlement by 
public officer and fraudulent breach of 
trust in connection with the back tax 
account. Irregularities totaling $16,364 
are alleged in those presentments. A 
few days after those charges were pre- 
ferred, Reece went on trial in Nashville 
on a previous indictment, charging lar- 
ceny of $100,000 of bonds held in escrow 
by the insurance department. He was 
convicted of grand larceny and his pun- 
ishment fixed at from three to ten years. 
An appeal to the state supreme court 
is pending. 


North Carolina Agents Are 
Seeking Conference Group 








Resolutions requesting directors of 
the North Carolina Association of Insur- 
ance Agents to confer with stock casu- 
alty company representatives with a view 
of having field men organize a confer- 
ence so that company men and agents 
may work together more harmoniously 
and effectively, are being adopted at re- 
gional meetings of the North Carolina 
association throughout the state. The 
resolutions cite the satisfactory results 
obtained through cooperation of the 





Fire Field Men’s Conference. Manager 
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® The insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 


Toronto, Canada 
Counsel for National Surety Company, Lon- 
don Guarantee & Accident Company ted, 


United States Casualty Co., Union Indemnity 
Co. and United States Faelity & Guaranty 
Company. 








DIST. OF COLUMBIA 





HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


Central Surety National Fire, Continental Casualty, 
Greyhound ————, Corporation, London Lan- 
jem . 


Ca 
, Yorkshire Indemnity and others. 








ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 

John L. Gust Fred W. Rosenfeld 


Frank O. Sulp H. L. Divelbess 
Ivan Robinette 








GENERAL INSURANCE PRACTICE 





CALIFORNIA 





WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 





CALIFORNIA (Cont.) 





A. Ronald Button 
6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped for adjustments, investigations and 
trial of all cases. 





CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 





IRVING E. READ 


742 South Hill St. 
Los Angeles, Calif. 
Member of Chicago Bar from 1912 to 199 


DINKELSPIEL & DINKELSPIEL 


333 Montgomery St. 
San Francisco, Calif. 


Fred S. Herrington 
Alfred Del Carlo 








Herbert Moore 
427-8 First National Bank Bldg. 
Long Beach, California 
Equipped for investigations, adjustments, set- 
tlement of claims and trial of all cases. 


GRIFFIN & BOONE 
1007 H Street 
Modesto, California 








HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for ate. investigations and 
trial of all cases. 








George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped for adjustments, investigations 
and trial of cases. 








O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 








MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 











unn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





BRONSON, BRONSON & 
SLAVEN 
Mills Tower 


San Francisco, Cal. 








GOLDMAN & ALTMAN 
615 Russ Building 
San Francisco, California 











Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 


Trial of cases in Ri —— San Bernardino and 
Imperial Counties, California. Claims to 


Bohnett, Hill & Cottrell 
807 First National Bank Building 
San Jose, California 


Equipped to handle claim investigations. 


Trial of Cases. Santa Clara County, Sante Cruz 
County, San Benite County. 





Responsible Adjusters. 








BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 











C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 
Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 











COLORADO 





STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 








Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colo. 
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COLORADO (Cont.) 





Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 





ILLINOIS (Cont.) 


IOWA 


MARYLAND 








EDWIN FILSON 


1st National Bank Building 
Champaign, Illinois 


HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 











Denver, Colorado (Urbana, Illinois—adjoining city) Equipped for tp pod eee and 
CONNECTICUT a Jense A. Miller Olver H. Mile 
D. H. COTTER Donovan, Bray ray 


945 Main Street 
Bridgeport, Connecticut 


Royal Indemnity 
Investigations, Adjustments and Trial 
of all cases. 


400 Rialto Square 
Joliet, Illinois 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


MICHIGAN 











DELAWARE 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and 
Trial of All Cases 
(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and others.) 





= 


CLARENCE W. HEYL 


8th Floor Central National Bank Bldg. 


Peoria, Illinois 
Trial of Imsurance cases; representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 





REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, lowa 
Equipped to try cases in state and federal 


court and make adjustments, investigations 
and settlements. 




















GEORGIA 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 
} case John A. Dunaway 


M. H. 
Chauneey Middlebrooks § Yantis C. Mitehell 
W. Ceiquith Carter 

ATLANTA, GEORGIA 





EARLY & EARLY 
1010 Talcott Building 
Rockford, Illinois 
Investigations, Adjustments & trial of cases. 


KANSAS 


Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 














J. Sidney Nye 
50914 Main 
Newton, Kansas 


Equipped for Investi; -/— coe or: od 
Insurance Trial , Subroga 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
- and others. 
Trial of cases. Claims, adjustments, investiga- 
tions. Trials in all courts, 























ILLINOIS 





CASSELS, POTTER & 
BENTLEY 


106@—209 South La Salle Street 
Chicago, Illmois 


BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 

















Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, II. 


Special age gy to the law relating to all 
classes of Corporate Surety Bonds 








GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, a 
Trial of all cases—adjustments—investigati 





Doran, Kline, 
Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, set- 


tlement and trial of Insurance business of 
all kinds in Kansas. 


DILLEY & DILLEY 
545 Michigan Trust Building 
Grand Rapids, Michigan 
Trials all courts. Adjustments—Investiga- 


tions. Full equipped and experienced in all 
branches of insurance representation. 























INDIANA 


KELLER, . MALCOLM & BURNETT 
ational Bank Bullding 
urg, Kansas 
Counsel for: Aetna Group, Boole | Group, Stand- 
ard Accident, Central Surety, ted States Fire, 
Fireman’s Fund and oth 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 


Northern Half of Lower Michigan 


Austin J. Spalding, Attorney 
Lake City 
Exclusively Insurance Company Service 
Full time traveling and direct severe from field 
on all territory North from State Highway U. 8. 10. 
Investigations—adjustments—court wor 
Representing Employers Group, General Accident 
Assurance Corp., American Automobile Ins, Co., 
London Accident & Guaranty, and qm. 
Telephene Lake City $ 
Western Union and Postel Cudtiion, Michigan. 


























CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 


Special attention to occupational | disease 


Henderson & Henderson 
606 Fidelity Trust Building 
Indianapolis, Indiana 
Adjustments, Investigations and Trial of 

















Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 
Insurance Companies represented: Hartford Asei- 
dent & 1. —' Aetna, Globe, Ocean Accident & 
Guaran' Standard Accident and other Bureau 


General insurance litigation. Bauipped for adjust- 
L_.ment_and_ investigation. 


ment and inves 





PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 
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|| INSURANCE ATTORNEYs|| 





© The insurance law firms whose professional cards are shown on this and the succeeding page have been selected 


after careful investigation. 


MISSOURI (Cont.) 


NEVADA 


NEW YORK (Cont.) 


They have the recommendation and endorsement of The National Underwriter. 


OHIO (Cont.) 





Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 





LLOYD V. SMITH 
222 Byington Building 
Reno, Nevada 


Insurance Comoenien represented: 
Home Ind. Co., N. Y., and Pacific Ind. Co. of Cal. 


Trial of Cases and equipped for adjustment and 
investigation. 





WILLIAM H. MONTGOMERY 


25 Market Street 
POUGHKEEPSIE, NEW YORK 
Telephone Poughkeepsie 2872 
This office covers Dutchess County, Columbia 
County, Ulster County, Orange County, Rock- 

land County and Putnam County. 
Investigations, Adjustments, Trial of Cases 











MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
sas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 


NEW JERSEY 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
ohn H. Price, Sr. 
fons H. Price, Jr. io Ape 
General and Trial Practice in State and 
Federal Courts 














Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 
500 Broadway 
Camden, New Jersey 





Ackerman, Levet & Geilich 


175 Main St. 
White Plains, New York 
Westchester, Rockland, Putnam and 
Dutchess Counties 

















Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 








FRANK J. HIGGINS 
F. HOBART HIGGINS 
26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly Yaa and 
Gen. Counsel Hudson Cas. Ins. 

Hobart Higgins, formerly Gia. Claims 
Attorney, Hudson Cas. Ins. Co. 


MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 











Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. 
of Cases in all Courts. 


Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 














ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 
St. Louis, Mo. 


Insurance Companies Represented 
London, Zurich, Employers, Mary 
Globe, Aetna, etc. 








Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations—Adjustments and 
Trial of all Insurance Cases. 











Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 


St. Louis, Missouri 
Dist. Counsel Fidelity & Cas. Co. of N. Y. 
General Trial 
Counsel 8. S. Kresge Co. (Self-Insurers) 
Specialize in trial of cases. 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
The Employers Group; New Amsterdam Casualty 


Co.: Insurance Co. of No. America and others. 
Investigations, Adjustments and Trial of Cases. 





Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 

















STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 


OKLAHOMA 

















GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 


NEW YORK 


WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


SE adjustments and trial 
all cases. 


SHIPMAN & LEWIS 
Trust Bldg. 
Bartlesville, Okla. 


Equipped for investigations, adjustment and 


trial of all insurance cases in Bartlesville 
Pawhuska, Nowata, Vinita and surrounding 
territory in northern and northeastern Okla- 


oma. 























GREENSFELDER & 
GRAND 
705 Olive Street 
St. Louis, Missouri 


David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YOR 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 


Kruse and Edwards 


Bass Building 
Enid, Oklahoma 
Ins. Companies represented: U. 8. Cas., Liberty 
Mutual, Bankers Indemnity. Lumbermans Mutual. 
Yorkshire and others. 
Operating in Garfield County. Kay-Noble Grant 
All counties west to Colorado and Texas Line. 
Equipped for Claims Investigations and trial of 
all cases. 























NEBRASKA 


Harold Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 


eels Alpert, Certified Public Accountant 
4 Court Street, Brooklyn, N. Y. 


I tigations, Adjustments and Trial 
nvestigations of a anes ~q Ss 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 


Columbus, Ohio 
Investigations, Adjustments and Trial of All 
Cases 


Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 











Burkett, Wilson, Brown & 
Van Kirk 
802 First National Bank Bldg. 
Lincoln, Nebraska 


Equipped for investigations, adjustments, 
settlement of claims and trial of cases. 





RUMSEY & BARKER 


52 Wall Street 
New York, New York 








Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 


J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, United States Casualty, Continental 

Casualty and others. 
Investigations, adjustments and trial of all 
cases. 

















Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 








KATZ & SOMMERICH 


120 Broadway 
New York, New York 








JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 


Investigations, Adjustments, and 
Trial of Cases 














(Continued next page) 
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® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


OKLAHOMA (Cont.) 


TEXAS (Cont.) 





MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 





Mr. Savage former Assistant Insurance Com- 
missioner of Oklahoma. 





Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 


WASHINGTON 














PENNSYLVANIA 


ROBERTS, SKEEL AND HOLMAN 


gene ©, pate W. B. McKelvy 
4 ys Wm. Paul Uhlmann 
My Ry Harry Henke, Jr. 


r 
Tyre H. Hollander 
Laurence Booth, Jr. 














FRANCIS CHAPMAN 
1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania Indemnity Corporation 


and 
Pennsylvania Indemnity Fire Corporation 


Seay, Malone & Lipscomb 
Sth Floor Southland Life Bldg. 
Dallas, Texas 


nee Counsel North Texas U. 8 a. 


. F& 

eneral Counsel Seuthland Life Ins. Co. 
Representing many other insurance companies. 
Investigations, Adjustments, Trial of all cases. 


WISCONSIN 

















Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 
710 O. T. Bassett Tower Bldg. 

El Paso, Texas 


Sutherland, Hughes & 
Sutherland 


National Exchange Bank Bldg. 
Fond du Lac, Wis. 
Equipped for investigations, adjustments of 


claims and trial of cases in ntral Wis- 
consin. 




















RHODE ISLAND 





SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Tesals—Investigations—Adjustments 





Cantey, Hanger & McMahon 
15th Floor Sinclair Bldg. 
Fay ety 
5 amu e » or. 
serigs2-1924) Alfred McKnight 


William A. Hang Gillis A. Johnson 
Mark McMah B. K. Hanger 
W. D. Smith 


Investigations, Adjustments, Trial All Cases 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 
111 S. Hamilton Street 


Madison, Wisconsin 




















SOUTH DAKOTA 


King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 
Trials—Investigations—Adjustments 


James E, Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 

















| BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BALE SS En BUILDING 
SI 


OUX FALLS 
INSURANCE PRACTICE 


Vinson, Elkins, Sweeton & 
Weems 


11th Floor Esperson Bldg. 
Houston, Texas 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 




















TENNESSEE 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 





Upton & Upton 
San Angelo National Bank 
San Angelo, Texas 


Investigations, Settlement of Claims 
Trial of All Cases 





Werner & Clemens 
501-505 Security Bldg. 
Sheboygan, Wis. 


Equipped for Investigations, Adjustments of 
Claims and Trial of all ses. 




















TEXAS 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 


WYOMING 








Edward E. Murane 


14-16 Townsend Building 
, Wyoming 
Maryland Casualty, Stendard Accident, 
Employers Liability, Hartford Accident 
and Others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 











DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


TEMPLETON, BROOKS, 
NAPIER & BROWN 
1502 Alamo National Bldg. 

San Antonio, Texas 


Trial of Cases 











UTAH 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 
Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 


claims, trial of all cases anywhere in 
Wyoming. 








Lawther, Cox and Cramer 
13th Floor Tower Petroleum Building 
Dallas, Texas 
Counsel Aetna Life and Casusity Companies 


Merry P. Lawther, General Counsel and Director, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 











Stewart, Stewart & Carter 

1105 Continental Bank Building 
Salt Lake City, Utah 

Equipped for investigations, 


settlement of claims and tria 
ance cases State of Utah. 


adjustments, 
all insur- 








Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 
Equipped for investigations and adjustments 


of losses, and trial of all insurance cases in 
Western Wyoming. 











J. D. Saint of the North Carolina asso- 
ciation reports the regional meetings 
were well attended. The association is 
gathering data on the subject of pre- 
miums controlled by automobile finance 
companies, which is one of the topics of 
principal interest in the state at this 
time. 


Florida Agents Are Out to 
Land Mid-Year Convention 








There were five prominent Florida 
agents, all members of the Florida Lo- 
cal Underwriters Association, attending 
the Grand Rapids convention of the Na- 
tional Association of Insurance Agents 
that were making a great bid for hold- 
ing the mid-year convention at Miami 
the week of March 17. The delegates 
were Payne Midyette of ‘Tallahassee, 
president of the association; L. L. Ser- 
tel of Miami, first vice-president; \. 
Pat Fischer, West Palm Beach, imme- 
diate past president; E. Finley Cannon 
of Gainesville, national councillor, and 
C. A. Payne of Jacksonville, director. 

The Miami delegation stated that it 
can secure these dates at the Miami 
Biltmore hotel but inasmuch as March 
is a very busy time it might be impos- 
sible in the future to get accommoda- 
tions. 


Seay Quits Housing Post 


DALLAS, Oct. 10.—G. Mabry Seay, 
well-known Dallas local agent, who in- 
augurated the national housing program 
in north Texas as temporary adminis- 
trator, has given up his post. Before re- 
tiring, Mr. Seay appeared before the 
Datlas Blue Goose with a plea that field 
men help in the housing program. 


New Oklahoma Assistant 


_ Leonard Savage, asistant Oklahoma 
insurance commissioner, has resigned to 
enter private law practice. He will be 
succeeded by F. W. Petree, Verden at- 
torney. 


Encounter Another Problem 
Under Pennsylvania Statute 





(CONTINUED FROM PAGE 5) 
426, where the United States Supreme 
Court ruled such a law was unconsti- 
tutional. 

The federation seeks to have the de- 
partment rescind its ruling and go back 
to the old interpretation. 

A report from a reliable source is that 
the New Jersey department is evolving 
a plan whereby Pennsylvania residents 
would be excluded from certain phases 
of the state’s mandatory resident 
agents law, and one which would prove 
amenable to the Pennsylvania depart- 
ment and bring an end to the “war” be- 
tween the states in which the only suf- 
ferers appear to be innocent Phila- 
delphia agents who have been making 
their home in New Jersey for years. 

This report also received partial con- 
firmation from official sources in the 
statement that they understood some- 
thing of that nature would be done as 
both insurance departments realized 
the present interpretation of the law is 
affecting agents it was not designed to 
affect. 


Pennsylvania Department Lenient 


The Pennsylvania department, mean- 
while, is continuing its attitude of len- 
iency toward agents affected by its re- 
taliatory action. 

Philadelphia agents appear to be 
much incensed over the situation, lay- 
ing the entire blame at the door of the 
New Jersey agents association. 

A strong rumor is current that the 
New York department also is plannin 
a severe retaliatory measure against 
New Jersey. It is reported that the 
New York department will work hand- 
in-hand with Pennsylvania and would 
back up the Keystone State to the full- 
est extent and that its retaliatory meas- 
ure might take more severe form than 
that of the Pennsylvania department. 


Fa i rr 
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PACIFIC COAST AND MOUNTAIN 








Seiiiietain 


Rule on School 





Coverage Can’t Be Placed in Protective 
Associations, Colorado State 


Officials Hold 





DENVER, Oct. 10.—The Colorado 
attorney-general and the state superin- 
tendent of public instruction have given 
opinions that a school district is not 
authorized to insure property of the dis- 
trict with any county protective associa- 
tion. 

The opinion handed down by the at- 
torney-general says that a school dis- 
trict by becoming a member of a pro- 
tective association becomes a_ share 
holder in a corporation contrary to the 
provisions of the Colorado constitution. 
Furthermore, the statute authorizing the 
incorporation of such associations does 
not include school districts but rather 
limits the membership to persons who 
are citizens of the state. This opinion 
was contained in a letter sent to a school 
district head who had inquired about the 
legality of this form of insurance. 

The state superintendent of public in- 
struction said school districts have no 
authority to become members of a 
county protective association, since the 
law provides: “Twenty-five or more 
persons, citizens of Colorado, owning in- 
surable property in this state, may form 
a mutual protective association.” 

The superintendent also points out 
that the state constitution provides that 
“No school district shall lend or pledge 
credit or faith thereof, directly or indi- 
rectly, in any manner to, or in aid of, 
any person, company or corporation, 
public or private, for any amount or for 
any purpose whatever; or become re- 
sponsible for any debt, contract or liabil- 
ity of any person, company or corpora- 
tion, public or private.” 

“We are of the opinion,” said the 
superintendent, “that the constitutional 
provision, as well as the law authorizing 
the organizing of county protective as- 
sociation, prohibits a school district from 
insuring its property against fire in jany 
such county protective associations.” 





Honor Parrish at Dinner 


SAN FRANCISCO, Oct. 10.—Edwin 
Parrish, who returned to his old posi- 
tion as vice- -president of the America 
Fore companies on the Pacific Coast 
Oct. 1, after having been retired for more 
than a year, was the guest of honor at 
a dinner tendered by his associates in 
the business. Clifford Conly, Pacific 
Coast manager of the Great American 
and Phoenix of Hartford, was toastmas- 
ter and chairman of the committee on 
arrangements. He was assisted by T. 
H, Anderson, former manager Liverpool 
& London & Globe, and Joy Lichten- 
stein, vice-president Hartford. 

Speakers who expressed the welcome 
to Mr. Parrish included J. B. Levison, 
president Fireman’s Fund; Mr. Lichten- 
stein, William Deans, Mr. Anderson, H. 
W. Nason and H. A. Thornton. 





Jay W. Stevens on Wing 


During fire prevention week Jay W. 
Stevens, chief of the fire prevention bu- 
reau of the National Board, traveled 
throughout the entire state of California, 
sometimes making as many as three 
towns or cities a day to address various 
organizations. Mr. Stevens used auto- 
mobiles, trains and planes to complete 
his numerous engagements. 





Doorschodt, Coon Legion Speakers 


Jack Doorschodt, personal producer of 
the Reliance Life in San Francisco, en- 
tertained members of Insurance Post 
404 of the American Legion at a lunch- 
eon meeting with a graphic description 
of his travels to this country from Hol- 
land, his native land. R. M. Coon, 





ontdiiies4 engineer Pacific Board and 
commander of the post, reported that 
the group has exceeded its membership 
quota and has a membership 100 per- 
cent paid for the full fiscal year. 


May Insure in Mutuals 


Attorney General Chez of Utah has 
delivered an opinion to the effect that 
fire insurance on public property in that 
state may be placed in a mutual com- 
pany without violating the state consti- 
tution. The opinion was solicited by In- 
surance Commissioner Smith. 





Sommers, Falls on Coast 


Paul B. Sommers and Laurence E. 
Falls, vice-presidents of the American 
of Newark, are on the Pacific Coast. 





T. A. Veblen has resigned his partner- 
ship in Bowden, Gazzam & Arnold of 
— and will operate his own agency 
there. 


STATEMENT OF THE eee: 

MANAGEMENT, CIRCULATION, ET 

REQUIRED BY THE ACT OF CONGRESS 
OF AUGUST 24, 1912, 


Of The National Underwriter, published 
fool. at Chicago, Illinois, for October 
State of Illinois, } 

County of Cook, js: 

Before me, a i Public, in and 
for the State and county aforesaid, per- 
sonally appeared John F. Wohlgemuth, 
who, having been duly sworn according 
to law, deposes and says that he is the 
secretary of The National Underwriter 
Co., publishers of the National Under- 
writer, and that the following is, to the 
best of his knowledge and belief, a true 
statement of the ownership, manage- 
ment (and if a daily paper, the circu- 
lation), etc., of the aforesaid publication 
for the date shown in the above caption, 
required by the Act of August 24, 1912, 
embodied in section 411, Postal Laws 
and Regulations, printed on the reverse 
of this form, to-wit: 

1. That the names and addresses of 
the publisher, editor, managing editor, 
and business managers are: 

Publisher—The National Underwriter 
Co., Chicago, Ill. 


“ M. Cartwright, Evanston, 
Managing Editor—C. M. Cartwright, 
Evanston, Il. 
Business Manager—H. J. Burridge, 


Hinsdale, Il. 

2. That the owner is: (If owned by 
a corporation, its name and address 
must be stated and also immediately 
thereunder the names and addresses of 
stockholders owning or holding one per- 
cent or more of total amount of stock. 
If not owned by a corporation, the names 
and addresses of the individual owners 
must be given. If owned by a firm, com- 
pany, or other unincorporated concern, 
its name and address, as well as those 
of each individual member, must be 
given.) 

The National Underwriter Co., Chicago, 
New York, Cincinnati. 

E. J. Wohlgemuth, Cincinnati, Ohio, 

C. M. Cartwright, Evanston, Ill. 

H. J. Burridge, Hinsdale, Ill. 

G. W. Wadsworth, Chicago, Ill. 

John F. Wohlgemuth, Hinsdale, Yee 

H. M. Diggins, Cincinnati, 

R. E. Richman, Hartford, ‘Conn. 

3. That the known bondholders, mort- 
gagees, and other security holders own- 
ing or holding 1 percent or more of total 
amount of bonds, mortgages or other 
securities are: (If there are none, so 


4. That the two paragraphs next 
above, giving the names of the owners, 
stockholders and security holders, if 
any, contain not only the list of stock- 
holders and security holders as they ap- 
pear upon the books of the company, but 
also, in case where the stockholder or 
security holder appears upon the books 
of the company as trustee or in any 
other fiduciary relation, the name of the 
person or corporation for whom such 
trustee is acting, is given; also that the 
said two paragraphs contain statements 
embracing affiant’s full knowledge and 
belief as to the circumstances and con- 
ditions under which stockholders and 
security holders who do not appear upon 
the books of the company as trustees, 
hold stock and securities in a capacity 
other than that of a bona fide owner; 
and this affiant has no reason to believe 
that any other person, association, or 
corporation has any interest, direct or 
indirect in the said stock, bonds, or 
other securities than as so stated by him. 

JOHN F. WOHLGEMUTH, 

Secretary The National Underwriter 
Co., publishers The National Underwriter. 

Sworn to and subscribed before me 
this 27th day of Peptembet, 1934. 

HN B. BERENSCHOT, 

(Seal) Notary Public. 
My commission expires Dec. 31, 1936. 





“Sly hands are grasping at 
your furs’’ 


what stronger warning could women 
receive that their valuable furs are in danger? 
Emphasizing the hazards that threaten good 
furs, and the low cost of adequate protection, 
the Alliance national advertising for October 
tells the reader to “Ask the Alliance Agent”. 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
209 W. Jackson Blvd. wi 90 Own pea 


SAN FRANCISCO = 
231 Sansome Street 
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PHILADELPHIA, PA. 











Semi-Annual Statement, June 30, 1934 


Reserve for Unearned Premiums...... . $1,636,138.14 
Reserve for Losses, Taxes, etc....... ... 310,500.33 
*Contingency Reserve 272,624.51 
CASH CAPITAL .. 1,000,000.00 
NET SURPLUS .. 1,203,585.54 


TOTAL ASSETS .........ccceess $4,422,848.52 


SURPLUS TO POLICYHOLDERS.... . $2,203,585.54 
Actual Market Value 


ore eee ew wee oe eee eee 








Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between Value carried in 
Assets and actual June 30, 1934, Market Quotations on all Bonds and 
Stocks owned. 
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CALIFORNIA 


INDIANA 


A ° DIRECTORY ° OF 


| INDEPENDENT ADJUSTERS 


RESPONSIBLE= 


October 11, 1934 





MISSOURI (Cont) 


OHIO (Cont.) 





Warren L. Breyfogle 
Pp S. Spring Street 
Los Angeles, California 


Scottish Union & Natl., Hamilton Fire, Royal Ins. 
Co., Security Ins. Co. and others on request. Ad- 
justed insurance losses in my Kansas City, Mo., office 
for 10 years. Reference Bank of America, Los An- 
geles, Cal. 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 
Se te Offi 


* INDIANAPOLIS 


FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 











J. P. McHALE & CO. 


General Adjusters} 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 








Attorneys—Adjusters 


WILLETT & WILLETT 


820-824 W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 
Bar. 








SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 
NILES C. CUNNINGHAM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Servicing Northern California 
11@ Sutter Street Francisco 











Eugene MclIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 








IOWA 







CLAIM SERVICE 

COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 


KANSAS 
CITY 
a 


CLAIM 
SERVICE 














M. M. WELSH 


1216 First National Bank Bldg., Cincinnati, Oho 
Phone Parkway 1896—Night & Holidays East 3990-M 
With associate staff and legal service 
General Adjusters for the Companies 
Heretofore representing and succeeding to the busi- 
ness of VAN-REED & (C. L. Harris & Co.) 
Operating ape Ohio, * Northern Kentucky and 

Southeast Indiana. 











JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 

















KOPF ADJUSTMENT CO. 
Howard E. Kopf, Attorney 
“Multiple Line Penny 4 Claim Service 
Since 1922” 

Eastern Iowa and Northwestern Illinois 
Davenport Bank Bldg. Phone Kenwood 1410 
Davenport, lowa 


RAY W. CURRAN 


CLAIM DEPARTMENT 
Suite 302, R. A. Long Bldg. 

Kansas City, Missouri 
Handling all Casualty and Automobile Lines, Includ- 
ing Publie Liability, Compensation, Burglary, Theft, 
Conversion, Surety, Inland Marine, Aviation and 
Special Assignments on Life, Accident and Health 

Claims, Ete. 











KENTUCKY 











DIST. OF COLUMBIA 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—Al! Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 








J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
City National Bank Bidg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 





Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
&xperienced men in all parts of Ohio, South. 


erp Michigan, Western Pennsylvania and 
Eastern Indiana 





OKLAHOMA 

















MICHIGAN 














— 


ILLINOIS 


C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 











lished 1899 


Estab 
GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


178 W. Jackson Street CHICAGO | 








THOMAS B. YEARGIN 
ADJUSTER 
Fire—Automobile—C. Ity 
604 Guaranty Trust Bldg. 

Phone CHERRY 1614 Detroit, Mich. 





Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 


Membe: ity Bar 
Equipped for claim adjustments. Investiga- 
tions all insurance cases. 





C.R. WACKENHUTH 


ADJUSTER 
1205 East 32nd Street 


Phone 2-546¢ Tulsa, Okla. 








PENNSYLVANIA 








NEBRASKA 











MINNESOTA 








LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


MINNEAPOLIS 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 


OMAHA 


Stuart Building Hedde Building Tramp Buildin 
LINCOLN GRAND ISLAND NORTH PLATTE 





KEYSTONE ADJUSTMENT 


CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire | cecualty 
insurance ing over 150 
panies. 











TENNESSEE 














MISSOURI 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa 

CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation, Burg., H&A, P. G nds, etc. 

AUTO FIRE, Theft, Property Damage. Collision, ete. 

OMAHA, NEBRASKA 

234 Keeline Bidg. 

{7th & Harney Sts. Res.: 

17 years experience investigating and adjusting. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 











TEXAS 














THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 


JOSEPH RICE & CO. 


aia > TIONS & ADJUSTMENTS 
LL CASUALTY LINES 








Chicago Office 
958 iy Exch. Bldg. 
Phone: Harrison 8666 


Milwaukee Office 
601 Guaranty Bldg. 
Phone: Daly 0664 





JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 


Member St. Louis Bar Association 
Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman’s a. Indemnity, Ohio Casualty, 

ident Life & Acc. Ins. Co., 
National Union Fire Ins. Co., 
and others, 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Columbia, Mo. 
Springfield, Mo. Omaha, Neb. 
Portageville, Mo. Wichita, Kansaa 
Joplin, Mo. Salina, Kansas 


HAMMERMAN & GAINER 
Workmen’s Compensation—Liability 
—Automobile Insurance Adjusters 


Home Office: Austin, Texas 

















STRUBINGER 
CHEMICAL BLDG St LOUIS 


217 H. & H. Bidg., Cape Girardeau, Mo. 
712 W. C. U. Bidg., Quincy, Ill 


OHIO 








HAROLD A. WALTZ 


1013-1014 Second Natl. Bidg.—Akron, Ohie 
Phone J. E. 7013 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 


GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 











UTAH 





PEORIA, ILL. 


ANGUS FERDINAND 
1046 Jefferson Building 
Telephone 6057 
Oldest and most reliable 








Fire, Auto, Comp. Inland Marine 





ASSOCIATED ADJUSTORS 
INCORPORATED 
Suite 703 Fidelity Bank Building 
Kansas City, Missouri 


A complete adjusting service for Insurance Companies, 
EUGENE CARBAUGH, Jr.—C. R. KRIMMINGER 
Managers 








INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 
J. A. Anderson, Manager 
S. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 











NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 
Salt Lake City, Utah 
Investigations and Adjustments 


Representing Companies ps ee Lines 
Operating 350 miles radius Salt Lake City 
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ADJUSTERS , 
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VIRGINIA 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Mutual Building,’ Richmond, Va. 
110 } Pall Mall St., Winchester, Va. 

Building, Baltimore, Md. 
met Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 


LL 











WASHINGTON 


E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 
4i¢ INSURANCE BUILDING SEATTLE 














WISCONSIN 


NURNBERG ADJUSTMENT CO. 
General Adjusters 





MILWAUKEE 
2a N. Broadway 

BRANCH OFFICES 
BELOIT 


_i| 


hene Daly 5628 
ANTIGO 


= 
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Acenrs of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mgr. 


MINNEAPOLIS, MINNESOTA 
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GET new business » RENEW 
old business » DISARM competition 


Ask about 


How @ 


The Fire, Casualty & Surety Bulletins 


420 Eost Fourth Street # Cincinnati, Ohie 








MARINE NEWS 




















Morro Castle Owners’ Action 





File Petition to Have Liability in Sea 
Catastrophe Limited to Salvage 
Value, Estimated $14,284 





NEW YORK, Oct. 10—Through 
counsel the Atlantic, Gulf & West In- 
dies Navigation Co., owner of the 
burned liner Morro Castle, and the New 
York & Cuba Co. (Ward line) which 
chartered the vessel, filed a petition in 
United States district court here to limit 
their liability for damages to passengers, 
members of the crew’ and owners of the 
cargo, to not more than the value of the 
two companies’ interest in the vessel and 
cargo at the end of the fateful voyage. 
According to the petition the entire value 
of this interest, plus passage money col- 
lected in Havana at the start of the 
liner’s last run, “does not exceed $14,- 
284.” 

Appended was a schedule of damage 
claims already filed. These included two 
suits entered in federal court, one in 
New York supreme court and more than 
80 individual claims made direct. It is 
estimated claims filed exceed $1,000,000. 


Dee. 11 Set as Final Date 


The court directed an appraisal of the 
Morro Castle and also of the petitioners’ 
interest. C. W. Hagen was named to 
receive proofs of claims on or before 
Dec. 11, and all parties were restrained 
from instituting actions pending deter- 
mination of the suit for limitation of lia- 
bility. 

The Morro Castle loss was attributed 
by the petitioners “to fire and inevitable 
accident, and/or, an act of God, and/or 
acts of public enemies,’ and not, “by 
negligence, want of care or design on 
the part of the petitioners or their agents 
or servants.” 

No effort to salvage the vessel, 
stranded on the beach off Asbury Park, 
N. J., since Sept. 8 has been made, it 
was stated, because the expense of such 
work would exceed the recoverable 
value. 





Confer on Cargo Cover 

COLUMBUS, Oct. 10—L. N. Jef- 
fries of the Ohio insurance department, 
John M. Vorys, attorney for insurance 
companies, and E. J. Shover, counsel for 
commercial haulers, have been appointed 
a committee to investigate the subject 
of insurance on cargo carried by busses 
and trucks. This action was taken as 
the result of the discovery of contradic- 
tory statements in the indorsement for 
cargo coverage. A meeting of the rep- 
resentatives of bus operators, commer- 
cial haulers and insurance men was held 
a few days ago in Columbus under the 
auspices of the Ohio Public Utilities 
Commission. 


J. M. Weddell in New Post 


Announcement is made by the 
“Weekly Underwriter” of New York 
that Julian M. Weddell has been ap- 
pointed assistant secretary, with head- 
quarters in Chicago. He will represent 
the “Weekly Underwriter” as business 
representative in the western territory. 
He recently resigned from the staff of 
the “Insurance Field” of Louisville, with 
which he had been connected since 1927 
He is a son of T. Rockefeller Weddell 
of Chicago, associate editor of the “In- 
surance Field.” 


F. B. White Back on Job 


Firman B. White of Kansas City, 
Mo., state agent of the Royal Exchange, 
is back at his office after five weeks’ 
absence. Mr. White has just recuper- 
ated from a major operation. 


L. R. Sparks, Lampasas, Tex., agent, 
died. Osear Bolding will continue the 








agency under the old name. 





Eastern States 
Activities 














New Hampshire Agents Will 


Meet in Manchester Oct. 24 | 





The annual meeting of the New 
Hampshire Association of Insurance 
Agents will be held at the Carpenter 
hotel, Manchester, Oct. 24. Arthur J. 


Rouillard of Claremont is president, J. 
Frank DeMerritt, Exeter, A. B. White 
of Keene and A. H. Nelson, Lancashire, 
vice-presidents, C. W. Varney of Ro- 
chester is national councillor. R. N. 
Davis of North Conway is secretary and 
treasurer. 


New Philadelphia Directory 

The new Philadelphia Insurance Tele- 
phone Directory, giving the names, ad- 
dresses, and phone numbers of the in- 
surance leaders in Philadelphia and sub- 
urbs, has just been published by THE 
NATIONAL UNDERWRITER, The directory 
this year is more comprehensive than 
ever before and lists the greatest number 
of names that have ever been published 
of Philadelphia insurance men. As usual, 
the directory is distributed free of 
charge. Copies have already been 
mailed to everyone whose name appears 
in it. Extra copies can be obtained 


from the Philadelphia office of THE 
NATIONAL UNDERWRITER, 1127 Fidelity- 
Philadelphia building, in charge of 
Harry C. Mountain, Philadelphia resi- 


dent manager. 


Minimum Risk Rates Cut 


BOSTON, Oct. 10.—A reduction in 
rates for minimum rated risks in the 
New England Insurance Exchange ter- 
ritory has been promulgated by the ex- 
change, applying to cities and towns of 





A, B and C grading only, and involving 
a reduction in rate on risks located 
within 500 feet of a public hydrant but 
more than two miles from an available 
fire department station. 





Lawrence Talks on Rate Making 


NEWARK, Oct. 10—A. R. Law- 
rence, special deputy commissioner and 
manager of the Compensation Rating & 
Inspection Bureau of New Jersey, will 


address the Essex County Board on 
“Rate ‘aed at its luncheon meeting 
Oct. 23 





Mehorter to Talk in N. J. 


S. A. Mehorter, former New Jersey 
state agent of the Home and now in a 
supervisory capacity at the home office, 
will talk on fire prevention this week 
before the Maplewood Kiwanis Club 
and the Lions Club of Newark. 


Richard Monahan Convalescing 


general superin- 
Rating Office 





Richard Monahan, 
tendent of the Schedule 
of New Jersey, located in Newark, is 
convalescing at his home in West 
Orange after spending several weeks in 
a New Jersey hospital. 


Miscellaneous Notes 


The Bates Agency, 1008 David Stott 
building, Detroit, has been incorporated 
by LeRoy Bates, Irma A. Bates and 


G. T. Holmwood. 

W. F. Dance, Jr., engineer at Rich- 
mond for the Southeastern Underwriters 
Association, and Miss Martha E. Tower 
of that city were married Oct. 

Miss Sara 0. C. Whipple, vice-presi- 
dent of the Dansard-Little Agency, Mon- 
roe, Mich., one of the oldest agencies 
in Michigan, was feted on her birthday 
by a large group of friends, including 
several field men. 

A. J. Marmor of the Marmor agency 
in Louisville, received word from Los 
Angeles of the death of his father, J. P. 
Marmor, 56 years of age, who until re- 
cently was vice-president and trust of- 
ficer of the Liberty Bank & Trust Co., of 
which the Liberty Fire is an affiliate. 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - 
18 WASHINGTON PLACE, NEWARK, N. J. 


Thomas B. Donaldson 











90 John Street - - - 


New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


New York City 











FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
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Tennessee Agents Hold Annual Meet 





Ask Clearance of 
Mutual Companies 


Important Resolutions Adopted— 
Discussion Over Commending 
HOLC’s Action 


FAVOR SERVICE OFFICE 


CCC Praised for Insurance Rule—Seek 
Financial Responsibility Law—Hit 
Unauthorized Carriers 


for clearance of mutual 
companies from stock agencies featured 
the resolutions adopted by the Tennes- 
see Association of Insurance Agents at 
its annual All resolutions 
were adopted unanimously with the ex- 


ception of one commending the Home 


A demand 


meeting. 


Owners Loan Corporation for its con- 
sideration of the local agent in handling 


the insurance on properties in which 
they are iterested. Objectors felt that 
the .:tuation was not settled and the 


case should be left in the National asso- 
ciation’s hands but they failed to stem 
the vote. Another resolution urging 
more stringent regulation of mutuals 
was tabled and referred to the legis- 
lative committee, 


Failure to Clear Is 
Held to Be Ruinous 


Failure to take action to clear agencies 
of mutual companies is “ruinous to our 
business as a whole and endangers our 
very existence,” said the resolution. 
Stock fire companies were called on “to 
take definite action leading to prompt 
withdrawal from all agencies where 
these conditions exist.” Copies of the 
resolution will be sent to the Western 
Insurance Bureau and the Western Un- 
derwriters Association and to non-affiliated 
companies, asking for their prompt and 
definite action. The executive commit- 
tee of the National association was re- 
quested to approve the purposes and in- 
tent of the resolution and “assist us by 
favorable action and active assistance in 
insisting upon definite action on the 
part of all stock companies and their 

various associations.” 


The Commodity Credit Corporation 














S. M. WILLIAMSON, Memphis 
New President 








Anniversary of Memphis 


Exchange Is Celebrated 





The ree Insurance Exchange 
celebrated its 75th anniversary in con- 
nection with he convention of the Ten- 
nessee Association of Insurance Agents. 
Organized in the autumn of 1859 as the 
Memphis Board of Fire Underwriters, 
the organization adopted its present title 
in 1896, at the time an audit bureau was 
established. 

Due to the Civil War, no records are 
available prior to 1871, except for some 
rate sheets. One rule book issued in 1869, 
quoted by W. F. Dunbar, manager of 
the Southeastern Underwriters Associa- 
tion, formerly secretary of the Memphis 
exchange, gives only two divisions of 
rates—those on the east and west sides 
of Main street. Buildings and contents 
on the west side were charged ™% per- 
cent more than those on the east side. 
Since 1871 records are available and L. 
Y. Mason, whose father, Carrington 
Mason, was one of the original members, 
and who was himself president in 1920, 
compiled a history which was distrib- 
uted as a souvenir to all who attended 
the Diamond Jubilee banquet. 


Mason Outlines the 
Highlights of History 


Highlights of the history supplied by 
Mr. Mason were the furnishing of tar- 
paulins to the fire department in 1873, 
the outgrowth of which is the present 
fire insurance patrol; the suspension of 
meetings in 1878 on account of the yel- 
low fever epidemic; the fight for repeal 
of obnoxious legislation which drove 
nearly all non-resident companies out of 
the state in 1893; the forming of the 








was commended for its rule that insur- 
ance be written through resident agents. 

The early enactment of a financial re- 
sponsibility law was urged. The Na- 
tional association’s establishment of a 
service office in Washington for agents 
was commended. 

Efforts were pledged to secure a more 
adequate appropriation for the Tennes- 
see insurance department. Legislation 
to prevent state chartered financial in- 
stitutions from purchasing insurance 
and bonds from unauthorized carriers 
will be sought. The Tennessee field men 
were thanked for their cooperation. B. 
C. Gross, Nashville, was chairman of 
the resolutions committee. 


J. W. OLIPHANT, Chattanooga 
Retiring President 





Tennessee Inspection Bureau and the 
relinquishment of rating jurisdiction to 
it in 1907; the prohibition of solicitors 
in 1908; the establishment of uniform 
forms in 1921; the single agency repre- 
sentation rule in 1921, and the creation 
of the Tennessee Audit Bureau in 1922. 

There are many fascinating off-the- 
record stories regarding the Memphis 
exchange, chief among which are the 
traditions of single members operating 
as many as seven different agencies 
while the owners were at the war or 
were stricken with yellow fever. These 
agents kept all accounts straight, re- 
mitted to companies and frequently sur- 
prised the owner or his heirs with a 
presentation of a substantial cash bal- 
ance. 


Collection of Historical 
Curios on Exhibition 


In connection with the celebration, the 
Memphis Exchange exhibited a collec- 
tion of historical curios in the conven- 
tion hall. These included a photostatic 
copy of a slave policy issued by the 
Aetna in 1855, a policy register of the 
German-American used by Thos. Well- 
ford & Son in 1873, as well as a clock 
and certificate given the Wellford agency 
last year by the company’s successor, 
the Great American, in commemoration 
of 50 years of service. There was a 
municipal order apportioning charges 
among different firms for services of 
firemen during 1878, a printed proof of 
loss, dividing claims among insurance 
companies in connection with a fire at 
the H. Withis Manufacturing Co. at 
Memphis in 1902; a copy of the Mem- 
phis city directory of 1855-6 showing an 
advertisement of the Memphis Insurance 
Co. and three fire brigades; the minute 
book of the Memphis Insurance Ex- 
change for 1871; a copy of the Memphis 
“Daily Appeal” for Jan. 20, 1848, show- 
ing an advertisement of the Tennessee 
Marine & Fire of Nashville and R. L. 
Kay, its agent for Memphis, and plates 
from Memphis’ first steam fire engine. 

One object which attracted much at- 
tention was a gilded speaking trumpet 
with a plate stating it had been pre- 
sented to Capt. J. B. Signaigo of the 
Memphis fire department as the most 
popular captain, after a popularity con- 
test held by the ladies of St. Peter’s 
fair, in 1866. 


H. G. MeMILLAN, Knoxville 
National Councillor 





S. M. Williamson 
Named President 


Clearance of Mutuals from Stock 
Offices Urged in 
Resolution 


RECORD REGISTRATION 


Leaders Give Talks at Memphis Gath- 
ering—Two Breakfast Conferences 
Prove Popular 


NEW OFFICERS 
President—S. M. Williamson, 
Executive Vice-President—H. 


Memphis. 
H. Cor- 


son, Nashville. 

Regional Vice-Presidents—E. R. Lutz, 
Knoxville; A. V. Patton, Jackson; Vice- 
tor Williams, Westchester. 

Secretary-Treasurer—L,. M. Ross, Gal- 
latin. 

National Councillor—H. G,. MeMillan, 
Knoxville. 


Executive Committee—J. W. Oliphant, 
Chattanooga; B. C. Gross, Nashville; H. 
M. Caldwell, Clarksville; H. A. Brans- 
ford, Union City. 


By J. C. O°;CONNOR, JR. 

A record breaking registration of 253 
featured the 40th annual convention of 
the Tennessee Association of Insurance 
Agents in Memphis. S. M. Williamson 
of Memphis was elected president and 
resolutions were adopted sharply criti- 
cising representation of mutual fire in- 
surance companies in stock agencies and 
calling upon the companies to clear these 
offices. 

Retiring President J. W. Oliphant re- 
viewed the accomplishments of the past 
year, and L. M. Ross, secretary-treas- 
urer, reported a 25 percent gain in mem- 
bership and the lifting of the associa- 
tion’s finances out of the red for the first 
time in years. C. B. H. Loventhal, na- 
tional councillor, Nashville, reported 
the work of the National association and 
E. M. Allen, vice-president of the Na- 
tional Surety, sounded an encouraging 
note in his talk, “Just Around the Cor- 
ner.” Mr. Allen pointed out the encour- 
aging features in the current business 
situation, but warned the agents that 

(CONTINUED ON LAST PAGE) 
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Tennessee Agents 
Hear Stimulating 
Address by Falls 




















Laurence E. Falls, vice-president of 
the American of Newark, delivered a 
stimulating address before the conven- 
tion of the Tennessee Association of In- 
surance Agents in Memphis, challeng- 
ing some of the bromidic insurance 
slogans and notions. 

For instance, he said insurance is a 
business and not a profession. It is, 
for that reason, no less dignified, he 
pointed out, for all genuine service is 
dignified. 

He said agents should consider a golf 
game as “play” and not as “customer 
entertainment.” 

He said that insurance men must cease 
calling hard names. Insurance must be 
based on public confidence and this can- 
not be retained if insurance men tear 
down another company or another 
agency, merely because they happen to 
be competitors or because they have a 
different method of business operation. 

The depression has indicated several 
corrections which are badly needed. 
Some should be brought about by agency 
associations, some by company organ- 
izations and some by legislation within 
insurance organizations. Some are mat- 
ters of long periods of education. The 
long term credit evil, he pointed out, 
had led many agents into bankruptcy. 
Indulgence in this respect turned out to 
be anything but kindness to the indulged 
agent, he declared. This weakness is 
being rapidly cured and is an outstand- 
ing example of the ability to rectify un- 
sound practices from within the busi- 
ness. 

The volume of insurance written by 
stock companies is a measure of the ex- 
tent to which they discharge their stew- 
ardship in the protection of the nation’s 
wealth. If stock insurance fails to dis- 
tribute this protection to the extent it 
is needed, it will give way to some other 
system. Insurance must be sold and 
intelligent insurance service furnished 
with perseverence. Worth-while busi- 
ness for the most part can be obtained 
against the pull of favoritism or even 
family ties. 

Fear and Timidity Rule 


During the past few years, the agent 
has been under the influence of fear and 
timidity. He has refrained from at- 
tempting sale of insurance which has 
been needed. 

He suggested that agents question 
themselves as to how many hours a day 
they spend in the office at clerical tasks 
which the office girls could do much 
better. “How many of you are satis- 
fied with the amount of premium you 
now receive from certain customers 
when you have no accurate knowledge 
of how much more that customer needs, 
and have, therefore, never attempted to 
learn whether or not it can be sold to 
him? How many of you have an 
analysis sheet, listing the coverages you 
now place for your good customers and 
showing graphically the kinds of insur- 
ance which the customer does not have 
through you? How many of you pre- 
pare such sheets yourselves, when it 
could be done by the office girl?” 

Sale of use and occupancy insurance 
to medium sized and large accounts 
comes easily these days if the effort is 
made. Many of these risks dropped 
their net earnings coverage two or three 
years ago and their agents have not 
yet mustered up courage to propose 
that they reinstate the coverage. 


Loventhal Gives Report on 
Convention in Grand Rapids 


BEFORE TENNESSEE AGENTS 





National Councillor Touches on I. U. B. 
Supervision, Personal Property 
Floater at Memphis Meeting 


C. B. H. Loventhal of Nashville, na- 
tional councillor, in his report to the 
Tennessee local agents’ meeting, gave 
some comment on the National associa- 
tion meeting at Grand Rapids. He said 
that G. W. Carter of Detroit, chairman 
of the council in Western Underwriters 
Association territory advised that the 
form in that section had been approved 
to cover fixed charges on a per diem 
basis and earnings on a _ coinsurance 
basis on the present use and occupancy 
form. 

Inasmuch as the Interstate Under- 
writers Board was organized to help the 
agents to meet competition in covering 
scattered lines, it was felt that it should 
be more properly supervised and that 
it should not be subject to abuse unless 
it refused to act. 


Personal Property Floater 


In speaking of the personal property 
floater he said this form has been out- 
lawed in Illinois, Ohio, Michigan and in 
some of the southern states but is per- 
mitted in Tennessee. The general opin- 
ion of the councillors’ meeting, he said, 
was that this floater is not desirable 
from the standpoint of the agent, in that 
all an assured’s personal business is in- 
cluded in one policy, the premium being 
payable at one date and subject to at- 
tack by competitors on the due date. 
The premium being payable at one time 
makes it difficult to collect in the usual 
manner in which smaller premiums can 
be paid by the assured. 

He referred in a very feeling way to 
Miss Julia Hindman of Nashville, the 
former secretary of the state association, 
whose illness has prevented her from 
attending conventions. 





Snapshots of Tennessee 
Agents in Memphis Meet 








Mrs, L. H. Patterson presided over the 
registration desk to the satisfaction of 
everyone. 

A telegram from Miss Julia Hindman, 
for many years secretary of the asso- 
ciation, now ill, was received. The con- 
vention voted to send her good wishes. 

The World Series broadcast cut down 
attendance Wednesday afternoon so seri- 
ously that the Thursday program was 
revamped to allow for free time during 
the game. 

President Oliphant announced receipt 
of a letter from Seeretary W. H. Ben- 
nett of the National association, con- 
gratulating the Tennessee association 
on its excellent showing in finances and 
membership. 

The Memphis Insurance Exchange was 
a generous host, providing for the $2.50 
registration, free admission to smoker 
and banquet, a round of golf at the 
Memphis Country Club, a free ticket to 
any of the leading Memphis motion pic- 
ture houses and a bridge luncheon for 
the ladies. 

W. M. Garrott of Memphis, who was 
master of ceremonies at the smoker, 
created excitement when he announced 
that six mementos of the Memphis Ex- 
change’s diamond jubilee were given as 
prizes. Each prize, he added, would be 
a diamond pin. Mrs. L. H. Patterson, as- 
sistant secretary of the exchange, was 
designated as one of the recipients and 
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Phone 6-2045 


RAYMOND 





RAMSEY ADJUSTMENT SERVICE 


Chattanooga, Tennessee 
“‘A Dependable and Efficient Adjustment Service”’ 


Volunteer State Life Bldg. 


R. RAMSEY 














NOAH 


Did Not Need the Ark Until | 
It Rained. He Hadto Build | 
It in Dry Weather. 


Your Clients 


Will Not Need Endowment 
at Age 65 Complete Protec- | 
tion Insurance Until They | 
Are Sick, Injured or Old. 


If They Have It Then, You 
Will Have to Sell It to Them. 


NOW! 














Interstate Life & Accident Co. 


Home Office, Chattanooga, Tenn. 





Open Territory in Arkansas, Georgia and Tennessee 
Write Dr. J. W. JOHNSON, President 
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COMPANIES and SPECIAL AGENTS 


| Tae agents of 
Chattanooga are organ- 
ized 100%... The “In or 
Out” rule is strictly en- 
forced... Before appoint- 
ing a new agent consult 
the Secretary. 


| 
INSURANCE EXCHANGE 
of 
| CHATTANOOGA, Ine. 
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The Grasshopper Is Always Scolding the Ant . 


£ 


In the home of a collector of early Americana we recently inspected an old 


map. 
What interested us most was that the territory beyond the Appalachians ’ 
was marked, “Uninhabitable.” 


For years farmers had clung to the edge of the forest afraid to adventure 
into the new land. 


— 


Yet untold riches were waiting for someone with vision and courage. 


There will always be new worlds to conquer for men who can see beyond 
the forest edge, 


... and who have the courage to go forward. 

Resourcefulness and initiative are as essential in our time as in the hard 
beginning when courage dressed in buckskin. 

The insurance agent who has the vision to establish his agency as an 
important service center in his community is constantly conquering new 
fields. 

“T’ll write the biggest insurance risk in town one of these days,” he affirms. 
Whereupon twenty agents rise to laugh him down. 


The voice of the cynic bawls louder than it has a right to. It has always 


had too much megaphonic power. No wonder exasperated Columbus cried: 
“Anybody got an egg!” 


There is no compromising with the fundamentals of progress. 


It is the product of men with imagination and initiative. It is supported 
by fair dealing and clear thinking, a combination of balance and judgment. 


The position this company holds in the insurance world is the product of 
progress, the vision and courage of its agents as well as of its directors. 


Our frank intent, in pointing out the basic soundness of vision and courage 
as salient factors of progress is to suggest to you that this company goes 
forward with its agents under a banner of progressive and aggressive 
cooperation. 


a. 











To sharpen the point, permit us to tell you about our franchise. 
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Standard Surety & Casualty Company 
of New York 


Home Office: 80 John Street, New York, N. Y. 
FRANK G. MORRIS, President 
“A Multiple Line Casualty and Surety Company” 
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Vote Being Taken 
On Rating System 


Alfred M. Best Company Asks 
Subscribers to Express Their 
Attitude 


MUCH INTEREST IN MOVE 


Publisher Acts After Demand of Amer- 
ican Life Convention That He Dis- 
continue Company Ratings 


Much interest is being taken in the 
tabulation of replies to a questionnaire 
sent by the Alfred M. Best Company to 
its subscribers, on whether the ratings 
of that publisher shall be continued. 
The communication does not say that 
Best will be governed by the question- 
naire, but the assumption is that the 
majority sentiment would be given rec- 
ognition. 

The questionnaire was sent out, ac- 
cording to the Best company, because 
of the virtual demand of a committee 
of the American Life Convention that 
the ratings be discontinued. That com- 
mittee requested that Best reply to the 
demand prior to the meeting of the 
American Life Convention in Chicago. 

In the communication, Best under- 
takes to justify the ratings and defend 
his policy. 

Bitter Depression Issue 


During the depression, the question 
of ratings has been a bitter issue. In 
the boom days when A ratings were en- 
joyed by practically all companies, and 
the public was not in a questioning 
mood, the activities of the rater were 
not challenged. However, as the de- 
pression continued and financial prob- 
lems became acute, a good many of the 
companies began to slide down the rat- 
ers’ alphabet. Some of the companies 
which continued to enjoy an A rating 
Started to capitalize on that advantage. 
The public was educated to patronize 
only A companies. The buyer was not 
much impressed with an explanation of 
technical factors which might have 
caused a B or a C rating. He was 
buying A. 

As the income of agents diminished, 
many of them were induced to adopt 
sharp tactics and they carried on a cam- 
paign to undermine confidence in those 
institutions which did not carry the A 
label. Financial services of various 
kinds, during the depression, responded 
to the increased interest of the public 
in life insurance companies and printed 
analyses of various institutions. They 
usually took their material from the 
Best company publications and quoted 
the Best rating. 

By and large, it was the smaller com- 
pany that suffered the most. One ex- 
planation is that a more complete pic- 
ture can be obtained of a small institu- 
tion than one of the giant companies. 
In a few days, the assets of a smaller 





How the Group Hospital 
Plan Is Used in England 





In view of the current interest in this 
country in various group hospitalization 
plans, attention is being given by a num- 
ber of insurance people to the appear- 
ances being made in this country by 
Sidney Lamb, who is secretary of the 
Mercyside association, which adminis- 
ters a plan whereunder the wage earners 
of Liverpool, England, and vicinity con- 
tribute to the cost of their hospital care 
there. 

He was a speaker at the recent con- 
vention of the American Hospital Asso- 
ciation and has been talking in other 
parts of the country. On Tuesday of 
this week, he addressed a_ luncheon 
meeting of the Chicago Hospital Asso- 
ciation. Among those in the audience at 
the Chicago meeting were C. O. Pauley, 
secretary of the Great Northern Life, 
who was interested as chairman of the 
special committee on hospital expense 
coverage of the Health & Accident 
Underwriters Conference, and Harold R. 
Gordon, executive secretary of the con- 
ference. 


Most Laborers Enrolled 


About 90 percent of the wage earners 
in the Liverpool vicinity, according to 
Mr. Lamb, are now contributors to the 
“penny-in-the-pound” plan. The work- 
ers contribute a penny for every pound 
of their wages, that sum being deducted 
by the employer. To the total collec- 
tions, the employer adds one-third. 

After the war, Mr. Lamb said the 
government commission recommended 
that charity patients be asked to con- 
tribute to the cost of hospital care. At 
that time about 4 percent of the patients 
were those to whom the doctor was 
privileged to make a charge. The re- 
mainder were given free medical serv- 
ice. At the same time there were 18 
percent that made some contribution to- 
wards their hospital maintenance, while 
78 percent made no contribution. Four 
percent paid the full cost. 

As a result of the contributory plan, 
the picture has been changed, so that 
now 5 percent are the so-called pane 
patients, who pay their way in full; 
percent contribute and only 20 pe 
get free service. 

The income to the hospitals from the 
working class went up from $8,500,000 
in 1921 to $21,000,000 in 1932. 

The contributory plan has not only 
enabled the hospitals to overcome oper- 
ating deficits, but it has permitted capi- 








company can be reviewed and its sit- 
uation appraised, whereas a corps of ex- 
perts would have to work for months 
to get anything like a real conception of 
the condition of one of the larger com- 
panies. 

Others Entered the Field 


As the rating issue became more and 
more acute, other operators saw an op- 
portunity and entered the field. They 
were prompted by different motives and 
most of them were suspect. Some threw 
out strong hints to companies that were 
B or C in the estimation of Mr. Best 
that an A could be arranged. Others 
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tal expenditures. He said it has rescued 
15,000,000 persons in England from ab- 
solute charity. 

The “penny-in-the-pound” ratio, he 
said, was not arrived at actuarially, but 
it is merely a convenient proportion by 
which some funds could be raised. In 
his office, he said, there is collected some 
600,000 pennies each week. 

The efforts of the Mercyside people 
are directed primarily at enrolling em- 
ployed groups. The cooperation of the 
employer is obtained and then meetings 
of employes are addressed. There are 
some 7,000 employed groups enrolled in 
the Liverpool neighborhood. 

Mr. Lamb feels that the contributory 
plan is applicable very largely only to 
employed groups. In answer to a ques- 
tion he said that there are 50,000 unat- 
tached workers, however, who are con- 
tributors in the Liverpool neighborhood. 
They are domestic servants, employes 
of small tradesmen, etc. 


Handling Unattached Workers 


It was impossible to get voluntary 
workers to go into the individual homes 
and approach the unattached workers. 
Therefore, the Mercyside people made 
an arrangement with the Traders asso- 
ciation. About 500 shopkeepers consent- 
ed to receive contributions from these 
unattached workers. They get no com- 
mission. The unattached worker fills out 
an application and gets a contribution 
card at the designated depot. As he 
makes his contribution, stamps are af- 
fixed to his contribution card, the shop- 
keeper paving for the stamps. 

The scheme is greatly aided in England 
because of the fact that the doctors there 
do not charge those in the lower income 
brackets for medical services. Until re- 
cently the British Medical Association 
had an understanding there would be no 
charge for medical service to married 
men with families, who are earning $30 
a week or less; to married men without 
families earning $25 a week or less and 
to unmarried persons earning $20 a week 
and less. Therefore, the hospital con- 
tribution scheme applied only to per- 
sons within those income brackets. Now 
the Britsh Medical Association has en- 
tered into an agreement by which the 
contribution scheme is made available to 
those earning as much as $50 a week. 
Those earning $50 a week pay $11 a 
year; the hospital gets $25 a week while 
the contributor is confined and the doc- 
tor gets $80. 

The Mercyside group has been able 
voluntarily to pay something to the doc- 
tors. Last year $30,000 was sent to 
them. 

In answer to a question, he said the 
cost of administering the fund last year 
was 8.5 percent. The publicity and can- 
vassing cost was 3.5 percent. In the 
United States, he said, a cost of 10 or 15 
percent would be reasonable. 

He is urging the hospitals in the va- 
rious cities of the United States to join 
in some such cooperative plan. There 
must be agreement on fundamentals, the 
plan must be put over in a human, at- 
tractive fashion and the system must be 
fool-proof. 





Single Case Will 
Not Be Adequate 


Burns Decision in Illinois on Oc- 
cupational Disease Opens Many 
Hard Questions 


CLAIMS LAWYERS HEARD 


Industrial Commission Wants Light on 
Procedure in 400 Cases Filed 
Under New Interpretation 


Three distinct and somewhat conflict- 
ing interests are developing under the 
occupational disease phase of the work- 
men’s compensation law in Illinois, fol- 
lowing the Illinois supreme court deci- 
sion on the Burns case. The insurance 
carriers are aghast at hundreds of oc- 
cupational disease claims being estab- 
lished under policies on which they did 
not receive a premium for the occupa- 
tional disease hazard. Employers are 
eager to bring under the compensation 
law the flood of claims worked up in 
late years, following the Belleville 
Enameling Works case. Finally are the 
attorneys for claimants who see fat 
slices of big verdicts slipping away trom 
them if the Burns case decision really 
brings all occupational diseases and 
sicknesses under the compensation law. 

Study Method of Handling 


More than 400 occupational disease 
claims have been filed with the Lllinois 
industrial commission since the Burns 
decision. The commission has been try- 
ing to determine how to handle them. 
The carriers held a meeting in the com- 
mission offices a month or so ago, and 
recommended that a test case develop- 
ing the law a little better than in the 
Burns case be brought and that other 
cases be held in abeyance. This week 
the attorneys for the claimants were 
called together in the commission of- 
fices, and next week or the week after 
the self-insurers will have a meeting 
there. 

The industrial commission is reluctant 
to set all the cases for hearings because 
of the expense involved in preparing the 
evidence. The testimony will largely 
be medical and if the claimants have to 
present their cases before the commis- 
sion a large expense for fees will be in- 
curred. If the Burns case is upset, or 
reinterpreted, this expense may be 
wasted because the cases may not be 
under the compensation law after all. 


Uncertain of Rights 


The statute of limitations puts the 
claimants on the spot. They have to file 
their claims before the commission 
within the time limit, and if they want 
to sue at common law they must begin 
their actions within the prescribed pe- 
riod. Of the 400 or more cases filed 
with the commission, about 75 have 
also been filed in the common law 
courts. 
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O. D. Hauschild Is Named as 
Minnesota Federation Head 





STATE INSURANCE CONDEMNED 
W. D. Hales, Maryland Casualty; Com- 
missioner Brown and O, F. Land- 
kamer, Insurance Buyer, Speak 








ST. PAUL, Oct. 10.—At the annual 
meeting of the Insurance Federation of 
Minnesota, held at Castle Royal, a huge 
cavern dug out of the sandstone clitfs 
along the Mississippi river, these officers 
were elected: President, O. D. Haus- 
child, attorney-manager Retail Lumber- 
men’s Interinsurance Exchange, Minne- 
apolis; vice-presidents, H. L. Hjermstad, 
National Citizens Mutual, Red Wing, 
for the general mutuals; O. W. 
Kolshorn, Red Wing, farm mutuals; L. 
L. Law, state agent London Assurance, 
Minneapolis, field men; P. F. Otis, Man- 
ley-McLennan Agency, Minneapolis, lo- 
cal agents, and E. A. Roberts, general 
counsel Minnesota Mutual Life, St. 
Paul, life companies. 


Campbell Heads Executive Committee 


Clyde B. Helm, Minneapolis, was re- 
elected secretary-treasurer and his work 
during the year commended. Alexander 
Campbell of Marsh & McLennan, Min- 
neapolis, was named chairman of the 
executive committee; R. B. Nienhauser, 
R. M. Neely Co., St. Paul, chairman 
finance committee, and George W. 
Wells, Jr., secretary Northwestern Na- 
tional Life, Minneapolis, chairman legis- 
lative committee. 

The meeting proved one of the best 
the jiederation has ever held with an 
attendance of 100 or more. In his ad- 
dress, J. A. Melone, Northwestern Mu- 
tual Life, Rochester, the retiring presi- 
dent, urged the whole-hearted support 
of members in solving the problems that 
confront the insurance business in this 
state. Secretary Helm said that “only 
united effort on the part of all insur- 
ance interests can forestall the menace 
confronting us.” 


State Insurance Strongly Opposed 


The federation reiterated its opposi- 
tion to state insurance in any form and 
urged its members to do all in their 
power to combat any movement in that 
direction. It pledged its support of the 
national federation and in return asked 
the help of the national organization in 
solving Minnesota problems. 

Safety service as provided by large in- 
surance companies is accomplishing 
much in reducing industrial and traffic 
accidents, W. Hales, safety super- 
visor Maryland Casualty, declared. 

“Safety engineers have proved valu- 
able not only to the assured but to the 
agent as well,’ Mr. Hales said. “They 
have given the employer helpful advice 
and have been instrumental in lowering 
the costs of insurance. Also they have 
been of value to the agent in getting 
the good will of employers and thus en- 
abling the agent to retain business that 
he has already written. The agent that 
can promise the assured service is going 
to get the business in the future in the 
face of such competition as he may 
meet.” 

Insurance Buyer’s Viewpoint 


The chief concern of the insurance 
buyer is to get adequate insurance at a 
fair cost, O. F. Landkamer, manager in- 
surance department Pillsbury Flour 
Mills Co., said. He stressed the point 
that insurance bought on the basis of 
the lowest cost does not always prove 
to be the cheapest and criticised the as- 
sured who tries to get his insurance at 
a cost lower than it can be provided 
safely by the company writing it. He 
also condemned the practice of offering 
low rate insurance as a bait and then 
later finding an excuse for raising the 
rate. He attacked “unreasonable com- 
missions” paid agents on certain lines 
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| Complete New Lineup for 


Pennsylvania Casualty 





MOST OLD OFFICERS OUT 





Smiley Is Succeeded by B. J. Meyers as 
Head of Lancaster 
Companies 





PHILADELPHIA, Oct. 10.—Ber- 
nard J. Myers, Lancaster attorney, has 
been elected president of the Pennsyl- 
vania Casualty and Associated Fire of 
Lancaster to succeed John W. Smiley, 
Mr. Myers will also be 
general counsel. 

Virtually the entire staff of the com- 
panies has been changed. Harold P. 
Atkinson resigned as secretary, Rufus 
Helms as treasurer, and Joseph G. For- 
ney stepped out as vice-president to ac- 
cept the secretaryship of a coal com- 
pany. 

New Official Lineup 

John D. Ejisenbrown, however, re- 
mains as vice-president, Boris Lyons, 
former examiner in the Pennsylvania 
department, has been made executive 
vice-president and controller. C. H. 
Maul, a dealer in farm property and 
who runs an insurance business in 
Spring Road, was elected one of the 
vice presidents and will have charge of 
the accident and health department. 

Calvin R. Bagenstosh was named to 
succeed Mr. Helms as treasurer. Mr. 
Bagenstosh has an insurance agency in 
Shoemakersville, Berks county. Dr. C 
P. Stahr is medical director under the 
new set-up. 

Smiley Enters Agency Field 


J. W. Smiley, who resigned as presi- 
dent of the Pennsylvania Casualty and 
Associated Fire of Lancaster, Pa., in the 
reorganization of the official staff of 
those companies, has entered the agency 
end of the business in Lancaster. He 
has become connected with the insur- 
ance department of the Lancaster 
agency of the Widmyer-Prangley Com- 
pany. He will continue to represent the 
Pennsylvania Casualty. Mr. Widmver 
has one of the important interests in 
the Pennsylvania Casualty. Mr. Smiley 
also becomes general agent for the Jef- 
ferson Standard Life for Lancaster, 
York, Dauphin and Berks counties. At 
one time he represented the Jefferson 
Standard as general agent in Florida. 





Casualty Convention Gets 
Under Way as Steamer Sails 





CAN USE SHIP AS A HOTEL 





Full Program of Entertainment Planned 
for Bermuda Trip—Golf Tourna- 
ment Scheduled 





NEW YORK, Oct. 10.—A_ change 
has been made in the arrangements for 
members of the International Associa- 
tion of Casualty & Surety Underwriters 
and the National Association of Cas- 
ualty & Surety Executives while in Ber- 
muda. Special permission has _ been 
granted by the Bermuda government, en- 
abling those who wish, to use the steam- 
ship Queen of Bermuda as a hotel dur- 
ing their stay on the island. Tender 
service will be provided from Hamil- 
ton and the Belmont Manor hotel to 
convey passengers to and from the ship 
which will be anchored in Grassy Bay 
Friday night. Luncheons and dinner 
Friday night will be had at the hotel. 


Plan Ample Entertainment 


There will be ample entertainment 
during the entire trip for everyone. To- 
day after the ship sails a reception will 
be held and Thursday afternoon the 
shuffleboard contest takes place, fol- 
lowed that evening by the auction bridge 
tournament for the ladies. The golf 
tournament will be played in Bermuda 
on the Belmont Manor course and sight- 
seeing trips have been arranged for 
those who wish to visit the places of in- 
terest. On the return trip the annual 
banquet will take place Saturday night 
when the prizes will also be presented. 
Sunday evening following the captain’s 
dinner there will be a masquerade ball 
and midnight farewell supper. The ship 
docks in New York 9 o'clock Monday 
morning. 





Approve Cost Conference Plan 


LOS ANGELES, Oct. 10—At the 
current meeting of the Casualty Associa- 
tion of Los Angeles hearty approval was 
given to the recently inaugurated cost 
conference for casualty lines in Califor- 
nia. Chairman F. R. Robinson, Globe 
Indemnity, presided and the meeting 
was devoted wholly to discussion of this 
subject. 








Executive Committee Chairmen 








JAMES L. D. KEARNEY, Hartford 














THOMAS E. BRANIFF, Oklahoma City 


J. L. D. Kearney, president of the Hartford Accident, is chairman of the 
executive committee of the International Association of Casualty & Surety Under- 
writers, which will hold its meeting this week en route to Bermuda. T. E. Braniff 
of Oklahoma City is chairman of the executive committee of the National Asso- 


ciation of Casualty & Surety Agents. 





Surety Association Change 
Rumors Denied by Officials 





SEEK TO MEET COMPETITION 





Alleged Change Due to Desire to 
Revamp Standard Bankers Blanket 
Bond Form 





NEW YORK, Oct. 10.—Authoritative 
denial is made of the rumored change in 
the composition of the Surety Associa- 
tion of America membership. Nothing 
of the kind has been seriously enter- 
tained or even suggested by the con- 
cerned company officials. 

The basis assigned for the alleged re- 
casting of the program of the organiza- 
tion was the desire to effect changes in 
the standard bankers blanket bond form 
to meet competition of London Lloyds. 
Company officials point out that despite 
the claimed greater liberality of the con- 
tracts issued by the Lloyds, a critical 
study of the bonds of the American 
companies will reveal their superiority. 
The only advantage Lloyds has over 
home institutions, and the one that ap- 
peals to the unpatriotic bankers of this 
country, patronizing such concerns, is 
the question of price. Lloyds is able to 
write at a lower premium because it 
escapes state taxation and other charges 
imposed upon the legitimately operating 
institutions, 

A further count against individual 
underwriters is that they accept merely 
choice risks, denying their coverage to 
banking institutions save those of first 
rank and to such a special rate 1s 
granted. Discrimination of this character 
would not be tolerated by the laws of 
the various states, which insist that rate 
uniformity be applied to all risks of 
essentially the same hazard. 





Ohio Casualty Adopts Auto 
Select Risk Plan in Chicago 


The Ohio Casualty Oct. 1 put in ef- 
fect in Chicago and suburban territory a 
preferred risk rating plan on all classes 
of fire, theft, public liability and prop- 
erty damage insurance on private pas- 
senger cars, allowing 25 percent dis- 
count from manual for cars not regu- 
larly used in business or profession ot 
assured. A 10 percent discount is al- 
lowed on cars used regularly in business 
or the assured’s profession, and a third 
class on which experience has been gen- 
erally unprofitable is debited 10 percent 
above manual. 

Class 4 commercial risks are dis- 
counted 15 percent below manual, class 
3 risks remaining at full manual pre- 
mium. Fleets of five or more automo- 
biles under one ownership qualify for 
additional fleet discount. The plan has 
been in force in some other metropolitan 
areas since early this year and the ex- 
perience has been favorable. A time pay- 
ment plan without finance charge is 
made available permitting eight months 
in which to complete payment of pre- 
mium. 





Minnesota Rate Ruling by Oct. 15 


ST. PAUL, Oct. 10.—A decision on 
the proposed compensation rate increase 
probably will be handed down by the 
compensation board before Oct. 15. This 
will be necessary in order that the new 
rates may go into effect Nov. 1. 

The hearing on the proposal of the 
rating bureau to increase rates an aver- 
age of 14.6 per cent was attended by 
representatives of several employer 
groups. Opposition to the proposed in- 
creases was expressed by representa- 
tives of coal dealers, lumber men and 
hardware merchants, 

For the first time in this state, the 
rating bureau asked the right to make 
a surcharge on policies where the an- 
nual premium is less than $300. 
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Honor Towner at 
New York Dinner 


Superintendent Van Schaick and 
President Miller of Fidelity 


& Deposit Talk 
PAY VETERAN TRIBUTE 


New York Executive Declares for Self 
Regulation of Business—Prob- 
lems Up to Companies 


NEW YORK, Oct. 10.— Viewed 
from every angle the dinner tendered by 
the surety underwriting fraternity to 
R. H. Towner here in commemoration 
of the silver anniversary of the Towner 
Rating Bureau, was an outstanding suc- 
cess. The attendance was both large 
and thoroughly representative. 
tant company Officials, resident man- 
agers and general agents, journeyed 
from points as distant as Minneapolis 
and San Francisco to attest by their 
presence appreciation of Mr. Towner’s 
contribution to the upbuilding of the 
surety business during the past quar- 
ter-century. They voiced the hope that 
he would continue the role of safe 
counselor for many years to come. 

Richard Deming, vice-president of the 
American Surety, as toastmaster intro- 
duced the speakers of the evening: 
Superintendent G. S. Van Schaick of 
New York and C. R. Miller, president 
of the Fidelity & Deposit and dean of 
surety officials. 


Impor- 


Served All Needs 


The Towner Rating Bureau, to quote 
from a foreword by the committee that 
arranged the gathering, “has served the 
needs of the public and all producers 
as well as of the companies themselves. 
It has been alert to the changing prob- 
lems of the business. It has been able 
to rate new types of coverages on which 
no scientific data were available, with- 
out serious loss to underwriters and 
with sound protection to the insuring 
public. Now after 25 years, it may be 
said without fear of contradiction that 
the bureau has been an independent or- 
ganization, acting for the best interests 

(CONTINUED ON PAGE 35) 
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Vice-Chairman 








WALLACE FALVEY, New York City 


Only one committee of the many in- 
terested in the big casualty convention 
this week has a vice-chairman. J. G. 
Yost of the Fidelity & Deposit is chair- 
man of the golf committee and Wallace 
Falvey, vice-president of the Massachus- 
etts Bonding, who is in immediate 
charge of the metropolitan department, 
is vice-chairman. The golf tournament 
this year will be on the Belmont Manor 
course at Bermuda Friday and Satur- 
day. 


Automobile P. L. and P. D. 
Rates in Washington Cut 


NEW YORK, Oct. 10.— Revised 
rates for automobile public liability and 
property damage coverage on private 
passenger cars only in the state of 
Washington, promulgated by the Na- 
tional Bureau of Casualty & Surety 
Underwriters, and effective Oct. 8 both 
as to new business and renewals, aver- 
age 15 percent below the old rates. 
The changes vary as between the five 
territorial divisions in the state. 


Takes on U. S. Casualty 
The C. F. Crist Company of Kansas 
City, general agent for the Dixie Fire 
and Ohio Casualty, has taken on the 
general agency of the United States 
Casualty for Kansas and Missouri. 
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A.&H. ‘Rackets’ Exposed 


Alameda Prosecutor Talks Before California Clubs’ 
Convention—McGary of Los Angeles New President 





SAN FRANCISCO, Oct. 10—E. W. 
McGary, Northern Life, Los Angeles, 
was elected president; C. M. Beall, In- 
ter-Ocean Casualty, vice-president and 
Otto Kloppenburg, Hartford Accident, 
secretary-treasurer of the California As- 
sociation of Accident & Health Clubs, at 
the annual convention here. All hold 
similar posts with the Accident & 
Health Managers Club of Los Angeles. 

The convention was opened by George 
Johnson, United States Fidelity & Guar- 
anty, San Francisco, retiring president 
of the state association. 

In his discussion of health and acci- 
dent “rackets” in California, Earl War- 
ren, district attorney of Alameda county, 
who was responsible for the prosecution 
and conviction of two such operators re- 
cently, said there are approximately 100 
of these “fake companies” operating 
today in California. He told of these 
concerns writing men of 75 and 80, even 
accepting a person afflicted with epilepsy. 
He said investigation showed that 14 of 
these so-called “insurance companies” 





were operating in one small room in San | 


Francisco, using it as their “home office” 
with hundreds of agents working 
throughout the territory. It was found 
that in northern California the two men 
convicted had taken in $62,000 in about 
18 months and had paid out in claims 
only $72, and that less than $100 in 
assets was found. 


Rackets Hurt Business as Whole 


He urged greater cooperation and 
more strict enforcement of existing laws 
by the insurance department and called 
on the accident and health men to “see 
that this thing is stopped in California.” 
“Until this is done,” he said, “the people 
of this state are going to continue to be 
swindled and your profession is going to 
be disgraced in the eyes of the public. 
Every time an ‘insurance’ concern of any 
kind swindles the public, everyone in the 
business is injured, a barrier is raised 
between you and _ your _ prospective 
clients, which makes it more difficult to 
obtain their confidence to sell them the 
insurance they should have.” 

Mike O'Sullivan, vice-president, Sun- 
set Mutual Life, reported on the recent 
convention of the California State Medi- 
cal Society and pointed out that appa- 
rently the doctors did not want the 
insurance department to have charge of 
hospital associations, desiring to run 





them independent of the department, 
and that apparently they want the state 
to go into the “hospital association busi- 
ness.” 

The convention recommended the ap- 
pointment of committees from the Los 
Angeles and San Francisco clubs to con- 
sider the advisability of closer coopera- 
tion with the casualty men for better 
investigation of the so-called “insurance 
rackets” and to secure better coopera- 
tion from the insurance department in 
enforcing the law as it pertains to acci- 
dent and health insurance. 


Mueller Represents National Body 


E. H. (Count) Mueller, general 
agent, Pacific Mutual Life, Milwaukee, 
and former president, National Accident 
& Health Association, spoke at the aft- 
ernoon session on “Development of 
Agents.” He likened the managers to 
reservoirs which must be kept constant- 
ly filled with knowledge and stimulation 
for the benefit of their agents. Stressing 
the importance of building good will, 
and pointing to the prompt settlement 
of claims as one of the greatest assets 
of the business, Mr. Mueller presented a 
letter which he uses to accompany claim 
checks and which refers to the settle- 
ment as “the fulfillment of the obliga- 
tion assumed when the policy was is- 
sued.” Special delivery of these checks 
makes, he said, a particularly beneficial 
impression on the policyholder. He also 
referred to the necessity for time control 
and planned selling. 

W. Dwight Mead, Pacific Mutual, 
Seattle, first vice-president of the Na- 
tional association, in his address on “Op- 
portunities of the Business,” pointed to 
the possibilities of capitalizing the man 
power of life insurance producers, par- 
ticularly those who sold accident and 
health life policies from 1924 to 1932. 
There are, he said, approximately 250,- 
000 men trying to sell life insurance and 
annuities, and there are probably not 
5,000 men giving their full time to the 
writing of accident and health contracts 
in this country. “A large percentage of 
life insurance men could be saved to 
their own business if they were encour- 
aged to write accident and health busi- 
ness,” he said. ; 

He urged his audience to “get out ot 
the model T and into a V-8,” point- 
ing out that man is no different from 

(CONTINUED ON PAGE 35) 
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Single Case Will Not Be Adequate 


(CONTINUED FROM PAGE 29) 





From the views expressed by the at- 
torneys for claimants at the meeting in 
the commission office this week it seems 
likely that each of the 400 cases already 
filed, and presumably also those still 
to be filed, will be handled according to 
circumstances. No general scheme will 
be followed. <A big objection to the 
test case idea was that the claimants are 
in need of money for support and can- 
not wait a year or two or three to see 
whether the Burns case stands or not. 
They must push their cases somewhere 
in order to get something to live on. 


Many Questions Opened 


The desirability of testing the law 
was recognized but it was not believed 
that a single case would be sufficient, 
even if it got through as desired. The 
Burns case opens many questions, not 
merely one, and it will be necessary to 
bring specific cases on each point. Be- 
sides there is always the danger that 
any case may go off on a technicality, 
and the time it has been in the court 
is wasted, as far as getting a ruling is 
concerned. 

In the Burns case the court inserted 





” 


the word “or” in section 2 of the occu- 
pational disease act, thereby setting up 
a third classification of requirements. 
Section 2 deals with poisonous proc- 
esses. The third ~— of cases set up 
by the insertion of “or” are those “en- 
gaged in any process as manufacture or 
labor in which poisonous chemicals, 
(poisonous) minerals or other (poison- 
ous) substances are used or handled by 
the employes therein in harmful quan- 
tities or under harmful conditions.” The 
first big question is whether the word 
poisonous, here shown in parentheses, 
should be inserted in the interpretation 
of the section. The law itself simply 
reads “poisonous chemicals, minerals or 
other substances.” 


Plan Various Test Cases 


The next big question is what sub- 
stances are poisonous. There are sev- 
eral dictionary meanings of poisonous. 
Another question is how broad are the 
words “harmful quantities” or “harm- 
ful conditions.” 

The proposal that seemed to meet the 
most favor at the meeting of the at- 
torneys for claimants this week was that 
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out of the 400 cases, one be selected 
on each phase, so as to present a clean 
cut question on a particular point. This 
would result in the preparation of four 
or five cases with a special view to a 
test. It would not interfere with the 
judgment of attorneys or claimants 
about proceeding with their cases in 
any way they see fit. Cases that seem 
fairly free from doubt will likely be 
disposed of by the commission. 


Letter of the Law Is Broad 


One lawyer attending the meeting 
said that he had a case which he would 
present before the commission in which 
an employe of Armour & Co. contracted 
a cold and infection from going in and 
out of the cold room. He said it would 
be his contention that since the cold 
room was cooled by ammonia, and am- 
monia was a known harmful substance, 
the cold and infection came under the 
new classification created by the Burns 
decision, inasmuch as the ammonia was 
used in harmful quantities or under 
harmful conditions. This drew a laugh 
even from the attorneys for plaintiffs 
present, but the speaker was perfectly 
serious. The case illustrates how far 
the letter of the law would go. Such 
claims of course would fall upon the 
compensation carriers. 


Amendment Committees Named 


There was considerable talk at the 
meeting about the necessity of an 
amendment at the next session of the 
legislature to make sense out of the law. 
Various interests of course are always 
planning to secure amendments to fit 
their ideas. A motion was made from 
the floor requesting Peter J. Angsten, 
chairman of the industrial commission, 
to appoint a committee of three lawyers 
for claimants to assist the representa- 
tives of labor who have already been 
named to shape up a model correction 
of the occupational disease situation. 
Mr. Angsten named Tom A. Murphy, 
former secretary of the industrial com- 
mission and now a practicing lawyer; 
Clayton Pence, former member of the 
commission, and William Bowe, of the 
law firm of Bowe & Bowe. 

There were intimations from some 
quarters at the meeting that labor is not 
keen about the Burns decision, prefer- 
ring the large verdicts that have been 
granted in occupational disease cases. 


Vote Being Taken 
On Rating System 





(CONTINUED FROM PAGE 29) 


preyed on wobbly companies, promis- 
ing A ratings with fatuous writeups 
under certain circumstances and threat- 
ening derogatory publicity under other 
circumstances, 

Then there cropped up in~--various 
parts of the country a number of “in- 
surance counselors.” ‘They are the peo- 
ple who are advocating replacement of 
investment types of contract with term 
insurance. Part of their technique was 
to assign ratings. Some of these raters 
would get out different pamphlets rat- 
ing 15 or 20 companies in different parts 
of the country. A few companies would 
be classified as excellent and then a 
number of other companies, which op- 
erate extensively in that particular sec- 
tion of the country, would be classified 
as “poor.” Much acrimony has de- 
veloped because the agents of some of 
the honorable, A, excellent companies 
in these groupings, have been making 
widespread use of the ratings to attack 
the “poor” companies. 

The whole rating situation has de- 
generated into a miserable dog-eat-dog 
mess. 

There can be no doubt that the Best 
company has approached the task of 
rating from a judicial and informed 
standpoint. However, Best is also in 
the business of publishing periodicals, 
for which advertisements are solicited, 
and he also acts as intermediary in rein- 
surance deals. Critics of the rating sys- 





tem contend that it would be humanly 
impossible for a rater to go down the 
middle of the road at all times under 
these circumstances. 

The communication from the Best 
company soliciting expression of opin. 
ion from subscribers is as follows: 

“A question of major importance to 
our clientele, the general public, and to 
ourselves, has arisen, and we shall ap- 
preciate a frank and prompt expression 
of your opinion concerning it. 

“A committee of the American Life 
Convention virtually demands that we 
discontinue our ratings of life insurance 
companies, on the ground that they are 
so used as to undermine the confidence 
of the public in the life insurance busi- 
ness, and requests a reply prior to the 
meeting of the convention in Chicago 
on Oct. 8, nine days from our discus- 
sion. 

“For 35 years we have tried to be a 
constructive factor in the insurance 
business, and for nearly 30 of those 
years have published ratings of insur- 
ance companies. Judging by the very 
wide circulation of our publications car- 
rying ratings, they are recognized as 
filling a need which could not otherwise 
be met. 

Defends Rating Theory 


“We believe that this work has been 
of large advantage to the general public, 
to the soundly managed companies and 
their representatives, and to the insur- 
ance business as a whole. They have 
proved an incentive to many companies 
to better their management.. We believe 
the ratings necessary; no matter how 
complete our comment on the position 
of any company may be, it is still im- 
possible for our clients and the public 
which they serve to determine the com- 
parative merits of the companies as ac- 
curately as we, because of the great 
mass of information available to us in 
working out the ratiags, which is not 
available to our clientele; and, even 
though they had this information, they 
could not appraise correctly the relative 
importance of good and bad factors in 
each company. We feel that our rat- 
ings (based upon carefully devised for- 
mulas, designed with the aid of compe- 
tent insurance executives, and applied 
accurately and without bias) constitute 
the best possible protection for the 
public against unworthy institutions. 
We believe that the public is entitled to 
the fullest possible information concern- 
ing insurance companies upon which it 
relies for the future protection of de- 
pendents. Ratings are easily understood, 
and cannot be explained away. 

“About two years ago a group of 
members of the convention requested us 
to drop our ratings. Last fall the gen- 
eral counsel of the convention again 
raised the question. On both occasions 
we replied that our duty to our clients 
required that we refuse. Libelous at- 
tacks upon: us from __ irresponsible 
sources ~in--attempts -to-coerce us into 
dropping the ratings, have been thus far 
ignored. The personnel and statements 
of this committee, however, prompt us 
to ask the opinion of our clients. 

“Shall we continue the ratings? We 
will, if you wish, consider your reply 
confidential.” 


eg A. Goodale to New York 


. A. Goodale, who for the last °5 
a3 has been manager in Boston for 
the Preferred Accident, has been trans- 
ferred to the New York office as pro- 
duction manager. He is succeeded in 
Boston by his son, Robert L. Goodale, 
who has been trained under his father. 


Casualty Adjusters Meet 


The Casualty Adjusters Association of 
Chicago will meet Oct. 17. Probate 
Judge O’Connor of Chicago will speak. 
Harry Rolfe of the Ocean Accident, 
president, will preside. 


Name R. N. Crawford & Co. 


R. N. Crawford & Co., class 1 agency 
of Chicago, has been appointed general 
agent of the Norwich Union Indemnity. 
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Will Meet in Chicago Nov. 1 





Important Topics to Come Before 
Executive Committee of Health & 
Accident Underwriters Conference 





The mid-year meeting of the executive 
committee of the Health & Accident 
Underwriters Conference, which is al- 
ways attended by executives of a large 
number of the conference companies, 
will be held at the Union League Club 
in Chicago, Nov. 1. This is about a 
month earlier than it is usually held, but 
it was felt desirable to avoid conflict 
with the commissioners’ meeting and 
other gatherings to be held early in De- 
cember. 

The principal topics to be considered 
will be brought up in reports from three 
special committees appointed at the an- 
nual meeting in June. The special com- 
mittee on medical, surgical and hospital- 
ization insurance has already put out a 
preliminary report, containing a sug- 
gested form of supplement to be used by 
conference companies, together with ten- 
tative rates for the coverage. It will 
make a supplementary report at this 
meeting, probably suggesting some 
slight changes in both coverage and 
rates. The committee headed by C. O. 
Pauley, Great Northern Life, which was 
authorized to draft proposed uniform 
phraseology for the so-called additional 
provisions in accident and health poli- 
cies, probably will be ready to submit 
its report. The committee named to 
take up simplification of the conference 
manual, with the idea of reducing the 
number of classifications, has not yet 
had a meeting, but some preliminary 
work has been done in that direction 
and the question will be brought up for 
general discussion. 

Reports will also be received from the 
legal and legislative committees, with 
discussion of their activities. 


American L. & A. Litigation 
Is Qutgrowth of 1930 Merger 


LOUISVILLE, Oct. 10.—Four stock- 
holders of the American Life & Acci- 
dent of Louisville, of which Dinwiddie 
Lampton is president, have filed suit to 
compel Mr. Lampton to make an ac- 
counting for the company and partic- 
ularly in regard to $72,521 in alleged 
withdrawals of its funds for discharge 
of personal obligations, without resti- 
tution being made. The suit also names 
four directors, who it was charged were 
subservient to the will of the president 
and gave their consent to the with- 
drawals. 

The plaintiffs further allege that in 
October, 1930, Mr. Lampton trans- 
ferred 25,000 shares of stock in his com- 
pany to the Kentucky State Life, under 
contract that the company should have 
$105,000 paid-in capital, $50,000 surplus 
and $221,641 in reserves. The purchase 
was said to be for the purpose of distrib- 
uting the stock among stockholders of 
the Kentucky State Life. They seek 
an injunction to prevent further with- 
drawals, and ask a judgment and a lien 
on Mr. Lampton’s stock in the Amer- 
ican Life & Accident, which is 80 per- 
cent of the total. 

This action is brought by former key 
men in the former Kentucky State Life, 
which was merged into the American 
Life & Accident in 1930, over the ob- 
jections of some Kentucky State stock- 
holders. 


New York Club Membership High 


The first fall meeting of the Accident 
& Health Club of New York brought 
out an attendance of almost 100. A cor- 
dial welcome was extended to 20 new 
members by President Ray Hills, Great 

















American Indemnity, who expressed the 








hope that the membership committee 
could get 11 more accident and health 
officials in order to have a club member- 
ship of 150. 

Plans were formulated for future ac- 
tivities. W. F. White, Royal Indemnity, 
vice-president, announced that F. Rob- 
ertson Jones of the Bureau of Personal 
Accident & Health Underwriters will 
speak Nov. 15. E. E. Bradley, Globe 
Indemnity, will be chairman for that 
meeting. 


Millea Boston Claim Speaker 


The Boston Life & Accident Claim 
Association will hold its first meeting 
of the season Oct. 19. The incoming 
president, Willard E. Hein, State Mu- 
tual Life, will preside. The guest 
speaker will be Edward Millea, asso- 
ciate chief adjuster of the Equitable 
Life of New York, who was one of the 
founders of the Boston association. 





Cousins Chicago Speaker 


W. C. Cousins, agency assistant in 
the accident department of the Aetna 
Life at its home office, will speak at the 
meeting of the Accident & Health In- 
surance Club of Chicago Oct. 17 at the 
Hamilton Club on “Increasing Accident 
and Health Sales.” Mr. Cousins has 
been engaged in sales development work 
in the accident and health field for many 
years and has addressed many agency 
gatherings on this subject. 


Adopt New Plan in Philadelphia 


PHILADELPHIA, Oct. 10.—At its 
first fall meeting the Accident & Health 
Underwriters Association voted to give 
each member an opportunity of running 
one meeting. He will be permitted to 
select his own subject or speaker. The 
first speaker under the new arrangement 
will be R. Whitehead of the Maryland 
Casualty. 


North Carolina Rejected 
Risk Plan to Start Nov. 1 


A voluntary plan for handling rejected 
risks becomes effective in North Caro- 
lina Nov. 1, Commissioner Boney of 
that state announces. Undesirable risks 
will be allotted on a pro rata basis by 
the North Carolina Compensation Rat- 
ing & Insurance Bureau. The new 
agreement has been subscribed to by 
companies writing 91 percent of the 
compensation premiums in the state and 
will continue in effect so long as com- 
panies writing 75 percent of the pre- 
miums accept it. 

An over-all increase of about .3 of 1 
percent in rates will be involved in the 
plan. The increase will be spread to 
take care of the slightly higher rates on 
the loss constant load of the undesirable 
premiums. 

Provision is made for individual rat- 
ing of the undesirable risks, the rate to 
be submitted to the insurance depart- 
ment and to be published by the bureau 
after agreeement is reached between the 
carrier and assured. 


Off for General Accident Meet 


PHILADELPHIA, Oct. 10.—The 
vanguard of the General Accident con- 
tingent leaves here tomorrow night for 
White Sulphur Springs, W. Va., for the 
three-day celebration of the company’s 
35th anniversary of its entrance in the 
United States. There will be a sad 
note in the celebration, however, as it 
will mark the farewell trip to this coun- 
try of F. Norie-Miller, the beloved 
chairman of the board. 

Some 175 agents from all parts of the 
country and company officials from Can- 
ada will be present. 








The Allstate of Chicago has been li- 
censed in Washington. R. I. Sampson, 
auditor for Sears, Roebuck & Co., Seattle, 
has been named general agent. 





©. D. Memb bo Meendon 
Minnesota Federation Head 
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and reproved the companies for what he 
termed “unreasonable and at times 
ridiculous” requirements placed upon an 
assured when issuing a policy. 

It is a bitter experience to pay pre- 
miums for years only to discover at 
time of loss that the insurance company 
has faded out, leaving the assured to 
assume his own loss, Mr. Landkamer 
said. Such a situation is even worse 
than inadequate self-insurance, for the 
assured relies on the false security and 
makes no attempt to build up a reserve. 
The assured who makes a demand for a 
premium that is inadequate to pay 
claims, plus reasonable cost of operation, 
is taking an extremely short-sighted and 
disastrous view. There is a level below 
which insurance cost should not be 
driven nor insurance sold. 

Mr. Landkamer criticised the “unrea- 
sonable commissions” paid on large con- 
struction bonds and said there are large 
commissions unjustifiably paid on other 
lines which might well be reduced so 
as to lower cost of insurance. He stated, 
however, he fully recognized the valu- 
able services performed by agents and 
that they are deserving of remuneration. 

Mr. Landkamer suggested to the 
agents the importance of sometimes cov- 
ering the private cars of employes in a 
company’s fleet policy and cited in- 
stances where he said this was !egiti- 
mate. However, when Garfield W. 
Brown, Minnesota commissioner, ad- 
dressed the federation a few minutes 
later, he indicated his disapproval of this 
idea and offered to give his side of the 
question to Mr. Landkamer if the latter 
would confer with him some time at 
his office. 

Commissioner Brown told of the prog- 
ress which is being made in Minnesota 
in combatting fly-by-night insurance 
companies operating in the state with- 
out licenses. He said that newspapers 
and radio stations are cooperating with 
his department in stamping out this 
practice and predicted that eventually 
these concerns would be pretty well 
driven from the state. 


Milwaukee Plan Held “Hoarding” 


MILWAUKEE, Oct. 10.—Cash_ bal- 
ances of the city of Milwaukee may not 
be placed in safety deposit boxes to 
avoid the 2 per cent state board of pub- 
lic deposit assessment to provide state 
fund insurance of municipal deposits in 
banks, according to a final ruling re- 
ceived by the city attorney from the 
Secretary of the Treasury, confirming 
a prior informal ruling by the treasury 
department and the Chicago Federal Re- 
serve Bank that the plan of withdrawing 
city funds from the banks and placing 
them in safety deposit boxes constitutes 
hoarding and is illegal. 


Cincinnati A. & H. Club Elects 


The Cincinnati Accident & Health 
Managers Club, which has been operat- 
ing under a temporary organization, has 
elected these officers: President, M. D. 
Schreiber, Inter-Ocean Casualty; vice- 
president, W. K. Dignan, Continental 
Casualty; secretary, H. M. Mack, Con- 
tinental Casualty; financial secretary, 
W. E. Klein, Continental Casualty; 
treasurer, H. B. Clancy, Western & 
Southern Indemnity; chairman execu- 
tive committee, W. A. Case, Washing- 
ton National. 

Speakers were W. K. Dignan, sales 
manager of the W. E. Lord agency, and 
A. Anderson, asistant superintend- 
ent of agents, commercial health and 
accident department, Continental Cas- 
ualty. 


W. H. Pool, formerly with the Ocean- 
Accident and the Floyd West Company 
of Dallas, has been placed in charge 
of the surety and casualty department 
of the Houston, Tex., office of the Texas 
General Agency. 
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of all concerned and in complete co- 
operation with the supervising insur- 
ance authorities.” 

Mr. Van Schaick paid high tribute to 
the support always accorded the depart- 
ment by Mr. Towner, and voiced his ad- 
miration for the vigor and logic with 
which the latter contended for what- 
ever he held to be for the best interest 
of suretyship. 

For Self-Regulation 


Touching upon the general subject of 
governmental authority, Mr. Van 
Schaick declared for self-regulation by 
the insurance business. All great ques- 
tions in the business have not been 
settled, such issues as acquisition costs 
and the like still demanding solution. 
Primary responsibility for their consid- 
eration, he asserted, rests with company 
officials rather than with the insurance 
department, although the latter is will- 
ing to lend its aid to the full extent of 
its power. 

From an experience of 43 years in the 
surety business Mr. Miller spoke of the 
early days of the business when it was 
looked upon with suspicion if not open 
hostility by public officials and with in- 
difference by the general public. As 
a consequence of the mad scramble for 
premiums when the business was 
young, the unwillingness of company of- 
ficials to cooperate either in the matter 
of rates, contract forms or field prac- 
tices, a situation was created that would 
have ended disastrously for all con- 
cerned had it not been for the forma- 
tion of the Surety Association of Amer- 
ica, following within a short time by the 
organization of the Towner Rating 
Bureau. The former body determined 
general underwriting policies and the 
latter prepared rates upon a scientific 
basis. Of all men in the surety busi- 
ness, Mr. Miller declared, Mr. Towner 
was the most competent to perform the 
rating service he had undertaken “the 
job calling for the exercise of just such 
powers as he possesses.” Credit was 
likewise accorded by President Miller 
to M. W. Lewis, for the past ten years 
the very competent assistant manager 
of the Towner Bureau. 

This appreciation was endorsed and 
amplified later in the evening by Mr. 
Tow ner, who pointed out that his jun- 
ior aid, J. L. Kirkwood was likewise a 
hard and intelligent bureau worker and 
he was glad to make public acknowl- 
edgement of the service of both lieu- 
tenants. 

Pays Tribute to Others 


Among the giants that were in the 
Surety arena in the early days and to 
whose intelligent constructive efforts 
the business is indebted for much of 
its present success, Mr. Miller held W. 
B. Joyce, former president of the Na- 
tional Surety, “deserved a place in the 
front row. Other leaders, all now 
passed to the beyond, were H. D. Ly- 
man, president American Surety; J. R. 
Bland, president United States Fidelity 
& Guaranty; President Warfield of the 
Fidelity & Deposit, and G. Cator, presi- 
dent of the American Bonding. 

To the many complimentary remarks 
made concerning himself and his work 
and in appreciation of the engrossed 
scroll signed by each of the 217 attend- 
ing the dinner, Mr. Towner replied 
teelingly, He was deeply affected by 
the gathering and by the spirit that 
Prompted it. In addition to Mr. Dem- 
ig, membership on the committee of 
arrangements included: M. A. Craig, 
vice-president Globe Indemnity; E. C. 





WANTED — Experienced casualty Special 
Agent for Ohio. In reply give full particu- 
lars as to age, experience, references and 
salary desired. Address Z-7, The National 
Underwriter. 














Lunt, vice-president Great American 
Indemnity; J. A. Griffin, vice-president 
Fidelity & Deposit, and A. G. Oakley, 
resident vice-president United States 
Fidelity & Casualty. L. S. Moore of 
the American Surety served as secre- 
tary. 
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any other form of property, unless he is 
renovized and brought up to date, he is 
through. He predicted that there will 
be many young managers and general 
agents in the business in the next few 
years. 

“The young man of today has grown 
to years of responsibility practically 
within the period of the so-called ‘current 
depression.’ To him present conditions 
are normal. He is not handicapped 
by the experience of peak economic 
conditions. Nor is he _ handicapped 
by habits of living or expenses 
incurred during these peak times. His 
earnings from the outset will be suffi- 
cient for his needs and if he is properly 
trained and supervised, his earning 
power in the underwriting profession is 
likely to develop as his needs increase. 
The problem of financing him is non- 
existent. Like the many small but self- 
supporting businesses which are spring- 
ing into being throughout the country 
at this time, he is likely to survive be- 
cause his expenses are geared to his in- 
come—he is not hampered by the pres- 
sure of overhead.” 

Mr. Mead believes there are not 
enough men in the business. “We can,” 
he said, “absorb a fairly large number.” 
The income of the United States is far 
from underwritten. Of 40,000,000 work- 
ers, only about 25 percent actually have 
purchased any kind of an _ accident 
policy. The health of the nation is prob- 
ably 90 percent uninsured. 


Lebby Talks on Salesmanship 


In his address on ‘“Salesmanship,” 
E. Lebby of Los Angeles, educational 
chairman of the National Association 
and author of “How to Sell Accident 
and Health Insurance,” stressed the im- 
portance of thoroughly trained agents. 
“Tf more time were given to the men 
in the field, more business would be 
written,” he said, “otherwise the agent 
will give his time to the business in 
which he meets the least resistance. 
The easier you make it to sell disability 
protection, the more salesmen you will 
have.” He discussed the relative merits 
of High Pressure vs. Low Pressure 
Selling. 

Bert R. Jones, Maryland Casualty, 
San Francisco, in telling “What the 
local club can do for its members,” 
stressed the value of cooperation, the 
exchange of opinions among members, 
and information regarding applicants, 
stating this to be of great value in writ- 
ing contracts properly. Publicity and its 
value in eradicating the evils of the busi- 
ness was stressed. 

Prior to adjournment, Mr. Mueller 
held an open forum for the discussion of 
questions pertaining to the national 
association. 


Insurance Canceled, Taxis Idle 


The American Fidelity & Casualty of 
Richmond has cancelled insurance on a 
fleet of 18 taxicabs of the American Cab 
Association in that city. As a result of 
this action, the association has been 
ordered to discontinue operation of its 
fleet in Richmond. Under the city ordi- 
nance, no cab company may operate 
without the required insurance. 


Keller Medical Director 


Dr. Paul Keller, medical director of 
the Newark Beth Israel Hospital, has 
been appointed medical director in 
charge of operations of the New Jer- 
sey medical department of the Bank- 
ers Indemnity. 
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Will 


Important Topics to Come _ Before 
Executive Committee of Health & 
Accident Underwriters Conference 








The mid-year meeting of the executive 
committee of the Health & Accident 
Underwriters Conference, which is al- 
ways attended by executives of a large 
number of the conference companies, 
will be held at the Union League Club 
in Chicago, Nov. 1. This is about a 
month earlier than it is usually held, but 
it was felt desirable to avoid conflict 
with the commissioners’ meeting and 
other gatherings to be held early in De- 
cember. 

The principal topics to be considered 
will be brought up in reports from three 
special committees appointed at the an- 
nual meeting in June. The special com- 
mittee on medical, surgical and hospital- 
ization insurance has already put out a 
preliminary report, containing a sug- 
gested form of supplement to be used by 
conference companies, together with ten- 
tative rates for the coverage. It will 
make a supplementary report at this 
meeting, probably suggesting some 
slight changes in both coverage and 
rates. The committee headed by C. O. 
Pauley, Great Northern Life, which was 
authorized to draft proposed uniform 
phraseology for the so-called additional 
provisions in accident and health poli- 
cies, probably will be ready to submit 
its report. The committee named to 
take up simplification of the conference 
manual, with the idea of reducing the 
number of classifications, has not yet 
had a meeting, but some preliminary 
work has been done in that direction 
and the question will be brought up for 
general discussion. 

Reports will also be received from the 
legal and legislative committees, with 
discussion of their activities. 


American L. & A. Litigation 
Is Qutgrowth of 1930 Merger 


LOUISVILLE, Oct. 10.—Four stock- 
holders of the American Life & Acci- 
dent of Louisville, of which Dinwiddie 
Lampton is president, have filed suit to 
compel Mr. Lampton to make an ac- 
counting for the company and partic- 
ularly in regard to $72,521 in alleged 
withdrawals of its funds for discharge 
of personal obligations, without resti- 
tution being made. The suit also names 
four directors, who it was charged were 
subservient to the will of the president 
and gave their consent to the with- 
drawals. 

The plaintiffs further allege that in 
October, 1930, Mr. Lampton trans- 
ferred 25,000 shares of stock in his com- 
pany to the Kentucky State Life, under 
contract that the company should have 
$105,000 paid-in capital, $50,000 surplus 
and $221,641 in reserves. The purchase 
was said to be for the purpose of distrib- 
uting the stock among stockholders of 
the Kentucky State Life. They seek 
an injunction to prevent further with- 
drawals, and ask a judgment and a lien 
on Mr. Lampton’s stock in the Amer- 
ican Life & Accident, which is 80 per- 
cent of the total. 

This action is brought by former key 
men in the former Kentucky State Life, 
which was merged into the American 
Life & Accident in 1930, over the ob- 
jections of some Kentucky State stock- 
holders. 


New York Club Dembushie High 


The first fall meeting of the Accident 
& Health Club of New York brought 
out an attendance of almost 100. A cor- 
dial welcome was extended to 20 new 
members by President Ray Hills, Great 

















American Indemnity, who expressed the 
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Meet in Chicago Nov. 1 





hope that the membership committee 
could get 11 more accident and health 
officials in order to have a club member- 
ship of 150. 

Plans were formulated for future ac- 
tivities. W. F. White, Royal Indemnity, 
vice-president, announced that F. Rob- 
ertson Jones of the Bureau of Personal 
Accident & Health Underwriters will 
speak Nov. 15. E. E. Bradley, Globe 
Indemnity, will be chairman for that 
meeting. 


Millea Boston Claim Speaker 


The Boston Life & Accident Claim 
Association will hold its first meeting 
of the season Oct. 19. The incoming 
president, Willard E. Hein, State Mu- 
tual Life, will preside. The guest 
speaker will be Edward Millea, asso- 
ciate chief adjuster of the Equitable 
Life of New York, who was one of the 
founders of the Boston association. 








Cousins Chicago Speaker 


W. C. Cousins, agency assistant in 
the accident department of the Aetna 
Life at its home office, will speak at the 
meeting of the Accident & Health In- 
surance Club of Chicago Oct. 17 at the 
Hamilton Club on “Increasing Accident 
and Health Sales.” Mr. Cousins has 
been engaged in sales development work 
in the accident and health field for many 
years and has addressed many agency 
gatherings on this subject. 


Adopt New Plan in Philadelphia 


PHILADELPHIA, Oct. 10.—At its 
first fall meeting the Accident & Health 
Underwriters Association voted to give 
each member an opportunity of running 
one meeting. He will be permitted to 
select his own subject or speaker. The 
first speaker under the new arrangement 
will be R. Whitehead of the Maryland 
Casualty. 


North Carolina Rejected 
Risk Plan to Start Nov. 1 


A voluntary plan for handling rejected 
risks becomes effective in North Caro- 
lina Nov. 1, Commissioner Boney of 
that state announces. Undesirable risks 
will be allotted on a pro rata basis by 
the North Carolina Compensation Rat- 
ing & Insurance Bureau. The new 
agreement has been subscribed to by 
companies writing 91 percent of the 
compensation premiums in the state and 
will continue in effect so long as com- 
panies writing 75 percent of the pre- 
miums accept it. 

An over-all increase of about .3 of 1 
percent in rates will be involved in the 
plan. The increase will be spread to 
take care of the slightly higher rates on 
the loss constant load of the undesirable 
premiums. 

Provision is made for individual rat- 
ing of the undesirable risks, the rate to 
be submitted to the insurance depart- 
ment and to be published by the bureau 
after agreeement is reached between the 
carrier and assured. 


Off for General Accident Meet 


PHILADELPHIA, Oct. 10.—The 
vanguard of the General Accident con- 
tingent leaves here tomorrow night for 
White Sulphur Springs, W. Va., for the 
three-day celebration of the company’s 
35th anniversary of its entrance in the 
United States. There will be a sad 
note in the celebration, however, as it 
will mark the farewell trip to this coun- 
try of F. Norie-Miller, the beloved 
chairman of the board. 

Some 175 agents from all parts of the 
country and company officials from Can- 
ada will be present. 








The Allstate of Chicago has been li- 
censed in Washington. R. I. Sampson, 
auditor for Sears, Roebuck & Co., Seattle, 
has been named general agent. 





O. D. Hauschild Is Named od 
Minnesota Federation Head 
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and reproved the companies for what he 
termed “unreasonable and at times 
ridiculous” requirements placed upon an 
assured when issuing a policy. 

It is a bitter experience to pay pre- 
miums for years only to discover at 
time of loss that the insurance company 
has faded out, leaving the assured to 
assume his own loss, Mr. Landkamer 
said. Such a situation is even worse 
than inadequate self-insurance, for the 
assured relies on the false security and 
makes no attempt to build up a reserve. 
The assured who makes a demand for a 
premium that is inadequate to pay 
claims, plus reasonable cost of operation, 
is taking an extremely short-sighted and 
disastrous view. There is a level below 
which insurance cost should not be 
driven nor insurance sold. 

Mr. Landkamer criticised the “unrea- 
sonable commissions” paid on large con- 
struction bonds and said there are large 
commissions unjustifiably paid on other 
lines which might well be reduced so 
as to lower cost of insurance. He stated, 
however, he fully recognized the valu- 
able services performed by agents and 
that they are deserving of remuneration. 

Mr. Landkamer suggested to the 
agents the importance of sometimes cov- 
ering the private cars of employes in 2 
company’s fleet policy and cited in- 
stances where he said this was legiti- 
mate. However, when Garfield W. 
Brown, Minnesota commissioner, ad- 
dressed the federation a few minutes 
later, he indicated his disapproval of this 
idea and offered to give his side of the 
question to Mr. Landkamer if the latter 
would confer with him some time at 
his office. 

Commissioner Brown told of the prog- 
ress which is being made in Minnesota 
in combatting fly-by-night insurance 
companies operating in the state with- 
out licenses. He said that newspapers 
and radio stations are cooperating with 
his department in stamping out this 
practice and predicted that eventually 
these concerns would be pretty well 
driven from the state. 


Milwaukee Plan Held “Hoarding” 


MILWAUKEE, Oct. 10.—Cash bal- 
ances of the city of Milwaukee may not 
be placed in safety deposit boxes to 
avoid the 2 per cent state board of pub- 
lic deposit assessment to provide state 
fund insurance of municipal deposits in 
banks, according to a final ruling re- 
ceived by the city attorney from the 
Secretary of the Treasury, confirming 
a prior informal ruling by the treasury 
department and the Chicago Federal Re- 
serve Bank that the plan of withdrawing 
city funds from the banks and placing 
them in safety deposit boxes constitutes 
hoarding and is illegal. 


Cincinnati A. & H. Club Elects 


The Cincinnati Accident & Health 
Managers Club, which has been operat- 
ing under a temporary organization, has 
elected these officers: President, M. D. 
Schreiber, Inter-Ocean Casualty; vice- 
president, W. K. Dignan, Continental 
Casualty; secretary, H. M. Mack, Con- 
tinental Casualty; financial secretary, 
W. E. Klein, Continental Casualty: 
treasurer, H. B. Clancy, Western & 
Southern Indemnity; chairman execu- 
tive committee, W. A. Case, Washing- 
ton National. 

Speakers were W. K. Dignan, sales 
manager of the W. E. Lord agency, and 
A. D. Anderson, asistant superintend- 
ent of agents, commercial health and 
accident department, Continental Cas- 
ualty. 


W. H. Pool, formerly with the Ocean- 
Accident and the Floyd West Company 
of Dallas, has been placed in charge 
of the surety and casualty department 
of the Houston, Tex., office of the Texas 
General Agency. 
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of all concerned and in complete co- 
operation with the supervising insur- 
ance authorities.” 

Mr. Van Schaick paid high tribute to 
the support always accorded the depart- 
ment by Mr. Towner, and voiced his ad- 
miration for the vigor and logic with 
which the latter contended for what- 
ever he held to be for the best interest 
of suretyship. 

For Self-Regulation 


Touching upon the general subject of 
governmental authority, Mr. Van 
Schaick declared for self-regulation by 
the insurance business. All great ques- 
tions in the business have not been 
settled, such issues as acquisition costs 
and the like still demanding solution. 
Primary responsibility for their consid- 
eration, he asserted, rests with company 
ofticials rather than with the insurance 
department, although the latter is will- 
ing to lend its aid to the full extent of 
its power. 

From an experience of 43 years in the 
surety business Mr. Miller spoke of the 
early days of the business when it was 
looked upon with suspicion if not open 
hostility by public officials and with in- 
difference by the genera! public. As 
a consequence of the mad scramble for 
premiums when the business was 
young, the unwillingness of company of- 
ficials to cooperate either in the matter 
of rates, contract forms or field prac- 
tices, a situation was created that would 
have ended disastrously for all con- 
cerned had it not been for the forma- 
tion of the Surety Association of Amer- 
ica, following within a short time by the 
organization of the Towner Rating 
Bureau. The former body determined 
general underwriting policies and the 
latter prepared rates upon a scientific 
basis. Of all men in the surety busi- 
ness, Mr. Miller declared, Mr. Towner 
was the most competent to perform the 
rating service he had undertaken “the 
job calling for the exercise of just such 
powers as he possesses.” Credit was 
likewise accorded by President Miller 
to M. W. Lewis, for the past ten years 
the very competent assistant manager 
ot the Towner Bureau. 

This appreciation was endorsed and 
amplified later in the evening by Mr. 
Towner, who pointed out that his jun- 
ior aid, J. L. Kirkwood was likewise a 
hard and intelligent bureau worker and 
he was glad to make public acknowl- 
edgement of the service of both lieu- 
tenants. 

Pays Tribute to Others 


\mong the giants that were in the 
surety arena in the early days and to 
whose intelligent constructive efforts 
the business is indebted for much of 
its present success, Mr. Miller held W. 
B. Joyce, former president of the Na- 
tional Surety, “deserved a place in the 
tront row.” Other leaders, all now 
passed to the beyond, were H. D. Ly- 
man, president American Surety; J. R. 
Bland, president United States Fidelity 
& Guaranty; President Warfield of the 
Fidelity & Deposit, and G. Cator, presi- 
dent of the American Bonding. 

To the many complimentary remarks 
made concerning himself and his work 
and in appreciation of the engrossed 
scroll signed by each of the 217 attend- 
ing the dinner, Mr. Towner replied 
feelingly. He was deeply affected by 
the gathering and by the spirit that 
prompted it. In addition to Mr. Dem- 
ing, membership on the committee of 
arrangements included: M. A. Craig, 
Vice-president Globe Indemnity; E. C. 





WANTED — Experienced casualty Special 
Agent for Ohio. In reply give full particu- 
lars as to age, experience, references and 
salary desired. Address Z-7, The National 
Underwriter, 











Lunt, vice-president Great American 
Indemnity; J. A. Griffin, vice-president 
Fidelity & Deposit, and A. G. Oakley, 
resident vice-president United States 
Fidelity & Casualty. L. S. Moore of 
the American Surety served as secre- 
tary. 
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any other form of property, unless he is 
renovized and brought up to date, he is 
through. He predicted that there will 
be many young managers and general 
agents in the business in the next few 
years. 

“The young man of today has grown 
to years of responsibility practically 
within the period of the so-called ‘current 
depression.’ To him present conditions 
are normal. He is not handicapped 
by the experience of peak economic 
conditions. Nor is he _ handicapped 
by habits of living or expenses 
incurred during these peak times. His 
earnings from the outset will be suffi- 
cient for his needs and if he is properly 
trained and supervised, his earning 
power in the underwriting profession is 
likely to develop as his needs increase. 
The problem of financing him is non- 
existent. Like the many small but self- 
supporting businesses which are spring- 
ing into being throughout the country 
at this time, he is likely to survive be- 
cause his expenses are geared to his in- 
come—he is not hampered by the pres- 
sure of overhead.” 

Mr. Mead believes there are not 
enough men in the business. “We can,’ 
he said, “absorb a fairly large number.” 
The income of the United States is far 
from underwritten. Of 40,000,000 work- 
ers, only about 25 percent actually have 
purchased any kind of an accident 
policy. The health of the nation is prob- 
ably 90 percent uninsured. 


Lebby Talks on Salesmanship 


In his address on “Salesmanship,” 
E. Lebby of Los Angeles, educational 
chairman of the National Association 
and author of “How to Sell Accident 
and Health Insurance,” stressed the im- 
portance of thoroughly trained agents. 
“If more time were given to the men 
in the field, more business would be 
written,” he said, “otherwise the agent 
will give his time to the business in 
which he meets the least resistance. 
The easier you make it to sell disability 
protection, the more salesmen you will 
have.” He discussed the relative merits 
of High Pressure vs. Low Pressure 
Selling. 

Bert R. Jones, Maryland Casualty, 
San Francisco, in telling “What the 
local club can do for its members,” 
stressed the value of cooperation, the 
exchange of opinions among members, 
and information regarding applicants, 
stating this to ‘be of great value in writ- 
ing contracts properly. Publicity and its 
value in eradicating the evils of the busi- 
ness was stressed. 

Prior to adjournment, Mr. Mueller 
held an open forum for the discussion of 
questions pertaining to the national 
association. 


Insurance Canceled, Taxis Idle 


The American Fidelity & Casualty of 
Richmond has cancelled insurance on a 
fleet of 18 taxicabs of the American Cab 
Association in that city. As a result of 
this action, the association has been 
ordered to discontinue operation of its 
fleet in Richmond. Under the city ordi- 
nance, no cab company may operate 
without the required insurance. 


Dr. Keller Medical Director 


Dr. Paul Keller, medical director of 
the Newark Beth Israel Hospital, has 
been appointed medical director in 
charge of operations of the New Jer- 
sey medical department of the Bank- 
ers Indemnity. 
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they must not depend on the govern- 
ment to do it all for them. Old fash- 
ioned hard work and intelligence are still 
requisites for success, he emphasized. 

At the first afternoon session H. D. 
Forrester of the Tennessee Underwriters 
Association called for cooperation be- 
tween the local and special agents, par- 
ticularly in mastering their policy con- 
tracts and in meeting competition by 
service to the insured. J. M. Dean of 
Memphis, a former president, pointed 
cut the importance of organization and 
reminded agents that single handed they 
can accomplish nothing. 

Two breakfast conferences on agency 
problems proved popular. Henry Mc- 
Millan of Knoxville presided at the one 
for agents from towns of over 50,000 
population. The subjects discussed were 
“Workmen’s Compensation,” led by J. 
R. Wendell of Memphis, “Automobile 
Rates, and Cut Rate Competition,” led 
by E. R. Lutz of Knoxville, “Benefits 
from Local Boards,” led by W. S. Keese 
of Chattanooga, and “Economic Agency 
Operation,” with H. H. Corson of Nash- 
ville as leader. 


Approval Given Lower 
Compensation Commissions 


Most significant feature of this discus- 
sion was an approval of lower compen- 
sation commissions. Considerable objec- 
tion arose when Chairman McMillan 
first suggested this, but after some dis- 
cussion the entire meeting Swung over 
to his views 

The conference for members from 
towns of less than 50,000 population was 
presided over by A. V. Patton of Jack- 
son. Subjects discussed were “Farm In- 
surance,” led by Ernest Irwin of Mount 
Pleasant, “Helps from Special Agents,” 
with Fred Warren, special agent of the 
Westchester, leading, “Audit Bureau 
Criticism” led by J. F. Lee, manager of 
the Tennessee Audit Bureau, and “Mu- 
tual Competition.” The latter was a 
general round-table discussion without a 
leader. The most important develop- 
ment of this conference was a resolution 
urging the association to go on record 
as advocating putting the mutuals on 
the same basis as the stock companies 
with reference to taxation, investments, 
agency appointments, etc. 

Five speakers were featured on the 
second day: L. E. Falls, vice-president 
of the American of Newark, who spoke 





on “Sales Promotion’; W. C. (“Par- 
son”) Tague of the Memphis ““Commer- 
cial-Appeal,”’ who substituted for Sidney 
O. Smith; a on O'Connor, Jr., editor of 
the “F. C. & S. Bulletins,” who spoke on 
Building Business by Knowledge,” and 
H. B. Hewett of the First Kentucky 
Fire, who reviewed the activities of the 
Home Owners Loan Corporation and 
pointed out the part which agents can 
play in handling this business. 

Mr. Hewett informed the agents that 
over 1,000,000 insurance policies have 
been presented to the HOLC to date 
and asked them to be patient with de- 
lays, in view of the volume of work fall- 
ing upon the corporation’s staff. He also 
emphasized that the HOLC’s rules pro- 
vide for the dismissal of any employe 
or attorney who attempts to coerce the 
placing of insurance on any property in 
which the corporation is interested and 
asked the agents to report any violations 
which come to their attention. C. M. 
Anderson, executive vice-president of 
Memphis Chamber of Commerce, spoke 

1 “Why Are Automobile Rates Lower 
in Memphis.” 

The banquet commemorated the 75th 
anniversary of the Memphis Insurance 
Exchange. S. M. Williamson of Mem- 
phis acted as toastmaster and H. H. 
Corson, president of the Nashville In- 
surance Exchange, proposed a toast to 
the Memphis body, wishing them 75 
more years of success. J. T. Wellford, 
whose father and uncle were among the 
original members of the old Memphis 
Board of Fire Underwriters, responded. 
W. F. Dunbar, manager of the South- 
eastern Underwriters Association at At- 
lanta, who had been secretary of the 
Memphis exchange from 1903 to 1914 
and later insurance commissioner of 
Tennessee, spoke. Mr. Dunbar recalled 
the simple rating systems of the older 
days and wondered how agents today 
would relish a rating formula which 
simply increased rates one-half percent 
for property west of Main street. Enter- 
tainment provided by Ralph Dunbar of 
Memphis and dancing concluded the 
program. 

The last session was devoted to reso- 
lutions, election of officers and selection 
of Knoxville as the 1935 convention city. 

Gilbert Schloss of Memphis, chairman 
of the nominating committee, presented 
nominations for the offices and they 
were approved unanimously. Mr. Wil- 
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other names announced were President 
J. W. Oliphant, H. A. Bransford of 
Union City, Victor Hexter of Memphis, 
Henry Roberts, state agent of the Bos- 
ton at Nashville, and A. V. Patton of 
Jackson. The last name brought out a 
howl, as Mr. Patton had previously won 
two attendance prizes. The gifts eventu- 
ally proved to be a “dime and pin.” 


J. M. Dean of Memphis, speaking at 


the Wednesday afternoon meeting, 
apologized for trying to compete with 
his namesakes. 


“Parson” Teague, a great favorite with 
southern insurance men, explained his 
nickname on his appearance, but dis- 
claimed any other clerical attributes. 

J. H. Hines, southern manager, and 
Harry Haynes, agency superintendent of 
the Atlanta office of the Crum & Forster 
group were in attendance. 

R. L. Mouk of the New York office rep- 
resented the North British. 

H. W. LaRue, secretary of the western 
department of the America Fore com- 
panies at Chicago, was in evidence. 

John Benz, assistant western mana- 
ger of the Sun, capably represented his 
company. 

Former President W. E. Metzger, who 
was a surprise speaker at the opening 
session, told the agents that conditions 
on the Pacific coast, where he has lived 
since 1918, were more unfavorable to 





agents than anywhere else. The profit- 
able nature of the Pacific business, he 
said, has caused the insurance com- 
panies to disregard most agency rules in 
their efforts to obtain business. 

The Mississippi and Arkansas associa-~ 
tions sent representatives in the persons 
of F. B. Ferson of Biloxi, R. C. Bird of 
Little Rock and L. R. Martin of Poca- 
hontas, Ark. 

Framed testimonials signed by Presi- 
dent Oliphant and Secretary Ross were 
presented to all past presidents of the 
Tennessee association by W. M. Garrott 
at the banquet. 

Conspicuously displayed at all sessions 
was a large basket of flowers sent the 
Memphis txchange by the Nashville 
Exchange. 

A demonstration of fire fighting was 
put on for the agents in connection with 
the dedication of the new drill tower of 
the Memphis fire department. Chief 
Irby Klineck of the department and Chief 
T. H. Panbrey of the Memphis fire insur- 
ance patrol commanded their men in 
their maneuvers. 

The Memphis Insurance Exchange en- 
tertained the visitors with a smoker. A 
number of acts, all embodying local 
talent, were provided, as well as some 
humorous features. An interesting dis- 
play of historic documents and souvenirs 
attracted much attention. 





liamson, in taking the chair, pledged 
himself to an aggressive campaign for 
the building up of membership and the 
promotion of stock insurance. He an- 
nounced that he would visit the principal 
local boards of the state and try to work 
out plans for membership campaigns. 

Henry McMillan of Knoxville invited 
the association to his city for the 1935 
convention and was unanimously ac- 
cepted. President Oliphant closed the 
meeting with the hope that in the future 
one of the smaller cities might be able 
to bid for the convention. 

Immediately following the session the 
executive committee met and chose Mr. 
McMillan as national councillor, succeed- 
ing C. B. H. Loventhal. 
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Mrs. M. G. Closser, formerly state 
manager for the accident and health 
department of the National Casualty in 
Seattle, who has been in California for 
some time, plans to reenter insurance 
work in Seattle. 

P. J. Berry, vice-president and gen- 
eral manager of the Connecticut Indem- 
nity, has been spending several days in 
California, making his headquarters with 
B. A. Sifford, Pacific Coast manager, 
in San Francisco. 

D. Claude Handy, vice-president of the 
Fidelity & Deposit, in charge of produc- 
tion, had an operation for appendicitis 
and an infection set in. He has had a 


rather rough voyage but is now recu- 


perating. Mr. Handy is president of 
the American Bonding, which is affili- 
ated with the Fidelity & Deposit. 


N. W. Ewing, associate resident man- 
ager of the Maryland Casualty in St. 
Louis, delivered $20 to an armed bandit 
at the latter’s demand the night of Oct. 
5, then carefully measured the robber 
and felled him with a blow on the jaw, 
after which the bandit fled, leaving his 
green felt hat behind. 


John J. Nangle, vice-president of the 
Utilities of St. Louis. has been reelected 
treasurer of the Missouri state Demo- 
cratic committee. 


Parke P. Deans, member of the Vir- 
ginia industrial commission, was stricken 
seriously ill while attending the national 
convention of the industrial commission- 
ers in Boston, being detained there a 
week or more on account of the illness. 


E. D. Loring, manager Chicago branch 
office American Automobile, and Miss 
Natalie Johnson, daughter of Mr. and 
Mrs. A. F. Johnson of Cambridge, IIl., 
were married a few days ago and are 
on their honeymoon on a ranch near 
Santa Fe, N. M. They drove there by 
car, stopping off for two days at the 
home office in St. Louis. Mr. Loring’s 
trip to New Mexico is a return to a 
country with which he is familiar, for 
as a young man shortly after coming 
to this country from Ireland he was a 
cow-puncher for two years in that state. 
The couple will be at home after Nov. 1 
in Winnetka, Ill. 

H. J. Gescheidler, 
Hammond National Company, Ham- 
mond, Ind., in speaking of the United 
States Fidelity & Guaranty, says: “In 
your Sept. 27 issue I read an article 
concerning casualty companies forcing 
fire insurance business through their fire 
insurance running mates. This may be 
the practice of some companies but I 
am sure it is not the policy of the United 
States Fidelity & Guaranty. I have rep- 
resented this company for a number of 
years and have also represented its fire 
company since it was organized and like 
all companies today, the United States 
Fidelity & Guaranty is demanding other 
collateral lines in order to write com- 


manager of the 





pensation insurance and it has stead- 
fastly not considered any business that 
I have given the Fidelity & Guaranty 
Fire. I tried it out and I know.” 


E. J. MacLeod, vice-president of the 
New Amsterdam Casualty, has returned 
to the head office after visiting Pitts- 
burgh, Chicago, Cleveland and Detroit. 


Thomas L. Bean was _ incorrectly 
identified in an article last week as being 
production manager of the Eagle In- 
demnity. He formerly held that posi- 
tion, but is now production manager 
of the Royal Indemnity. 

Frank A. Burgess, treasurer of the 
Buckeye Union Casualty of Cclumbus, 
O., is bereaved by the death of his wife. 
She had been in ill health about four 
years, but death was due to pneumonia. 


R. P. Devan, Jr., Charleston, W. Va., 
local agent and son of the former presi- 
dent of the National Association of In- 
surance Agents, is in Hartford attending, 
the special casualty training course of 
the Aetna Casualty. 

H. I. Jacobs, formerly resident vice- 
president of the Consolidated Indemnity 
in Newark, is now conducting a general 
insurance agency in his home city. He 
recently moved into larger quarters at 
16 Clinton street. 








Casualty Company 
Activities 














Kemper Companies to Have 
New Home Office Building 


A project to build a new home office 
building and move to the downtown 
area of Chicago was revealed this week 
with purchase by the Lumbermen’s Mu- 
tual Casualty of property on the south- 
east corner of Michigan and Chicago 
avenues at a price of $410,000. The en- 
tire fleet, headed by James S. Kemper, 
it is anticipated will in time make the 
move. The property fronts 150 feet on 
Michigan and 110 feet on Chicago. It 
was acquired from a syndicate. Plans 
as to type and height of structure, date 
when construction will be started, etc., 
have not been perfected. 

The Kemper fleet has been in the old 
Mutual Insurance building at Sheridan 
Road and Lawrence avenue since 1929. 
Prior to that for a number of years the 
Kemper companies were housed in a 
building at Sheridan road and Wilson 
avenue. Rapid growth of the fleet is 
given as the reason for the expansion 
plan. 


Allocating R. F. C. Funds 


Of the $750,000 being made available 
to the Standard Accident by the Re- 
construction Finance Corporation, $100,- 
000 will be earmarked for capital and the 
rest will go to surplus. The money 1s 
being loaned for the purchase of pre- 
ferred stock. 


Omaha Club Opens Season 


OMAHA, Oct. 10.—At the opening 
meeting of ‘the Casualty & Surety Club 
of Omaha H. E. Worrell spoke on “Fol- 
lies of Advertising Adjustment.” Bax- 
ter Brown is president. Officers will be 
elected Oct. 22. 


Conducts Agency Meetings 


A series of agency meetings is being 
conducted during this month and No- 
vember by the Buckeye Union Casualty. 
The first meeting was held last week 
in Jackson, O. There was another this 
week in Cincinnati, there will be one in 
Dayton, Oct. 11; Lima, Oct. 16; Defi- 
ance, Oct. 19; Fremont, Oct. 23; Mans- 
field, Oct. 25 and Akron, Oct. 30. A 
delegation from the head office is at- 
tending all of the sessions, headed by 
President F. E. Jones. 
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Get FULL MEASURE 
when you purchase your 1935 
Fire and Casualty Charts 








THE IMPROVED 


ARGUS i CHARTS are the most comprehensive 


Show More Companies 








An actual count of companies for which 1933 Five hundred and thirty-three (533) extra companies and larger showings 
statements were shown in the 1934 editions, shows the for about 350 additional companies (in the two Argus Charts}—that's why we 
a ci nica or Pome ee ee chart, say ‘'most comprehensive.'' Of course, many of these are small companies 

sachin ~— pecs yet in the aggregate they are important and in every territory some are 

For Casualty and Surety companies, the Argus Cas- strong, active and aggressive and agents need to know about them. And 


ualty Chart has 525 statements; the other chart, 419 
(1933) statements. 


AARGUS Canaly Surety CHARTS have the simplest arrangement 


"You can find it in the ARGUS" 


there is no extra cost for this additional important information. 





The Argus Fire Chart has only four (4) major In the Argus Chart there is only one place to look for a Stock Company, 
classifications, comparable to (9) classifications of | f z 
one place for a Mutual Company, etc. Some charts carry many different 


companies in another fire chart. lassif f 
classifications of companies, so many that i i 
The Argus Casualty-Surety Chart has six (6) P Y in one for instance, there are seven 


classification (two of which are Accident and different places where one type of company might be found if the user is 
Health} comparable to ten (10) classifications of not familiar with the company as well as with the chart. 
ynother casualty chart. 


ARGUS Casually Surly CHARTS are improved and enlarged 


Are Issued Early 








Big improvements—additional data—more items from the statements, more 
ratios, more companies, better printing and earlier delivery are features of the 
enlarged Argus Charts. For instance, five ratios to premiums are shown for Stock 
Fire Companies, instead of three as formerly given. Par value of stock will be 
shown in the 1935 Argus Charts. 


More Information at no extra cost! 


Company Executives are invited to write for 


free samples, prices and detailed information © 
—address To get real “full measure”—the most 


complete as well as most usable charts 
The National Underwriter Co. P 


Statistical Dept. 420 E. Fourth St. for 1935. 
Cincinnati 


Order ARGUS «..5%2°22., CHARTS 
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Graton & Knight Company, Worcester, Massachusetts 


PHOTOGRAPH BY FAIRCHILD AERIAL SURVEYS 


SPANNING THE YEARS TOGETHER 


5 ROM the small tannery sketched in the oval to the ex- 
A) tensive modern plant as viewed from an airplane; from 
—/¢ modest beginnings to the distinction of being the 
G a ‘ 
(Q) world’s largest manufacturers of leather belting—such 
is the fifty-seven year span pictured above. 


In that span, insurance has been an important support. The first 
insurance policy for the Graton & Knight Company was issued in 
1877 by The Liverpool & London & Globe Insurance Company 
Limited through its Worcester, Massachusetts, agents—Monroe, 
Ingraham & Parker. “L. & L. & G.” insurance, placed through 
the saine agency, protects the Graton & Knight Company today. 
The insured, the agent, and the Company have been bound 


together in trust and friendship which have strengthened with the 
passing of time. 


The “L. & L. & G.,” a member of the Royal-Liverpool Groups, has 
played an important part in protecting American industry since 
1848. It has kept faith with its policyholders and its agents. A 
letter recently received from Monroe, Ingraham & Parker contains 
this comment: “It is our sincere hope that the Liverpool & London 
& Globe will keep this office as its representative and allow us to 
add another fifty years to the fifty that have passed.” 


Companies of the Royal-Liverpool Groups offer to agents and in- 
sureds time-tested facilities which strengthen old friendships and 
create new ones. 


ROYAL: LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 








